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EDITORIAL

T

he global situation remains potentially explosive as we go to press mid-August.
The US and Iran remain on the war path, while North Korea’s belligerence
continues and the US-China trade war drags on. Japan and South Korea have
also recently started a trade war by withdrawing preferential terms to each other’s imports.
As expected, Boris Johnson has become the Prime Minister of the UK and is committed
to Brexit by October 31, despite the political chaos and the hit the economy has taken.
Our Cover Story this issue features Sankara N Nair and the Malaysian Rubber Board,
the custodian of the country’s Rubber Industry. This outstanding institution continues
to guide the Malaysian Rubber Industry to higher pinnacles. Recognising the strategic
importance of the large Indonesian market, Michelin has increased its stake in the country’s
Multistrada tire company, while Indian tire major BKT (Balkrishna Tyres) is delaying its
plans for production in the US.
Germany’s HF Mixing Group, the world leader in mixing, is forging ahead with
investments in automation and smart factories, as the presentation in this issue by Ian
Wilson, the company’s Vice President, Sales & Marketing, reveals.
While our Cover Story features Malaysian Rubber Board and NR, we are rounding-off
the polymer situation with an overview of the global synthetic rubber situation that has
been presented by Roxanna B Petrovic of the IISRP.
We wish you happy reading!

Aida Malik
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INTERVIEW

Sankara N Nair
Chairman Malaysian Rubber Board
in an interview with M Noorani
The present Malaysian Rubber Board (MRB) was
founded on January 1, 1998 as a result of the
merger of the MRRDB (Malaysian Rubber Research
Development Board), the RRIM (Rubber Research
Institute of Malaysia) and MRELB (Malaysian
Rubber Licencing Board). Have any significant
changes been made to the MRB since then?
The composition of the MRB remains the same from its
formation in 1998 until today. However, there are some
minor changes to the organisational structure within the
MRB due to changing trends in the Malaysian and global
rubber industry.
What are the main objectives of the MRB?
There are two main objectives of the MRB, namely:
zTo promote and develop the rubber industry of Malaysia;
zTo develop national policies and priorities for the orderly
development and sustainability of the rubber industry of
Malaysia.
It would be interesting to note the present
organisational structure of the MRB?
The current MRB Organisation chart is attached at the
end of this document. A brief description of each division
is as follows:
zTechnology and Engineering Division
The function of the Technology and Engineering
Division covers important sectors in the value chain of
rubber and rubber-related products, specifically for the
midstream and the downstream sectors. The division is
responsible for conducting focused research and
development (R&D) in the fields of science, technology
and engineering of rubber and rubber products. The
division provides consultancy, specialised testing services
and expert advice to the rubber industry.
zProduction Development Division
The Production Development Division is responsible
for managing and conducting R&D on crop improvement
and protection, yield and crop management,
biotechnology, strategic research, executing
developments projects as well as providing technical
advisory.
zQuality and Technical Services Division
This division provides quality and technical services
including advisory services to internal and external clients
of MRB especially to the smallholders as well as to the
rubber industry in Malaysia.
zExtension and Development Division
The Extension and Development Division played a major
role in delivering objectives in the technology transfer
process which is the main function and authority of the
MRB. It also involves implementing policies and
development programmes to ensure the sustainability of
the Malaysian rubber industry.
zEconomics and Rubber Exchange Division
This division assists MRB management in formulating
policy to determine the direction of rubber industry
through economic analysis and studies. The division
analyses market potential on any rubber product /

technology/service through market research, assesses the
performance of the rubber industry through the collection
and analysis of statistics and provides a platform to
establish cooperation among MRE members related to
natural rubber trade, including arbitration.
zLicensing, Enforcement and Support Services
Division
This division provides all support services to the MRB
and industry, such as accounts, human resources and
other administrative matters. The division also provides
advice on licensing / permits and manages the application
and renewal of licenses and permits while ensuring
enforcement duties are carried out as planned.
When was the consultancy and training unit set
up to provide consultancy service to the Industry
on a commercial basis?
The MRB has a training centre, Akademi Hevea Malaysia
(AHM), and Units under its Research Division which
provide consultancy services to the industry.
The AHM was established as a training centre for the
MRB on October 1, 2006 and started to offer courses to
the industry since 2007 with the mission to provide
knowledge and training through continuous learning in
line with the needs of the rubber industry. Courses are
designed to provide knowledge and exposure, also to
create many opportunities for successful career paths or
entrepreneur development in the plantation and
commodity sectors. AHM actively promotes these courses
to rubber industry players to help in improving the skills
and knowledge of their workforce and encouraging the
technology transfer through technical training. Courses
offered are open to government agencies, statutory
bodies and the private sector, at the level of management
or supervision, whether partcipants are directly or
indirectly involved in the rubber industry.
Technical advisory or consultancy services in the MRB
are carried out through two methods; via The A5
Programme that consists of MRB officers from both the
Rubber Technology Centre (RTC) in Malaysia and Tun
Abdul Razak Research Centre (TARRC); United Kingdom.
Another method involves a walk-in technical advisory
visit which can be arranged through appointment in
advance with the MRB. The A5 Programme, also known
as “Total Quality-The Key To Success”, was established
in 2004 with the clear objective to improve productivity,
efficiency and quality of rubber products manufacturing
in Malaysia in order to maintain competitiveness of the
industry in the global market. These are achieved by
identifying areas for improvement and by offering handson technical solutions or trouble shooting to improve
current manufacturing practices, cost saving via waste
minimisation practices, offering business matching
platform, improving safety at workplace, etc.
The Tun Abdul Razak Research Centre (TARRC)
was a great idea to be in contact with the
western countries. In which year was the TARRC
founded?
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The TARRC was renamed in 1996. It was originally
conceived by the British Rubber Producers Research
Association in 1938, which became the Malaysian Rubber
Producers Research Association after Malaysia’s
independence in 1957.
Can you please email us the list of Senior Officers
in the Management of the MRB ?
The list of MRB officers can be obtained via our website
here: http://www.lgm.gov.my/general/sofficer.aspx
RRIM has a distinguished record. What have been
the landmark developments of the RRIM since
its foundation?
The introduction of Standard Malaysian Rubber (SMR)
in 1965 changed the landscape of the Malaysian rubber
industry. This was a move forward from rubber sheets
and crepes, as the new SMR approach adopted the
cutting of wet coagulum into smaller pieces which dried
in a matter of hours rather than days using the
smokehouse method. Shortened production time would
lead to greater outputs.
Hevea crop improvement by conventional breeding
started at the RRIM in 1928 with emphasis on controlled
pollination where pollen from a desired male parent
was employed to artificially inseminate female flowers
from another desired - that would give rise to a myriad
of progenies with some bearing desired traits inherited
from both parents. At the end of a 20-year breeding
cycle, an exceptional few of the potential clones would
qualify for recommendation to rubber growers. Over
the past 70 years, the Institute’s breeding programme
has gradually increased crop yield from a mere 400 kg/
ha/year of the unselected rubber seedlings at the turn
of the 20th century to over 2,000 kg/ha/year by present
day top-notch MRB clones. The Journal of Rubber
Research (JRR) is a peer-reviewed international journal,
published by MRB. It is devoted to natural rubber (NR)
and its related sciences, publishing articles from around
the world and presenting results of major research from
all rubber sciences. The year 2019 also represents JRR’s
90th anniversary in view of its evolution since 1929 as
one of the pioneer peer-reviewed publications on rubber
research.
Under the RRS (Revised Rubber Strategy) what
have been the major objectives?
MRB has revised its strategies to ensure that core and
other supporting activities of MRB are in tandem with
the industry’s needs. The strategies consist of upholding
the activities from upstream, midstream to downstream.
Below are the strategies:
zStrategy 1: Increasing local supply of raw materials
zStrategy 2: Increasing income of smallholders
zStrategy3: Enhancing competitiveness of Malaysian
rubber and related products (dry and latex)
zStrategy 4: Improving standards & market access
zStrategy 5: Improving market transparency & enhance
competitiveness of the Malaysian rubber industry.
Can you tell us more about the value-added
production and manufacturing of rubber
products?
One way the MRB enhances the value addition chain
of rubber production is by looking into the zero waste
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concept. The zero waste concept is a new approach to
optimise the usage of rubber through the utilisation of
byproducts or waste via innovation. For instance, in the
early days, rubber wood was treated as waste from
upstream activities. The rubber woods were only used
as fire woods. However, through intensive R&D, rubber
wood has now been successfully accepted in the
furniture industry and has risen in value, which increases
the income of smallholders. A similar approach has been
taken by the MRB to explore the zero waste concepts in
midstream activities. Rubber processing produces high
volumes of wastewater. MRB has been exploring the
potential of these materials as value-added materials in
rubber. The fine chemicals, which are extracted from
the NR serum, have great potential for the animal feed
industry and pharmaceutical industry.
Promotion of the very successful Standard
Malaysian Glove (SMG) scheme, which was
established with the high reputation of the
Malaysian government, made gloves in the global
industry?
The SMG scheme, which was launched in 1998, has
supported the shift towards producing quality NR
examination gloves in Malaysia. It was a collaboration
between the MRB and Malaysian Rubber Glove
Manufacturers’ Association (MARGMA) together with
the Malaysian Rubber Export Promotion Council
(MREPC). The tripartite collaboration has resulted in SMG
becoming a dynamic scheme by incorporating customer
needs and regulatory requirements that emphasise on
quality, consistency, and reliability. In addition to this,
SMG is a product certification programme that provides
quality assurance for NR examination gloves. The
product certification is undertaken by MRB, a body
accredited by Standards Malaysia to operate Product
Certification Body under ISO/IEC 17065 Conformity
assessment – requirements for bodies certifying
products, processes, and services. Regular surveillance
is conducted for certified manufacturers to ensure the
SMG gloves produce complies with the specifications
and requirements stipulated under the SMG scheme.
Which other rubber products and rubber wood are
being given the same attention as the SMG?
The Standard Malaysian Rubber (SMR) is another
product certification programme developed by MRB with
the purpose to ensure certified manufacturers produce
quality and consistent rubber. The SMR scheme is a
comprehensive system of control that starts from raw
material selection until the export of the rubber. The
stringent requirements imposed under the scheme had
made SMR as the choice of rubber among Technically
Specified Rubber (TSR) produced globally.
In order to sustain the NR usage in products, further
enhancement on the NR material was done through
chemical and/or physical modification. The two
established classes of this modified specialty rubber
grade developed by the MRB are Ekoprena® and
Pureprena® or also known as the epoxidised natural
rubber (ENR) and deproteinised natural rubber (DPNR),
respectively. In contrast to the SMR grade rubber,
these specialty rubber grades are produced from field

latex that gives it premium quality. This innovation
has potential to accelerate growth and development
in the downstream sector, apart from increasing global
market share of latex-based products through
diversifying activities of innovative products,
especially for dry rubber goods.
Malaysia has pioneered the development and
manufacturing of the high damping rubber for
base isolation for prevention of earthquake?
Over the last four decades, the MRB has played a
pioneering role in developing NR-based products for
protecting structures and their contents from earthquake
damage. The MRB is continuing its R&D work in high
damping rubber bearings for structural applications,
which includes development and testing facilities for
the industry. One of the recent projects was the
installation of high damping NR bearings at the Sultan
Abdul Halim Muadzam Shah Bridge (Second Penang
Bridge) in Malaysia to protect it against earthquakes.
The HDNR bearings designed by MRB were installed
along 17km length of the bridge over water would
protect it from damages from an earthquake of up to 7.5
on the Richter scale. A total of 2,234 HDNR bearing
units were successfully installed and the bridge is now
open for public use.
What are the current manufacturing plants for
synthetic rubber (SR) and rubber lattice in
Malaysia and their capacity?
At present, there are three SR plants in Malaysia
producing Nitrile Butadiene Rubber (NBR) for glove
sector and Butadiene Rubber (BR) mainly for the tire
sector. The production capacity of NBR is approximately
300,000 tonnes a year, which makes Malaysia the world’s
largest NBR supplier, while BR production capacity is
50,000 tonnes a year. A growing market preference for
nitrile glove is due to high price volatility of NR latex,
which has driven the company to expand their
production capacity from 45,000 tonnes in 2001 to
almost 300,000 tonnes in 2018. The availability of SR
supply within the country will encourage investment in
various rubber product manufacturing. Supported with
readily available NR and related chemical in rubber
product manufacturing, this will attract investors to
invest in Malaysia.
What is the present over all yield per hectare for
the total Malaysian rubber production ?
The current average yield in Malaysia is approximately
1,430 kg/ha/yr.
Can you share with us the estimates for
production and consumption of both NR and SR
from 2020 – 2030?
According to IRSG, the global NR consumption will
grow from 14.56 million tonnes in 2020 to 16.73 million
tonnes in 2027. For SR, the global consumption will
increase from 16.14 million tonnes in 2020 to 19.35
million tonnes in 2027. If the growth is consistently 2%
every year for both rubbers, the NR consumption could
grow and reach 17.8 million tonnes while SR
consumption is 20.5 million tonnes by year 2030.
Malaysia’s rubber production in 2018 amounted
to 603,329 tonnes in which the smallholding sector
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produced 90.8% of the total output while estates
sector represent the balance of 9.2%. In 2019,
rubber production is expected to increase to reach
650,000 tonnes.
The graph below shows an estimate for NR production
in Malaysia from 2020 to 2030.

What is the present status of production of
technically specified NR?
Standard Malaysian Rubber or SMR is the Malaysian
grade of technically specified natural rubber (TSNR)
and is the most popular grade of rubber produced in
Malaysia. There are about 40 factories producing SMR
with production capacity of 1.5 million tonnes. Most
of the SMR is produced for export market, and in 2018
Malaysia had exported 600,000 tonnes of SMR
worldwide. This amount was a significant drop as
compared to the amount exported in years before 2005.
The ASEAN free trade liberalisation agreement with

China in 2005 brought a structural change to China’s
import of NR due to change in tariff rate. This led to a
switching output by producers of TSNR to China’s
grade of rubber compound and this has impacted
imports of NR into the country from all
exporting countries. China is the major export
destination of Malaysian TSNR representing about 50%
of the total. The other important markets are Germany,
Iran and the USA.
What is Malaysia’s total trade of rubber
products in USD millions (imports, exports and
total trade)?
In 2018, Malaysia’s total trade of rubber products were
valued at USD7.95 billion with exports and imports
amounting to USD5.88 billion and USD2.07 billion,
respectively. For exports, the major contribution came
from latex-based products representing 81% of the total
and the USA as the major export destination. For imports,
tire and footwear are the two major sectors contributing
32% and 26% to the import value, respectively.
Who is the present Minister of Primary Industries?
The current Minister of Primary Industries is the
Honorable Ms Teresa Kok.
Can you email us the names and photographs of
the Director Generals of the MRB from 2000 up
to the present?

1
2
3
4
5
6

Name
Datuk Dr Abdul Aziz bin SA Kadir
Dato’ Abdul Hamid bin Sawal
Dato’ Dr Kamarul Baharain bin Basir
Datuk Dr Salmiah binti Ahmad
Datuk Dr Mohd Akbar bin Md Said
Dato’ Dr Zairossani bin Mohd Nor
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1998
2000-2005
2006-2009
2010-2015
2015-2017
2017-present

COVERSTORY

The Malaysian Rubber Board

T

Malaysian rubber industry.
It is to the credit of the Malaysian Government
that as early as 1983, it appointed a task force of
experts to study the rubber industry, identify issues
and elements for a national policy.
The task force submitted a report
entitled “The Malaysian Rubber
Industry 1983 – 2000”. Another
study was conducted within the
MRRDB system in 1992 and this led
to a report entitled “The Malaysian
Natural Rubber Industry: Towards
Vision 2020”.
The Malaysian Government did
this inspite of the successful
functioning of the Malaysian Rubber
Industry and to reassess the direction
for every aspect of the rubber
industry in a totally changed
environment. It was tasked to
Teresa Kok, Minister Primary Industries
thoroughly reassess the direction for
every aspect of the rubber industry.
It was to also review the situation considering the
impact of industrialisation, increased labour costs,
shortage of labour and changes in the structure of
the rubber industry. With declining natural rubber
(NR) production and increasing NR consumption,

he Malaysian Rubber Board (MRB) in its
present avatar was formed on January 1,
1998 as a result of the merger of the MRRDB
(Malaysian Rubber Research & Development
Board), the RRIM (Rubber Research
Institute of Malaysia) and MRELB
(Malaysian Rubber Exchange and
Licensing Board). The MRB was
fortunate to have as its first Chief
Datuk Dr. Abdul Aziz, one of the
world’s most famous scientists and
an inspiring leader with an
unparalleled knowledge of the
global rubber industry. Datuk
Dr. Abdul Aziz and his fine team lost
no time in laying the foundation and
setting the future strategy for
development of the integrated

Sankara N Nair, Chairman,
Malaysian Rubber Board

Dato’ Dr Zairossani bin
Mohd Nor, Director General,
Malaysian Rubber Board

there was also a need to re-assess a role of the
different agencies involved in the running of the
Malaysian Rubber Industry (MRRDB, RRIM AND
MRELB).
The Malaysian Government reaffirmed its current
and future role in the Malaysian economy. The
importance of the Malaysian rubber industry can
also be gauged by the fact that even in 1997, it
contributed RM 10 billion ($4 billion) when
$1 was worth RM 2.50 whereas total trade in
rubber products in 2018 was $7.95 billion.
The Government underscored the critical
importance of supporting the economic
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well-being of small holders, the backbone of the
NR production sector, without whose efforts the
production and export of rubber products would
not have been possible. A complete review of the
rubber industry and existing Government policies,
governing its development was therefore felt
necessary to ensure that the various sectors of the
industry worked closely to promote a very
integrated rubber industry.
The Government also sought the views of the
private sector through a task force comprising NR
plantation companies, tire manufacturers and SMR
Rubber Producers Association and the Institute of
Strategies and International Studies of The
Universiti Putra, Malaysia.
Resulting from the above, Malaysia’s Revised
Rubber Strategy (RRS) focussed on the action
required in critical areas to ensure the continued
viability of the rubber industry. The three key areas
identified were Optimising Crop Exploitation of
Mature Rubber, Replanting with Latex Timber
Clones and More Value-added Production and
Manufacturing. Specific action plans were
proposed for each of the key areas. Pricing and
Marketing, Research & Development, Transfer of
Technology and Rubber and the Environment were
recognised as support areas. Action Committees
were set up for the implementation of specific
action plans for all the three key areas. The
improvement of these plans was closely monitored
and evaluated by the MRB Board.
The MRB has added to the value of rubber
production by looking into the zero waste concept.
This concept is a new project to optimise the usage
of rubber through the utilisation of waste via

innovation. Instead of
being treated as waste as
done earlier (for fire wood),
through intensive R&D,
rubber wood has been
accepted by the furniture
industry and has increased
the income of small
holders. A similar project
has been adopted to
explore the zero waste concepts in midstream
activities. The fine chemicals extracted from NR
serum have great potential for the animal feed and
pharmaceutical industry.
Six different divisions contribute to the lean and
effective structure of the MRB.

MRB Training
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Products of Ekorena & Pureprena

Akademi Hevea
Malaysia
On October 1, 2006,
the MRB set up a training
centre, Akademi Hevea
Malaysia. Units under
this research provide
consultancy services to
the industry and also
technical
training
courses. The Technical
advisory and consultancy
services are carried out
using two methods: A5
programme that consists
of MRB officers from both
Research Centres (RTC) in
Malaysia and the Tun
Abdul Razak Research
Centre (TARRC) in UK.
There is also walk-in
technical advisory visit
which can be arranged
through appointment in
advance with the MRB.

Akademi Hevea Malaysia
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The Tun Abdul Razak Research Centre (TARRC) was set up in UK in
1996 to be in close and regular contact with western countries

The Tun Abdul Razak Research Centre, Brickendonbury, UK

SMG Scheme
Among the very successful initiatives of the
MRB was the launching of the SMG Scheme in
1998 to support production of Natural Rubber
examination gloves. The tripartite collaboration
between the Malaysian Rubber Board (MRB),
Malaysian Rubber Glove Manufacturers’
Association (MARGMA) and the Malaysian
Rubber Export Promotion Council (MREPC) has
ensured the fulfillment of customer and
regulatory requirement, emphasising on quality,
consistency and reliability. The SMG is a product
certification programme undertaken by the MRB,
who is accredited by Standards Malaysia to
operate Product Certification under ISO/IEC
17065.
Over the past 70 years, the Institute’s breeding
programme has gradually increased crop yield
from a mere 400 kg/ha/year of the unselected
rubber seedlings at the turn of the 20th century
to over 2,000 kg/ha/year by present day topnotch MRB clones.

Breeding

The SMR
(Standard Malaysian Rubber)
This scheme is another product certification
programme developed by the MRB to ensure
manufacture of quality and consistency of
Rubber. The stringent requirements imposed
under the scheme has made SMR the choice of
rubber among Technically Specified Rubber (TSR)

Sultan Abdul Halim Muadzam Shah Bridge - Second Penang Bridge
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(Courtesty: IRSG)

(Courtesty: IRSG)

produced globally.
Further enhancement of NR has been done
through chemical or physical modification. The
two successful products under this modified
speciality rubber grade development by the MRB
are Ekoprena® and Pureprena® and are also
known as epoxidised natural rubber (ENR) and
deproteinised natural rubber (DPNR),
respectively.
Earthquake prevention through damping
rubber for base :
Another big achievement of the MRB has been
its pioneering role in developing NR-based
products for their damping protecting
structures, in high damping rubber bearings for
structural applications including development
and testing facilities for the industry. A recent
project was the installation of high damping NR
bearings for protection against earthquakes
along the 17km length of Sultan Abdul Halim
Muadzam Shah Bridge (Second Penang Bridge)

Fertilizing
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MRB International Rubber Products Exhibition Centre

in Malaysia to protect it from damages even
against an earthquake of up to 7.5 on the Richter
scale.
Synthetic Rubber and Rubber Latices:
The co-ordinated developments of the overall
rubber industry in Malaysia is exemplified by three
synthetic rubber (SR) plants producing Nitrile
Butadiene Rubber (NBR) for gloves and Butadiene
Rubber (BR) mainly for the tire industry. Malaysia
is the world’s largest NBR supplier (300,000
tonnes a year), production capacity of 50,000
tonnes of Butadiene Rubber.
Malaysia’s estimated natural rubber
production :Malaysia produced 603, 329 tonnes of NR in
2018. The smallholding sector produced nearly
91% while the estates sector only 9%. Rubber
production is expected to increase from 603,329
tonnes in 2018 to 650,000 tonnes.

Trend in Elastomer Supply
Synthetic rubber(SR)
Industralised countries have naturally
dominated SR supply. In Malaysia, traditionally
SR production was to meet domestic demand
with little being exported. However, this trend
has been changing fast, as reflected in the
declining ratio of SR consumption to production
in producing countries. More and more SR is
being exported to Asia, or more specifically to
the three major NR producing countries. Imports
of SR by these countries from 1991 to 1997
increased by more than 2.5 times, from 133,000
tonnes to 313,000 tonnes.
In addition, NR producing countries have
started or are planning to start their own SR
plants. In Indonesia, an SBR plant is being
planned in the Merak province with a capacity
of 60,000 tonnes per year. Also at Merak, the
Rhone Poulenc Indolatex SBR latex plant, with
a capacity of 30,000 tonnes per year, is about
to start commercial production targeted for the
domestic market. In Thailand, a joint venture
deal between Groups Michelin and the Cemen

International Rubber Products Exhibition Centre

Thai Chemical Company has been signed to build
an 100,000 tonnes SBR plant. Production is
aimed at the locally-based tire factories. The plant
is
capable
of
making
Polybutadiene as well as
solution SBR. Meanwhile, the
Thai Petrochemical Industry
and Marubeni Corporation
have reportedly agreed to a
joint venture to produce
Polybutadiene rubber in
Thailand in the next few years.
With
the
above
developments,
the
SR
production pattern is expected
to reflect that of consumption.
Increasing SR capacity is
expected to emerge in the Asian
region. Inter-regional transfer
of production capacity will take place with the
maturity and saturation of markets in the
developed countries. The Asia – Pacific region
has been for some years the centre of elastomer
consumption, as well as production

The Future:
With the highly efficient and well organised
organisation that is
The
Malaysian
Rubber Board, the
future of all sectors
of the Malaysian
Rubber Industry is
very secure. Under
Chairman, Sankara N
Nair,
Director
General, Dato’ Dr.
Zairossani bin Mohd.
Nor and their fine
team, the MRB will
continue to ensure
the dominance of
the
Malaysian
Sankara N Nair, Chairman,
Rubber Industry.
Malaysian Rubber Board
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MRF Q1 profit up 2% to
Rs. 273.27 cr
● Tire major MRF posted a net profit

of ¹ 273 crore for the first quarter of
FY20. The net profit marks a 2.13%
increase from the previous year’s ¹ 268
crore. Revenue from operations of the
company grew by 15% to ¹ 4,471
crore during the quarter under review
against ¹ 3,883 crore recorded during
the comparable period the previous
year. Profit before tax on a year-onyear basis for the June quarter grew
by 3.43% to ¹ 418 crore (¹ 404 crore).
Total expenses grew by 17% to ¹
4,159 crore (¹ 3,551 crore). Of the
total expenses, cost of materials
consumed stood at ¹ 2,633 crore (¹
2,349 crore).

Michelin raises stake in
Indonesian tire maker
Multistrada
● Michelin has raised its ownership

stake in the Indonesian tire company

Multistrada Arah Sarana TBK from
87.59% to 99.64%, the French tire
maker announced on June 19. Michelin
acquired the 87.59% stake in the
publicly-listed Multistrada in March and
launched a public offer for the
remaining outstanding shares
immediately
afterwards.
The
transaction enabled Michelin to acquire
an additional 12.05% of the share
capital, bringing the total investment
to $545 million (EU 483 million) for
the acquisition. The acquisition
provides Michelin with annual capacity
of more than 180 kilotonnes of

production and strengthens its presence
in the fast-growing Indonesian market.
It also includes a 20% stake in the
Indonesian retailer PT Penta Artha
Impressi and 123 acres of available land,
Michelin reported in March.
Multistrada reported sales of $281
million in fiscal 2017, making it the 62nd
largest tire maker worldwide. It
manufactures 11 million passenger car
tires, 9 million two-wheeler tires and
250,000 truck tires per year. The
transaction would help Michelin
strengthen its presence in the “highly
promising but local-production-

VDMA expects 10% drop in German machinery sales this year
● The German rubber & plastics machinery sector is expected

to register a drop in sales of up to 10% this year, due in part to
a decline in the automotive sector and the “image problems of
plastics.” The decline marks a reversal in the upward trend
registered over the past 10 years, the German mechanical
engineering association VDMA reported during its annual
conference on June 14. In 2018, the German rubber & plastics
machinery manufacturers posted a 2% increase in revenue, a
slight decrease from VDMA’s prior estimate of a 3% .
“Nevertheless, we are pleased about the positive all-year
results as particularly towards the end of the year, deterioration
of the market became apparent,” explained Ulrich
Reifenhaeuser, chairman of VDMA Plastics and Rubber
Machinery.
German manufacturers of rubber & plastics machinery
suffered a 1% year-on-year decline in orders on their books
during 2018, VDMA said, without giving figures. This marked
an end to “the extremely long boom phase of… uninterrupted
growth.”
In the first quarter of 2019, machinery makers registered a
10% year-on-year decline in order books, the association said,
linking the fall to ‘automotive slowdown, image loss and trade
conflicts.’ The cyclical downturn, which was due after 10 years
of growth, has been reinforced by “great insecurity presently
prevailing in the automotive sector,” the German trade body
said. “Investments are virtually at a standstill,” explained Thorsten
Kühmann, managing director of the association.
Furthermore, the latent trade conflict between the US and
China is causing shifts in supply chains and insecurity in markets
globally. In addition to that, in Europe, uncertainty continues
over the withdrawal of the UK from the European Union and

Ulrich Reifenhaeuser
Chairman, VDMA Plastics and
Rubber Machinery

Thorsten Kühmann,
Managing Director, VDMA
Plastics and Rubber
Machinery

over “Italy’s immense national debt,” the association pointed
out.
In 2018, Germany’s top export destination for rubber &
plastics machinery was China, which registered imports of
EU 853m, up 19% from the year before. The figure marked
record sales to a single country. In addition to exports,
German machinery makers also produced more than EU
500,000 worth of equipment inside China, making the
country “by far the most important overall market.” Exports
to the US fell 3% year-on-year to EU 820m in 2018, placing
the country in the second position after three years of
leading the table.
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dominated” Indonesian market.
The group plans to convert
production gradually to tier-2 Michelin
brands, from the company’s existing
tier-3 passenger tire brands. This will
allow more tier-1 production at
Michelin’s other Asian plants and
support growing demand for tier-2
tires in Europe, North America and
Asia. Multistrada will be Michelin’s
seventh tire plant in Asia-Pacific,
joining those in China (two plants),
India and Thailand (three plants).
Michelin also owns a 10% stake in
Indonesia’s PT Gajah Tunggal, from
which it sources tires.

Windspace, Enviro
advance tire pyrolysis
project
●

Renewable energy group
Windspace and Scandinavian Enviro
systems have advanced their joint
project to set up a tire pyrolysis plant
in Denmark.
The two firms have set up Elysium
Nordic as a joint venture company and
have applied for a building permit and
environmental approvals at Nyborg

ELTs collected every year across the
municipality, according to a June 12
EU gets “treated as waste instead of
statement. The goal is to start the
the valuable resource they are,”
construction phase before the end of
added the Kongens Lyngby-based
the year, said Jens Elton Andersen,
group. The companies have
CEO of Windspace and Elysium
estimated the cost of the plant at EU
Nordic.
40 million.
The two companies announced
their plans to
build “one of the
world’s largest
pyrolysis plants”
in Denmark to
recover carbon
black, gas, steel
and oil from endof-life tires (ELTs)
in February. The
plant will be able
to recover more
than
9,000
tonnes of carbon
black
from
30,000 tonnes of
ELT on start-up in
2 0 2 1 ,
WindSpace
announced on
From left: Flemming Engelstoft, Partner and COO Windspace, Jens Elton
February 5. Much
Andersen, CEO Windspace and Elysium Nordic, Thomas Sörensson, CEO Enviro
of the 3 million
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Kumho taps Goodyear
for European tech
centre
● Korean tire maker Kumho has added

two former Goodyear Dunlop
managers to its team at the Kumho
European Technical Centre (KETC), in
Moerfelden-Walldorf, near Frankfurt.
Heading the centre since the
beginning of June, Matthias Bode is
responsible for the development of all
Kumho products for the European OE
and replacement markets, Kumho

Matthias Bode

announced on
June 24. Bode
began his career in
1995
in
the
development
department of
Dunlop GmbH,
Hanau, and has
since held various
positions within
the
Goodyear
Dunlop group.
Roberto Sangalli
Amongst others,
he has headed
compound development at the
Goodyear Technical Centre in Akron,
Ohio, and led Dunlop’s winter tires
development in Germany. As of 2012,
he oversaw the development of
materials
and
compound
technologies for winter and summer
tires, as well as ‘ultra ultra high
performance segment’ within
Goodyear. In his most recent position
at Goodyear Dunlop, Bode was senior
manager of compound development
for the EMEA/Asia Pacific region at
the group’s Luxembourg and Hanau
facilities. In his new role, Bode reports
directly to MJ Lee, senior vice
president, at the Kumho’s global

HF Mixing Group investing in automation, smart factories
● German machinery maker HF

equipment,” Wilson said. The
Mixing Group has made a series
move allowed HF to further
of investments in its global
expand its product portfolio
operations to achieve 25%
and have access to B&K’s
through to 2023.
upstream equipment and plant
The firm “has been very busy
engineering resources. The
in the past 18 months” preparing
venture focuses on weighing,
for the upcoming changes
storage, feeding and dosing of
within the rubber industry, said
raw materials and liquids that
company officials during an HF
are tailored to system
International Mixing Seminar
requirements. HF will be
held in Lawrence. The company
investing further into B&K with
is planning to consolidate its
the construction of a new
Freudenberg locations under
building to increase the floor
Ian Wilson, VP Sales & Marketing – HF Mixing Group
one roof with a new building set
space by 165%, according to
to open in 2021, according to
Wilson.
Ian Wilson, VP sales & marketing.
In North America, HF acquired Mesabi Control
HF Mixing has also added another service facility
Engineering Ltd., a Minnesota-based provider of
in Thailand to complement its activity in Malaysia,
automation systems and software, in 2017. The
while a new facility in India has been set up to
company intends to double the size of Mesabi, from
primarily serve the country’s growing tire industry.
about $5 million (Euro 4.4 million) to about $12.5
On the acquisition front, the company entered into
million in revenue.
a joint venture with B&K, a Germany-based material
Mesabi will move into a new facility in Oakdale,
handling company in 2017. “The deal increased the
Minnesota, doubling the square footage compared to
level of competency in upstream material handling
its previous site.
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Kesoram to focus on passenger radial tires,
will look out for global partnerships
● Kesoram Industries Ltd, which is spinning off its tire vertical into a

R&D centre in Korea.
Joining Kumho at the same time
as Bode was another former
Goodyear Dunlop employee,
Roberto Sangalli, who has taken up
the role of manager, tire engineering
for KETC. In addition to Goodyear,
Sangalli has previously worked for
Pirelli where he was responsible for
the development of tires for Formula
1, GP2, GP3, and all GT series
products.

Apollo Tyres’ revenue
rises to Rs 4272 crore
● On July 31, Apollo Tyres reported

a consolidated net profit of Rs 142
crore for the first quarter ending
June 30, down 44% YOY compared
with Rs 252 crore in the same period
last year. Its revenue rose marginally
with net sales at Rs 4272 crore (Rs
4249 crore). The growth was aided
by the replacement segment, both
in commercial and passenger
vehicles. “While the demand from
automakers remained subdued,
there was growth in the
replacement market segment,” said
Apollo Tyres Chairman Onkar S
Kanwar.

Michelin H1 results up
by 11% in ‘difficult
environment’
● Michelin has reported higher sales

and operating income in the first
half of 2019, despite a “more
difficult
than
expected
environment”. Group sales rose to
EU 11.8 billion in the first six months
of the year, up by 11% compared to
the year before, the French tire &

separate entity, Birla Tyres Ltd (BTL), will focus on the passenger radial
tyre segment as it looks to “rebalance the portfolio”. According to
P Radhakrishnan, Chief Financial Officer, Kesoram Industries, commercial
segment accounts for nearly 90% of the tire unit’s total turnover at present.
The remaining is from passenger vehicle segment.
The company has already invested close to Rs 775 crore to add a fresh
line for passenger radial tires in its existing plant at Balasore in Odisha
over the last three-to-four years. It is likely to infuse an additional Rs 225250 crore on the unit. The new investments will be through a mixture of
debt and internal accruals.
“We are currently skewed highly towards the commercial segment,
and, will now focus on the consumer segment to rebalance our portfolio,”
he told newspersons after the company’s 100th annual general meeting
here. The tire business is also in the process of looking for global
partnerships and clarity on it may emerge later. “This (partnership) is
expected to catapult the tire business into the global market space within
three-to-four years while further propagating the Birla Tyres brand,” the
company said in a press statement.
A number of global players were looking for ready capacity in the
passenger car tires segment in India, he said, adding that the company
might also explore the option of contract manufacturing if that helps add
value to the business.

Kesoram Industries Ltd Chairman Manjushree Khaitan (centre) with the company’s
board of directors Lee Seow Chuan (left) and Kashi Prasad Khandelwal (right) at the
company’s 100th Annual General Meeting, in Kolkata.

rubber company announced on July
25. Operating income rose by 8%
to EU 1.43 billion, thanks to
competitive gains and contribution
from recently-acquired businesses.
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Volumes declined by 0.9%,
primarily stemming from the sharp
decline in demand for OE passenger
car and light truck tires as well as
the slowdown in replacement tire
markets, in both the passenger car
and light truck and truck segments.
The strong growth in the mining
business was offset by a downturn
in agricultural tire markets.
“In highly volatile markets, the
group demonstrated its ability to
protect its margins by tight price
steering, and by rigorously
implementing its competitiveness
plan,” said Florent Menegaux, CEO,
Michelin.
The company will
continue its competitive initiatives
and firm pricing policies to maintain
its position in “this persistently
uncertain business environment.”

TIRE NEWS
Toyo launches AI-assisted tire development
platform
Doyen of Indian
industry BK Birla
passes away
● Veteran industrialist Basant
Kumar Birla, Chairman of the BK Birla

● Toyo Tire Corp. has upgraded its conventional automotive tire design

base technologies with the combination of computer aided engineering
(CAE) and artificial intelligence (AI).
T-Mode, originally developed in 2000, offers a platform to combine data
from various simulation technologies conducted by the tire maker,
‘revolutionalising’ the company’s development process, Toyo said in an 18
July statement. The simulation processes include tire simulation, which
reproduces tire motion in use and employs this for performance prediction
and structural analysis. In addition, Toyo conducts “driving simulation”,
which replicates various car model information, passenger numbers, loads
and driving patterns to assess the impact on tires from car motion.
Whereas conventionally designers handle the data they acquire from
simulations individually, the T-Mode platform unifies the management of
various data types as shared assets, allowing for sharing between designers.
Connecting the data from design, simulation, and test improves the added
value of the information and enhances learning. In addition, using simulation
process and data management (SPDM), Toyo has incorporated AI design
support technologies into the old T-Mode simulation infrastructure to
increase innovation speed.

Basant Kumar Birla, Chairman, BK Birla Group

Group of companies and grandfather
of Kumar Mangalam Birla, died in
Mumbai on July 3. He was 98.
Basant Kumar, or BK as he was
popularly called, was born in 1921 and
is survived by daughters Jayshree and
Manjushree. A legend in his own right,
BK’s legacy spans a bevy of group
companies — some listed, some
unlisted or closely held — whose total
worth is said to run into Rs 10,000
crore, if not more.
His sprawling empire, the BK Birla
Group, includes industry-leading
companies such as Kesoram Industries,
Century Textiles and Jaya Shree Tea. It
was under his leadership that
companies such as Kesoram Industries
and Century Textiles started expanding
into new sectors including cement and
tyres.
BK had to cut short his formal
education as he took on the reins of
the family business. By 18, he was
already looking after father
Ghanshyam Das Birla’s companies. As
soon as the Centre started easing
controls on cement, he was quick to
get into the segment.
He also tapped into opportunities in
varied sectors such as cotton, viscose,
polyester and nylon yarns, refractory,
paper, shipping, tyrecord, transparent
paper, spun pipe and MDF board.

Treel sensors from JK
Tyre to monitor
pressure, temperature
● On August 8, JK Tyre & Industries

on August 8 launched a first-of-its-

kind technology-based tool geared
towards smart monitoring and
maintenance of tires.
A unique move to deliver advanced
mobility solutions to commercial and
passenger vehicle owners, the launch
of ‘Treel’ sensors is an outcome of its
recent financial acquisition in Treel
Mobility Solutions Pvt Ltd, a start-up
venture, the company said in a
statement.
The information collected by this
system is relayed on a real-time basis
to the vehicle owner’s smartphone via
Bluetooth on to a mobile application
(Android as well as Apple), thus
allowing for early detection of issues
and deployment of timely preventive
measures to avoid them. With the help
of tire pressure monitoring system
(TPMS), Treel Sensors also deliver
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higher fuel efficiency. Besides, the
technology enhances tire life and
minimises operational expenses, the
company said.
“Being the pioneers of radials in
India, we have done it yet again by
introducing ‘Smart Tyre’ as an
extension to our initiative of
providing mobility solutions to both
commercial and passenger vehicle
owners. The introduction of Treel
sensors is the first such high-tech
move towards creating a smart tire
in Indian markets,” Raghupati
Singhania, Chairman and Managing
Director, JK Tyre & Industries said.
Treel sensors are designed,
developed and manufactured in our
Pune facility and are already in use
by fleet owners as part of a
countrywide pilot,” he added.

TIRE NEWS
Goodyear signals restructuring plan in the US
● Goodyear Tire & Rubber is studying a plan to restructure its US operations

Treel sensors are now commercially
available at more than 700 dealerships
across India. JK Tyre also plans to sell
the technology solution online via an
exclusive e-commerce sales channel
to end customers.

Slowdown blues: Tire
makers cut back on
investments
● As the automobile and ancillary

sector slows down, tire companies are
applying the breaks on investments
to adjust to market conditions.
Though tire makers have the
replacement market to fall back on,
the slowdown in the OEM segment,
which accounts for 30-35% of their

revenues, has prompted them to defer
some spend.
Vehicle sales have fallen steeply
over the past two quarters.
Plans on backburner
Ceat’s standalone capex for the
current year has been revised down
to Rs 200 crore from Rs 1,300 crore.
“The key reason is the slowdown in
OEM demand, due to which we are
deferring some purchase of
equipment such as tire-building
machines. Hence, it gives us the
flexibility to increase our capacity
quickly based on market conditions,”
said Arnab Banerjee, Chief Operating
Officer, Ceat.
During an investors’ call, Apollo
Tyres said it would be deferring an
investment of about Rs 500 crore to
the next fiscal.
The company’s capex this year
would primarily be towards the
proposed Andhra Pradesh facility
where most of the civil/infrastructure
cost and the common types of
machinery have already been
accounted for, and the company is
going ahead with that, in line with its
target of starting commercial

in a bid to improve business competitiveness, according to chief financial
officer Darren Wells.
“We are working on a significant restructuring plan to reduce low-value.
high-cost capacity in the US. The move will bring about savings at least as
high as the actions in Germany,” said Wells, referring to a reorganisation
programme that was announced in Germany in March.
Goodyear Dunlop Tires Germany plans to upgrade its tire production
facilities in Hanau and Fulda, with an expected 1,100 job cuts at the sites.
The company aims to increase the annual production of 173 -and-over
tires by 2.5 million units, while reducing capacity for smaller, lesser profitable
tires at both plants.
Wells noted that the German restructuring would improve earnings by
$60-70 million on completion, with the full benefit expected by 2022.
production by the last
quarter of this fiscal.
“However, some of
the equipment purchase
have been deferred to
align ourselves with the
demand cycle,” said
Satish
Sharma,
President, Asia Pacific,
the Middle East and
Africa, Apollo Tyres.
Meanwhile,
the
replacement market,
which accounts for a
chunk of tire makers’ revenues, has
been growing. Companies such as
Apollo and JK Tyre have reported
double-digit growth in sales in the
replacement market.
Replacement demand
Sharma said the replacement
demand has been robust for Apollo
and that has helped the company tide
over the sluggish offtake by OEMs.
Overall, replacement sales of Apollo
grew by 12% in the first quarter.
“We have had double-digit growth
in the replacement segment in the first
quarter of the fiscal, and are expecting
similar growth levels in the current
quarter as well. Additionally, as per
our estimate, we have done better
than the market in Q1, and might have
added about a percentage market
share,” he added.
Ceat has seen low single-digit
growth in replacement demand inQ1.
“The growth has been robust in the
scooter and small commercial vehicle
segments.
We
expect
the
replacement demand to continue to
remain good,” said Banerjee.

Conti’s rubber group
earnings down on
global market slump
● Continental Corp.’s Rubber Group

has reported a 2.1% year-on-year
decline in earnings (EBITDA) at Euro
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1.53 billion for the first half of 2019.
Segment sales rose 3.1% during the
six months to end of June, at Euro 8.8
billion, partially helped by currency
impact and price/mix, Conti reported.
In the tire division, organic sales in
the second quarter fell 1.9% year-onyear to Euro 2.8 billion, due in part to
1.9% lower volumes.
Engineered goods unit ContiTech
reported a 2.3% decline in organic
sales at Euro 1.677, as a result of
“tepid” vehicle production.
Commenting on the results, Conti
chief financial officer Wolfgang
Schaefer said, “At present, our
business is being influenced by the
slowdown in global automotive
production.”
He noted that for the second half
of the year, Conti does not expect the
headwind to ease.
“The company does not currently
envisage a market upturn in the short
to medium term,” he added.
Conti lowered its market
expectations for the full year earlier in
July. The company now anticipates
that, year-on-year, the production of
passenger cars and light commercial
vehicles would be down by 2% in the
US, 3% in Europe, and 10% in China.
Overall, the company is assuming
that global vehicle production will fall
by about 5% in 2019.

TIRE NEWS

Pirelli cuts 2019
forecasts as markets
decline
● Pirelli & C. SpA has revised its

financial outlook for 2019 in the wake
of the continuing weakness in the OE
market and competitive pressures on
prices in the ‘standard’ tires segment.
In its quarterly financial statement
issued on August 1, the Italian
consumer tire producer said that it
expected the market to fall by 1.2%. .
The company now expects the
standard products segment to
decline by -2%, while new premium
tires (rim sizes of 18" and above) is
anticipated to grow by 6%, below
the previous forecast of 7%.
Revenues are on track and are

Michelin, BFG tire prices going up
in North America
● Michelin

North
America Inc. is
raising prices on
selected Michelinand BFGoodrichbrand passenger and
light-truck tires in the
US and Canada by
up to 5%, effective
from 1 Sept.
Michelin did not comment on its reasons for raising prices at this time.
Customers may discuss details concerning the price increase directly with
account managers.
This is Michelin’s second consumer tire price increase in 2019.
The Greenville-based company raised passenger and light-truck tire prices
in the US and Canada by up to 5% on January 1.
That increase also included Uniroyal-brand consumer tires and Michelinbrand two-wheeler tires, sold in the US and Canada.

slated to grow between 1.5%
and 2.5% year-on-year, against
a previous indication of +3% to
+4%, the company added.
Total volumes are expected
to decline by 2.5% or 2%, as
opposed to an earlier estimate
of -1%, due to “more cautious
expectations” regarding OE
demand and the standard
segment in South America.
Pirelli anticipates high-value
volumes to grow by 7.5% or 8%,
below the previously announced

9%. Standard volumes are expected to
fall by 12% or 11.5%, compared to a
previous estimate of 11%.
The price/mix is expected to
improve by 4.5% to 5%, down from
previous indication of +5% and
+5.5%. This, Pirelli said, is mainly due
to competitive pricing pressure in the
standard segment and low-tech high
value tires.
Investments will top out at around
Euro 380 million for the year, against
the previous indication of Euro 400
million, the Italian group stated.

Nokian acquiring Finnish heavy equipment wheel maker
● Nokian Tyres plc is acquiring Finnish heavy

equipment wheel company Levypyoerea Oy to
complement its heavy tire business. The terms of the
acquisition were not disclosed.
“With the acquisition, Nokian Heavy Tyres can offer
innovative new solutions to its existing customers and
increase wheel volume as well as further improve its
service level,” Nokian heavy tires
managing director Manu Salmi
said.
Levypyoerea, according to
Salmi, is already “a trusted
partner” and the acquisition
provides additional growth
opportunities for the company’s
key OE and aftermarket
customers.
Nastola,
Finland-based
Levypyoerea, supplies several
heavy equipment vehicle
manufacturers and aftermarket

customers in forestry, agriculture and earthmoving
applications.
With two distinct product lines, wheels and wheel
structures, the company has annual sales of around $20
million (Euro 18 million).
Founded 64 years ago, Levypyoerea employs 100 people
at its facilities in Nastola, 100 miles southeast of Nokian’s
headquarters in Nokia. It was part of Weckman Steel Oy.
Nokian Tyres Heavy Tyres
business unit is in the midst of an
$82 million, 3-year expansion of
commercial tire production at its
headquarters plant in Nokia.
The move is designed to boost
annual capacity for heavy-duty
tires by 50% to 32,000 metric
tonnes by 2021.
The heavy tires business —
which includes truck, farm and
OTR tires — accounted for 11.8%
of Nokian’s sales of $1.81 billion
last year, up from 11% in 2017.

 INDIAN + INTERNATIONAL RUBBER JOURNAL
JULY - AUGUST 2019
30

KORDSA NEWS

KORDSA ACQUIRES AXIOM MATERIALS WITH AN INVESTMENT OF
USD 181 MILLION SABANCI HOLDING

K

few integrated production centres in the world. Our journey
ordsa, a global player in the reinforcement
went ahead in the aerospace industry with Fabric
technologies market, recently acquired US-based
Development and Textile Products, which produce highlyAxiom Materials. This acquisition of USD 181
engineered structural materials; our competency has
million paved the way for Kordsa to be the only worldwide
expanded with the acquisition of Advanced Honeycomb
qualified manufacturer of Oxide-Oxide ceramic matrix
Technologies, which produces advanced materials for cabin
composites.
interior parts. With this investment, we will create a growth
Kordsa has stepped into the advanced composite materials
industry with Composite Technologies Center of Excellence,
platform in North America, the aerospace hub. “
conjointly established with Sabancý University. Kordsa has
Regarding the purchase of Axiom Materials, which leads
expanded its area of operations and competencies with its
the composite market through its R&D studies,
2018’s acquisitions of Fabric Development, Textile Products
Kordsa CEO stated: “We took a very important step that
and Advanced Honeycomb Technologies providing
reinforces our vision ‘Inspired from life, we reinforce life’.
advanced composite materials to the aerospace industry.
With the acquisition of Axiom Materials providing advanced
With the acquisition of Axiom Materials, Kordsa has
technology composite materials to the next generation
completed the first phase of its goal to build a second Kordsa
transportation vehicles as well as the aerospace industries
in composite technologies. Widely used in aircraft engines,
and leading the composite market through its R&D studies,
the value-added materials produced by Axiom Materials have
we have expanded our expertise in the field of composites
different applications in various industries and are
and finalised the portfolio of advanced composite
considered as the material of the future. This acquisition,
intermediates. With
which is critical to develop
the acquisition of
Kordsa’s competencies in
Axiom, we completed
strategic and high growth
the first phase of our
areas,
strengthens
goal to build a second
Kordsa’s potential to
Kordsa in composite
develop new products.
technologies. Today,
Pointing out the
we are the only
position of Kordsa in the
worldwide qualified
Holding’s vision,
as
manufacturer
of
Sabancý of
New
Oxide-Oxide ceramic
Generation, Mehmet
matrix composites. I
Göçmen,
Sabancý
am both proud and
Holding CEO
CEO, said:
excited for the days
“Dynamic
portfolio
ahead. After the tires,
management and high
wings, hulls and the
technology-oriented
interior of the aircrafts,
investments are critical
Kordsa will also
areas of focus in the
L/R : Cenk Alper, Chairman Kordsa, Mehmet Göçmen, CEO Sabanci
reinforce
aircraft
transformation process of
Holding and
CEO Kordsa
engines. “
Sabancý Group. Kordsa,
the flagship of our vision to grow in high value added
About Kordsa
industries, transforms into a company capable of producing
Kordsa is the global player of tire, construction
advanced material technologies with its investment of
reinforcement and composites technologies market. As the
approximately USD 300 million in composite technologies
worldwide leader of the tire reinforcement technologies
in the last two years. Following the acquisition of four USmarket, it carries out production through a vast area from
based major companies, Kordsa built a business line with
USA to Asia Pacific and supplies its reinforcement
annual gross revenue of over USD 150 million. With this
technologies to the whole world. With its business processes
new investments, Kordsa as the supplier of leading global
all based on R&D and innovation, Kordsa has 852 patent
companies, now becomes the only worldwide qualified
applications worldwide.
manufacturer of Oxide-Oxide ceramic matrix composites.
www.kordsa.com
This key acquisition, which is a clear sign of our mindset to
About Axiom Materials
manage our business based on universal standards, will also
Axiom Materials, Inc., is a progressive composite materials
support the development of our country in international
manufacturer founded with the intention of combining a
markets”
quality prepreg, adhesive, and ancillary composite products
Regarding the acquisition of Axiom Materials, Cenk
platform with customer-focused service and forwardAlper, Sabancý Holding Industrials Group
thinking design. The company works closely with clients
President and Chairman of Kordsa stated: “We
across the globe in aerospace, automotive, industrial, sports
continue to support our organic growth in the composite
and medical industries to create exceptional, next-generation
technologies market with inorganic growth investments.
solutions. Axiom Materials, Inc. is AS9100D and
We took the first step of our growth strategy with the
ISO9001:2015 certified. www.axiommaterials.com
Composite Technologies Center of Excellence, one of the
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IRSG NEWS

IRSG’s Research Project
Eligibility

T

he IRSG has launched “IRSG for
Research
project”
in
collaboration with Nigeria’s
Ministry of Industry, Trade and
Investment. A two-day workshop
regarding the same will be held in
Benin City, Edo State, Nigeria. The
workshop will be focused on
“Sustainable Rubber Production &
Consumption”
The audience will comprise
stakeholders of the natural rubber
value chain (smallholder, processors,
traders and researchers) within
Nigeria. IRSG will host the
programme on its website noting all
Media partners with hyperlink.
The IRSG is not collecting any fees
from the participants and the
sponsorship will go directly towards
the event.
The funds for this project have been
granted by R1 International, the
world’s leading supplier of natural
rubber headquartered in Singapore
and headed by Sandana Dass.

Papers for the work
shop:
IRSG for Research is a call for paper
for rubber-related economic research.
This award aims to promote highquality research on emerging issue in
the global rubber sector. More
specifically, IRSG for Research seeks
to achieve the following objectives:
— Promote high quality economic
and social research on rubber related
issues with emphasis on IRSG
thematic focus
— Engage young economists and
researchers in the assessment of socioeconomic issues affecting the rubber
sector globally
— Generate innovative approaches
to address development-related issues
in rubber-producing countries and the

The IRSG for Research is open to all
economists and researchers in social
sciences who are in the process of
completing a PhD or who have
completed their degree in the last five
years and that have proven interest in
the area of rubber economics.
The candidate should submit a
paper in English which should not
exceed 15,000 words.

Selection panel

contribution of the rubber sector to
the Sustainable Development Goals
— Stimulate debate in the area of
“sustainable rubber value chain and
sustainable development of the global
rubber economy”
The research paper should cover a
relevant topic related to the broader
sustainability framework and
sustainable development of the
rubber sector. Some ideas for
particular topics could include
improving the contribution of the
rubber economy to attaining the
Sustainable Development Goals and/
or the importance of rubber in social
and economic development. While
candidates have freedom to choose
their own topics, provided they are
relevant for the rubber sector,
preference will be given to those
papers addressing research questions
that fall under the IRSG thematic
focus.
The thematic focus chosen by IRSG
for this year is “How can rubber
smallholders achieve sustainable
development through rubber
farming.”
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The selection panel will comprise
two university professors of
economics, one editor of a specialised
magazine and two senior officers of
the main sponsor, Rubber Focus &
Research organisation.
RI International, the main sponsor,
is the market leader in the value chain
management of Natural Rubber;
offering a plethora of grades from
diverse originations, to its customers
globally; addressing their raw material
needs in natural & synthetic rubbers
and creating value through its risk
management solutions. R1 is
positioned as a single-stop solution
to the rubber industry’s raw material
requirements.
R1 is a cohesively integrated,
manager of the rubber value chain,
with its involvement and value
addition throughout the continuum,
carving a unique blend of
professional competence to deliver
the requirements and concerns of the
rubber industry to exceed
expectations. It deals in all kinds of
natural and synthetic rubbers from
global originations. We extend our
professional risk management
expertise through the value chain,
thereby creating an unparalleled
niche and value in tangible terms, to
both its suppliers and consumers.

COMPANY NEWS
Covestro US announces new Chairman
●

Nynas launches process
oil for silicone fluid
replacement
●

Nynas has introduced a
hydrotreated, very low viscosity
naphthenic process oil as a “reliable
and cost-efficient” alternative to
traditional silicone fluids. Nyflex
2120B is a hydrocarbon fluid
characterised by its solvent power
and “excellent” fluidity. The highpurity
oil
has
naphthenic
characteristics making it compatible
with a wide range of resins used in
heatset printing inks, including C5

Haakan Jonsson,
president of Covestro LLC,
is set to become chairman
of its board of directors at
the beginning of 2020. He
will
succeed
Jerry
MacCleary, who is retiring
at the end of 2019,
Covestro made this
announcement on June 6.
Jonsson has been with
Covestro since 1992, Haakan Jonsson, President, Covestro LLC
initially as a scientist in
Pittsburgh. He has led manufacturing, innovation, supply chain and
business development departments, and worked at various locations
around the world. He returned to Pittsburgh in 2017 when he was made
president of the US business.

Wison completes butadiene plant for
Chengzhi Yongqing
●

and C9 resins. In addition to that, the
oil has also been designed for use in
silicone sealant formulations.
The product’s fluidity, solvency,
and prevention of bacterial growth
make it an ‘efficient and high-quality’
alternative to traditional silicone
fluids, said Ghislain de Quatrebarbes,
market manager, chemical industry.
‘’With a tight supply straining the
market and causing difficulties for
many silicone sealant producers,
Nynas is providing the solution,’’ he
added.

China’s Dawn Polymer
trials new HNBR facility
● Chinese rubber and plastics

materials maker Dawn Polymer
announced its successful trial run of

Wison Engineering has
completed the construction of a
100 kilotonne per annum (ktpa)
butene-to-butadiene plant for
Nanjing Chengzhi Yongqing
Energy Technology Co. The
facility, built at Nanjing Chemical
industry Park, eastern China, also
includes a 600ktpa methanol-toolefins (MTO) plant, Chinese EPC
firm Wison said in a statement. The
butadiene plant is based on Wison
process technology, which involves oxidative dehydrogenation (ODH) of
butene to butadiene.
The unit is the first large-scale commercial application for the ODH
technology. In addition, it is Wison’s first commercial project for integrating
ODH technology with MTO technologies. Wison was awarded the EPC
contract in October 2017.

a hydrogenated nitrile butadiene
rubber (HNBR) project. Jointly
developed with Beijing University of
Chemical Technology, the project
has 3,000-tonne annual capacity.
The facility is located in Yantai’s
Longkou New Materials and New
Energy Industrial Park.
Project details
The trial run began in March,

 INDIAN + INTERNATIONAL RUBBER JOURNAL
JULY - AUGUST 2019
36

according to the statement from the
company, which is among the leading
synthetic rubber (SR) manufacturers in
China. The project has received
investment of around Euro14 million
(110 million yuan) and is expected to
generate Euro69 million annual sales.
Shenzhen-listed Dawn postedEuro175
million revenue in 2018, up 46% from
2017. Net profit last year jumped 31%
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to Euro10 million.
In December, the company teamed
up with Zhongce, China’s largest tire
maker, to research into dynamically
vulcanised alloy (DVA) used in
passenger car barrier layers and bicycle
tire inner liners. Dawn also acquired
an 80% stake in a new materials
development unit of appliances giant
Haier at Euro33 million last November.

BKT ‘in no hurry’ over
US production plant
● BKT is still scouting for a location

for its US production plant project,
which it announced in November last
year.
“The sites that we had selected did
not go through, and we are still
looking for the ideal location with all
our expectations being met,” said
Minoo Mehta, president of the
company’s US subsidiary in a Q&A.
Looking at the political climate in
the US, he said the company was “in
no hurry to finalise.” “The right

timing is everything, and when the
timing gets right, BKT is known to
take swift action,” he added.
He said that the initial investment
figure had increased from $100million (Euro 87.5 million) to $120
million, with the potential to create
120 jobs.
Mehta welcomed US government
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policies to restrict the import of
cheap Chinese tires, saying “it
certainly has helped in stopping
third and fourth tier, low-quality
products coming to US markets.”
The move will help end-users in the
long run both in terms of longer life
and for a safer and greener
environment.
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BKT to expand carbon black facility in India
● Off-road tire maker Balkrishna

Industries Ltd (BKT) has started
production at its 60-kilotonne-perannum
(ktpa)
carbon
black
manufacturing unit in Bhuj, India. “The
carbon black plant is up and running
and scheduled for a second expansion
by February of next year,” said Minoo
Mehta, president of the company’s US

subsidiary in a Q&A. BKT announced
its plans to build the Euro 20-million
carbon facility in August 2017.
At the time, the tire maker said that
the facility would stretch over
approximately 8 hectares within the
BKT production site in Bhuj, in the
Indian state of Gujarat.
BKT officially inaugurated the Euro

Minoo Mehta – President
BKT US subsidiary

440-million Bhuj tire plant in
late 2016. The unit’s daily
production capacity is around
300 tonnes.
“The new tire plant in Bhuj
is continuously adding
capacity and the growth in
production will be primarily
in ag radials, OTR radials,
industrial and construction
tires,” Mehta added.

LANXESS remains on
track after a stable
second quarter
● Global chemicals major LANXESS

is on track despite the weaker
economy
and
geopolitical
uncertainties and can look back on a
stable second quarter. EBITDA pre
exceptionals declined only slightly by

1.4 percent to EUR 286 million, nearly
reaching the figure of the strong prioryear quarter of EUR 290 million.
Due in particular to the weak
demand from the automotive
industry, sales volumes declined in
the Engineering Materials and
Specialty Additives segments. In
addition, earnings were burdened by
a weak chrome ore business.

1

Prior-year figures from continuing operations
After deduction of time deposits and securities available for sale
3
Dec. 31, 2018
2
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However, this development was
nearly offset by the company’s stable
portfolio and advantageous
exchange-rate effects, especially from
the strong U.S. dollar. The EBITDA
margin pre exceptionals remained
stable at 15.8 percent after 15.9
percent in the prior-year quarter.
“Our strategic transformation and
more stable position are paying off –

COMPANY NEWS

especially in these economically
uncertain times. We delivered good
results again in the second quarter
and confirmed our guidance for the
full year,” said Matthias Zachert,
Chairman of the Board of
Management of LANXESS AG.
The specialty chemicals company
expects EBITDA pre exceptionals of
EUR 1.000 billion to EUR 1.050 billion
for the full year 2019. In the previous
year, LANXESS generated earnings of
EUR 1.016 billion. The company
expects earnings to be slightly weaker
in the third quarter and somewhat
better in the fourth quarter than in
the previous year.
Group sales came to EUR 1.810
billion in the second quarter of 2019,
down 1.0 percent from the previous
year’s figure of EUR 1.829 billion. Net
income increased by 3.1 percent from
EUR 97 million to EUR 100 million.
Earnings per share increased more
strongly – by 8.6 percent from EUR
1.05 to EUR 1.14 – on account of the
lower average number of shares
outstanding. LANXESS completed its
share buy-back with a volume of
nearly EUR 200 million on
June 12, 2019. The shares were
cancelled as planned on July 9.

Phillips Carbon Black
opens R&D centre
● Phillips Carbon Black Ltd (PCBL) has

inaugurated a “state-of-the-art”
research and development centre at
its sites in Palej, Gujarat, in eastern
India.
Spread over a land area of 27,000
square feet, the Sushila Goenka centre
is meant to facilitate the development
of new products required by the tire
sector and other industries, the carbon
black producer said on July 18.
The facility includes laboratories for
carbon & carbon Nano-structure;
carbon functionalisation; feedstock
research; ‘interface & colloidal
dispersion as well as plastic
applications.
In addition to developing new
products and processes, the new
centre will also work in partnership
with clients for customised products,
according to PCBL.
The facility will primarily focus on
the development of new products in
the speciality business, including ink,
coatings & plastics, materbatches, as

well as customised rubber grades.
The unit currently employs 80
people and is headed by an unnamed
“renowned American expert,”
according to the PCBL release.
Operational since 1960, Phillips
Carbon Black Ltd has an installed
capacity of 571 kilotonnes per annum.
The company operates four plants
in Durgapur, Kochi, Mundra and Palej,
India.

Zeon elastomers
business hit by market
slowdown
● Zeon Corp.’s elastomers business

has reported weaker first quarter
results due to sluggish automotive
demand and plant shutdowns.
Net sales for the elastomers
segment – comprising ‘rubbers’, latex
and chemicals units – fell 8% year-onyear
to
Yen47.1
billion
(€395.6million).
Sales volumes fell 8% to 147
kilotonnes (kt), as all business units
reported a decline in the period to 30
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June, Zeon added in its July 31 report.
Segment operating income for the
three months fell 32% to Yen3.5
billion, due in part to fluctuations in
raw material prices.
Sales of rubber products fell 10% to
Yen32.8 billion, as volumes dropped
6% to 85kt, the materials supplier
continued.
The Japanese company attributed
the lower volumes to a slowdown in
business with the automotive and
general industries.
Demand for rubber was also
sluggish, both in Japan and globally,
due to the economic slowdown and
US-China trade disputes.
Revenue from latex materials rose
1% to Yen4.5 billion, despite a 4%
decline in volumes at 30kt. Sales
volumes of elastomer chemicals fell
14% to 32kt, leading to a 6% decline
in sales at Yen9.2 billion. While
volumes declined due to a plant
shutdown, Zeon said the chemicals
unit increased profitability through
cost-reduction measures.

DIARY

DIARY OF WORLD EVENTS
MAY 2019

SEPTEMBER 2019

DECEMBER 2019

◗ Recovered Carbon Black 2019
21-22 May, Berlin, Germany
Contact:Adriana Lobo
EU Events Marketing Manager
Tel: +44 (0) 1372802085
email:alobo@smithers.com

◗RubberTech China 2019

◗ India Rubber & Tyre Show 2019
20-22 December, Gujarat University
Exhibition Centre, Ahmedabad
Organised by Rubber Manufacturer’s
Welfare Association,
Contact: Yashodhar Kahate,
Honarary Secretary
Tel: +91 9227972801
email: ykahate@yahoo.co.in
web:indianrubbershow.co.in

web:www.carbonblackworld.com
◗ 4th Innovative Truck & Tire

Development 2019
4th Innovative All Season & Winter
Tire Development 2019
27-28 May, Amsterdam, Netherlands
Contact: Eleonora Fresia
Tel: +420234697955
email:eleonora@tbmgroup.eu

18-20 September, Shanghai new
International Expo Centre, Shanghai,
China
Contact: CURC - Ella Liu / Willow Sun
Tel: +86-10-58650277
Fax: +86-10-58650288
Email: expo@chrubber.com
Web: http://en.rubbertech-expo.com
◗ Tyrexpo India 2019
26 - 28 September, Chennai Trade
Centre, Chennai, India

web:www.tbmgroup.eu

Contact: Rahul Bhatia
Tel.: +91 8527765556
Email: rahul.bhatia@singex.com
Web: www.tyrexpoindia.com

JUNE 2019

OCTOBER 2019

◗ Malaysia Commercial Vehicle

◗ Arab Rubber Expo 2019

Expo (MCVE)
20-22 June, Kuala Lumpur
Organised by Asian Trucker Exhibition
Sdn Bhd
Contact: Stefan Pertz
Tel: +60 16 521 9540
email : info@asiantrucker.com
web: www.asiantrucker.com
◗The European Carbon Black Summit
26-27 June, London, UK
Organised by ACI (Europe)
Contact: Rohan Baryah
Tel : + 48 61646 7022
email: rbaryah@acieu.net
web: www.wplgroup.com/aci/event/
carbon-black-summit
◗Rubber & Tyre Vietnam 2019
26 - 28 June - Saigon Exhibition Center,
HO Chi Minh City, Vietnam.
Contact: Ellie Duong, Marketing
Executive , VEAS Co. Ltd.
Tel.: +84-28 38488561/62/63
Email: ellie.duong@veas.com
Web: www.veas.vn
◗Latin Tyre Expo 2019
26-28 June - ATLAPA Convention Center
Panama, Rep. of Panama
Contact: Linda Bassitt, Latin Expo Group
LLC
Tel : + 1 786 293 5186
email : linda@latintyreexpo.com
web: www.latintyreexpo.com

09-10 October, Sharjah Expo Centre,
UAE
Contact: Peram Prasada Rao TechnoBiz
Tel: +66 2 933 0077
Fax: +66 2 955 9971
Email: peram@technobiz-asia.com
Web:
Web:www.rubbertechnologyexpo.com
◗ Traction Summit 2019

AUGUST 2019
RUBEXPO
◗ 09-11 August , BMICH, Colombo –
Organised by Smart Expos & Fairs India
Contact: Sudha. V, Project Manager
Tel: +91 9952966152
email: sudha@smartexpos.in
web:www.rubexpo.com

16-18 October, San Jose California
Contact :Ms. Shelby Heitzenrater
Marketing Specialist - Smithers Information
Tel : 330 762 7441 ext 1138
email : sheitzenrater@smithers.com
web: www.tractionsummit.com
◗ K - 2019

16-23 October: Duesseldorf, Germany
Contact: Desislava Angelova /
Sabrina Giewald
Tel: +49-211-4560 240 /
Fax:
Fax:+49-211-4560 8548
Email: AngelovaD@messeduesseldorf.de
GiewaldS@messe-duesseldorf.de

NOVEMBER 2019
◗ Tomorrow’s Tire Summit
13-14 November 2019
Shanghai, China
Contact : Emma Newton- Senior
Marketing Executive -EU and Asia Events
Tel : (D) +44 1372 802016
(Board) +44 1372 802000
Email : enewton@smithers.com
Web: www.tomorrowstire.com
◗TPE & Silicone Elastomers World
Summit 2019
26-27 November: Austria Trend Hotel
Savoyen Vienna
Contact: Katie McGowan
Tel: +44 (0) 1372 802000
Email: kmcgowan@smithers.com
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JANUARY 2020
◗ RubberTech India 2020
8-10 January, Chennai Trade Centre,
Chennai, India.
Contact: Willow Sun (Ms)
Senior Project Manager
China United Rubber Corporation,China
Tel : 0086 153779792
Email: rts@chrubber.com
Web: www.rubbertech-expo.com

MARCH 2020
◗ Glob al Rubber, Latex & Tyre Expo
2020
11-13 March 2020, Bangkok International
Trade &
Exhibition Centre, Bangkok, Thailand
Contact: Peram Prasada Rao - TechnoBiz
Tel: +66 2 933 0077
Fax: +66 2 955 9971
Email: peram@technobiz-asia.com
Web: www.rubbertechnology-expo.com

APRIL 2020
◗Tyrexpo Africa 2020
April 2020 at Gallagher
Convention Centre, Hall 2
Johannesburg, South Africa
Contact: Zann Lee (Ms)
Manager (Events Marketing),
SingEx Exhibitions
Tel : DID (65) 6403 2531
Email: zann.lee@singex.com
Web: www.singex.com

SEPTEMBER 2020
10th International Rubber
Glove Conference & Exhibition
08 – 10 September: Kuala Lumpur
Convention Centre, Malaysia
Contact: Desmond Tang, MARGMA
Tel: +603 7727 3197
Fax: +603 7727 3191
Email: ceo@margma.com.my
Web: www.margma.com.my

OCTOBER 2020
◗IRC 2020

15 - 17 October, Chennai Trade Centre,
Chennai, India

Contact:KJ Janakar, Chairman, IRI
C/o.Helar Marketing & Consultants
Pvt. Ltd.
Contact: 044 24480324
Email : helar@vsnl.com
Web: www.iri.net.in

NATURAL RUBBER

Dr. Sawar Dhanania takes over
as Rubber Board Chairman
z Dr. Sawar Dhanania took over charge as the

Chairman of the Rubber Board on July 22. He has
been functioning as the member of the Rubber Board
since May 2017.
Dr. Sawar Dhanania, a native of Kolkata, completed
his Masters degree in Mechanical Engineering from
J a d a v p u r
University, Kolkata,
as a gold medalist
for securing first
position in order of
merit, in 1976. He
got his PhD in
Rubber Technology
from the Indian
Institute
of
Technology,
Dr. Sawar Dhanania, Chairman, Rubber Board
Kharagpur. He took
up his family business of manufacturing rubber goods
for supplying to the Indian Railways and later started
manufacturing cycle tires and rickshaw tires. He had
served in many capacities such as Eastern Region
Chairman of All India Rubber Industries Association
(AIRIA), Convener of India Rubber Expo -2009,
Convener of National Rubber Conference (AIRIAEastern Region) 2016 and Co- Convener of First
National Workshop on Guayule Natural Rubber
(GNR 2015). He is Convener of Education Committee
and Member of Management Committee, AIRIA,
Mumbai. He has co-authored many papers in peerreviewed international journals and also presented
papers in national conferences related with polymer
and rubber technology.

NR prices to remain under pressure
zLike many other sectors, there is a demand dearth in the rubber

sector as well. Given the present state of affairs in the automobile
sector, demand has understandably been tepid from the tire makers.
When it comes to natural rubber (NR), there has been a subdued
demand from domestic stockists amid expectations of a rise in
supply in the coming days.
Little wonder therefore that NR prices in the key markets of
Kerala have been falling continuously in the recent past and analysts
think that they are likely to remain under pressure due to subdued
demand from domestic stockists.
This has to be seen along with the fact that the area under NR
cultivation rose from 7,78,400 hectare in 2013-14 to 8,20,900
hectare in 2017-18 (provisional estimates), while the tappable area
rose from 5,18,100 hectare to 6,12,000 hectare.
However, production fell from 7,74,000 tonne in 2013-14 to
6,94,000 tonne in 2017-18 (provisional estimates), while the average
yield per hectare fell from 1,629 kilogram to 1,458 kg. Domestic
production has not been able to meet the demand despite a
significant rise in tappable area, thanks to falling average yield per
hectare.
Interestingly, consumption in India rose from 9,81,520 tonne in
2013-14 to 11,12,210 tonne in 2017-18 (provisional estimates)
and imports too posted healthy gains, growing from 3,60,263 tonne
to 4,69,760 tonne. Compared to this, global consumption of rubber
(both natural and synthetic) increased by 1.9% to 29.2 million
tonne in 2018 from 28.4 million tonne in 2017.
The ratio of NR to synthetic rubber (SR) consumed in 2018 was
47:53. Globally, the top 10 consumers of rubber in 2018 were
China, India, the United States, Japan, Thailand, Indonesia, Malaysia,
Brazil, Vietnam and Germany.
It is understandable that India’s NR imports have been high in
recent years, staying above the 4,00,000-tonne mark, on the back
of rising consumption, which has hovered around the 1-milliontonne level, gong by the Rubber Board of India’s statistics.

Rubber growers seek fair price

zThe Consortium of Indian Rubber Growers Organisation

(CIRGO) has demanded fixing of a fair price for NR to ensure
better price realisation.
The fair price should be fixed at Rs 258 a kg, considering
the cost of production at Rs 72 and 50% of the COP as
suggested by the MS Swaminathan Committee, said George
Joseph, Convenor, CIRGO. With NR prices ruling lower
than the production cost, the majority of rubber farmers are
in deep crisis and the emerging situation has made rubber
farming non-viable.
Current prices
NR prices are now hovering in the range of Rs 138 per kg
and the lower price has forced many farmers either to stop
tapping or abandon cultivation, leading to a huge drop in
domestic production, he said. Johny Mathew, Coordinator,
CIRGO, urged the government to restrict rubber imports
from the South East Asian nations. Though the government
has imposed port restrictions initially, it needs to be relooked. The authorities should ensure proper infrastructure
measures and staffing to curb imports.
According to Santhosh Kumar, joint coordinator, CIRGO,
rubber has been classified as an industrial crop and it does
not enjoy any protective measures extended to agricultural

crops. The only way is to either
renegotiate with WTO to
bring back rubber to the basket
of agricultural crops or impose
safeguard duty to protect the
livelihood of around 13 lakh
growers.
He pointed out that rubber
latex is already treated as an
agricultural crop. Hence, all
the facilities that an
agricultural crop attracts
should be made available to
rubber growers since the
primary produce from rubber tree is latex, scrap rubber
and sheet rubber.
High input costs
Being a long gestation crop, rubber requires huge
investments by the grower for seven years before it starts
yielding. To sustain the livelihood of growers for a further
yielding period of 20-plus years, a fair price and a buyback
scheme should be made available along with replanting
subsidies provided by the Rubber Board, he added.

 INDIAN + INTERNATIONAL RUBBER JOURNAL
JULY - AUGUST 2019
44

AUTO NEWS

Auto industry legend
Lee lacocca passes
away at 94
z Lee

lacocca, the visionary
automaker who ran the Ford Motor
Company and then the Chrysler
Corporation and came to personify
Detroit as the dream factory of

Lee lacocca

America’s postwar love affair with the
automobile, died on July 2 at his home
in Bel Air, Calif. He was 94.
In an industry that had produced
legends, from giants like Henry Ford
and Walter Chrysler to the birth of the
assembly line and freedoms of the road
that led to suburbia and the middle
class, Iacocca, the son of an immigrant
hot-dog vendor, made history as the
only executive in modern times to
preside over the operations of two of
the big three automakers.
The ‘too big to fall’ pitch
Admirers called him a bold,
imaginative leader who landed on his
feet after his dismissal. In a 14-year
second act that secured his
worldwide reputation, he took over
the floundering Chrysler Corporation
and restored it to health in what
experts called one of the most
brilliant turnarounds in business
history.
He accomplished it with a
controversial $1.5 billion federal loan
guarantee, won by convincing the
government that Chrysler was vital
to the national economy and should
not be allowed to fail, and with
concessions from unions, new
lineups of cars, and a new national
spokesman — himself — featured in a
decade-long television advertising
campaign.

India’s auto industry
warns of job losses as
sales plunge
zThe passenger vehicle (PV) sales in

the automobile sector declined by
18% in June, for a straight eighth
month, as the Society of Indian
Automobile Manufacturers (SIAM)
warned of job losses in the sector,
which employs about 37 million
people, if the current situation
continues. The government needs to
take concrete measures to help arrest
the decline and spur demand, SIAM
said while releasing sales numbers. In
June, PV sales declined by 17.54% to
2,25,732 units from 2,73,748 units
in the same period a year ago, while
domestic car sales were down by
24.97% to 1,39,628 units in June as
against 1,83,885 units in June 2018,
according to data released by SIAM.
All vehicle categories registered a
decline in sales in June. Barring
October last year, when PV sales were
up 1.55%, sales fell in 11 of the last
12 months.
“This is the worst phase of the
industry. We have not seen such kind
of a prolonged slowdown ever. There
have been patches of de-growth
earlier, but that lasted for one or two
quarters at most. Nothing like this has
happened before,” SIAM president
Rajan Wadhera said.
The passenger car production stood
at 1,69,594 units last month, the
lowest in 71 months. It is worst since
June 2013, when car production had
dropped to 1,64,631 units, according
to SIAM.
The industry doesn’t see this
improving “as it is linked to the overall
GDP figures… the economic survey is
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talking of the last quarter of 5.8%
growth,” Wadhera said.
“If the de-growth continues, it is bad
for everyone and the industry will
need to take critical measures to stay
afloat and conserve resources.…in the
short term if we don’t arrest it (the
decline), the de-growth will continue.
It is already affecting us financially...
if we have no work, then there will be
no new jobs and the current jobs will
also start going down,” he said.
SIAM expressed disappointment
that the industry’s concerns were not
addressed in the Budget 2019,
mainly the reduction in goods and
services tax (GST) from 28% to 18%.
The lowering of tax could have been
the biggest enabler to put the industry
back on a growth path, he said.

Hyundai to drive in
electric vehicle Kona for
Rs 25 lakh ($35,000)
zSouth Korean’s automaker Hyundai

recently launched its full-electric
sports utility vehicle Kona in the Indian
market with an introductory price of
Rs 25 lakh, with a claim of 452 km
range in one single charge.
Hyundai, which globally plans to
introduce 44 environment-friendly
models, including 23 full-electric
models by 2025, has started work on
developing an India-specific massmarket electric vehicle. “The launch
of Kona electric will help change the
perspective towards electric cars
altogether and will be a game-changer
in the Indian EV market. We are
addressing range anxiety — one of the
biggest issues that consumers have
in mind when buying an EV,” Hyundai
Motor India managing director and
CEO S S Kim said. However, buyers
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may wait for a month or two before
booking the car as the government
has already moved GST Council to
lower the GST rate on electric vehicles
from 12% to 5%.

Hyundai Motor starts
bookings for Grand i10
Nios; global launch on
August 20
z The country’s second largest

passenger vehicle maker Hyundai
Motor India (HMIL) recently
announced that it has started
bookings for the all-new Grand i10
Nios with a booking amount of
Rs 11,000, and the global launch of
the car will take place in India on
August 20.
This will be HMIL’s third launch of
an all-new vehicle over the last four
months, after the launch of its
compact SUV Venue in May and the
electric Kona last month.
Design theme
The overall design theme of the
latest Grand i10 Nios is focussed on
creating an advanced hatchback with
cues from Indian architecture and
inspired by nature, the company said,
adding that the name ‘Nios’ means
‘More’ and depicts the persona of the

SS Kim, Managing Director and Chief
Executive Officer

‘athletic millennial’ offering more
value, more features, and more space.
“We are glad to present the all-new
third generation Grand i10 Nios that
blends the intrinsic beauty of the car
with unique design sense, constantly
changing and fulfilling our
customers’ expectations,” said SS Kim,
Managing Director and Chief

Executive Officer, HMIL.
He added, “With the Grand i10 Nios,
we have created a new paradigm
ensuring to maximise our customers’
emotional values in perfect harmony
with the four elements of Hyundai
design identity, such as proportion,
architecture, styling and technology.”
Third-generation i10
Grand i10 Nios belongs to the third
generation of the ‘i10’ brand and will
co-exist with Grand i10, which will
further expand Hyundai’s portfolio and
cater to a much wider segment of
customers from urban, semi-urban and
rural markets, Kim added.
The first i10 was launched in 2007
and more than 17 lakh units of the
model were sold before the launch of
Grand i10 in 2013. As many as 10.27
lakh units of the Grand i10 have been
sold since then. So cumulatively, the
company has sold more than 27.27
lakh units of brand i10 till now.

Auto Cos push stimulus
package to beat the
slump
zAutomakers made a strong pitch for

reduction in the GST rate to 18% from
28%, higher depreciation benefits and
a favourable vehicle scrappage policy
to boost demand in a sector struggling
with plummeting sales.
They also sought the government’s
intervention in allowing offloading of
inventory complying with BS-IV
emission standards after BS-VI rules
kick in next year, even as they
questioned the increased push for
switching to electric vehicles.
“The industry wants a stimulus
package. They have sought reduction
in GST,” said a person present at a
meeting called by finance minister
Nirmala Sitharaman to understand the
issues faced by automakers. In addition
to GST at 28%, PVs are levied a cess
depending on the segment, further
increasing the tax incidence.
The person said the industry was of
the view that comprehensive steps
were needed to address the current
situation. Besides, the industry also
wanted easier finance to aid sales.
In the past year, PV sales have fallen
every month with an exception in
October.
Industry executives said footfalls at
dealerships have also started to
decline, suggesting extremely weak
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consumer sentiment. According to
the Federation of Automobile Dealers
Associations (FADA), the industry has
cut nearly two lakh jobs in the past
three months due to the slowdown.
A government official said the
industry’s suggestions would be
looked at after the consultations.
Sitharaman has already indicated
that the government would respond
“fairly quickly”.
“We are getting inputs from various
sectors and trying to respond, so that
confidence of those sectors is restored,”
the minister had said after interacting
with officials of public and private
sector banks.
During the meeting, the auto
industry wanted the government to
instruct banks not to stop lending to
“people who are following healthy
financial practices”, and not treat all
dealers as defaulters. Automakers also
asked the government to bring quickly
an incentive-based scrappage policy to
help replace old and polluting vehicles,
which could help accelerate demand
for new vehicles.
Maruti Suzuki’s chairman RC
Bhargava, president of Mahindra &
Mahindra’s automotive business and
SIAM Rajan Wadhera, executives from
Toyota Motor and Hyundai Motor, as
well as representatives from the
Automotive
Components
Manufacturers Association and
dealers body FADA attended the
meeting. Niti Aayog chief executive
Amitabh Kant and officials from other
stakeholder ministries were also
present.

Bosch cuts production
z German

auto components
company Bosch said in an exchange
filing on August 7 that it will
suspend manufacturing at its Tamil
Nadu plant for five days in August
and eight days at the Nashik plant. It
had earlier shut four of its plants for
a collective 12 days in the past
fortnight.

NATURAL RUBBER

The Trend

N

atural Rubber (NR) production in the country
during 2018-19 was 651,000 tonnes. It registered
a negative growth of 6.2% compared to a slight
positive growth of 0.4% during the previous year. Adverse
weather especially, impact of the excessive rains and
floods in the major producing state of Kerala, the
consequent high level of incidence of Abnormal Leaf Fall
disease, lack of skilled labourers, grower’s reluctance in
harvesting or poor maintenance of trees in response to
the low NR prices have affected the production of NR in
India during the year which ended in March 2019. Even
though the tappable area under rubber was 640,000 ha
during 2018-19, only 448,000 ha was contributed to the
NR production during the year. Consequently, the average
yield, measured in terms of production per hectare of
tapped area, declined during 2018-19 to 1,453 kg/ ha as
against 1,458 kg/ha in the previous year. During 2018-19,
the country had produced 66% Ribbed Smoked Sheet (RSS),
18% Technically Specified Rubber (TSR) and 12% latex
concentrates of the total 651,000 tonnes. During 2019-20,

the country is anticipated to produce 750,000 tonnes of
NR, up 15.2%.
Consumption Sector
The country has consumed 1,211,940 tonnes of NR in 201819, up 9% from the quantity of 1,112,210 tonnes consumed
during 2017-18. The tire sector reported a substantial growth
rate of 11.9% in consumption, whereas the non-tire sector
consumption increased only by 2.3%. Auto-tire manufacturing
sector accounted for 71.3% of the total quantity of NR
consumed in the country during the year 2018-19. Import duty
on radial car tires was raised from 10% to 15% and that of
footwear was revised from 20% to 25% in September 2018.
Import duty on radial truck and bus tires had been already
raised to 15%. These revisions in customs policy on tires also
contributed to the increase in NR consumption. Out of the
total NR consumed by the industry, 43% were RSS, 47% TSR
and only 7% latex concentrates in 2018-19. The domestic
consumption is anticipated as 1,270,000 tonnes up 4.8%
during 2019-20.
Import & Export
As per data available from the Directorate General of
Commercial Intelligence & Statistics, the country imported
Pg. 53 Continued

PRICE OF NATURAL RUBBER (Rupee per 100 Kg)
Month / Year

RSS-5

RSS-4

Domestic



RSS-3

Latex

Int
l.
Intl.

Domestic

(60% drc)
Int
l.
Intl.

ISNR 20

SMR 20

Domestic

Intl.

12646

12980

11678

14650

13714

11517

9655

April

2018

11790

12012

11343

13678

12742

10787

9077

May

“

12194

12419

11808

14640

14053

11959

9715

June

“

12263

12646

110920

14550

12615

12112

9382

July

“

12687

12919

10308

14077

11927

12782

9093

August

“

13074

13267

10320

16308

11682

13055

9343

September

“

12683

13048

10451

17073

12077

12361

9638

October

“

12314

12780

10556

16273

12015

11536

9748

November

“

11676

12156

9772

13922

11092

11020

8902

December

“

11831

12196

10116

14558

10810

11263

8914

12018

12466

11202

14622

11435

11657

9568

January

2019

February

“

11820

12433

11554

13880

12140

11600

9903

March

“

12433

12802

12248

13747

13695

12329

10273

12232

12595

10883

14777

12190

11872

9463

average 2018 - 2019

Note: Domestic price refers to Kottayam market, international RSS 3 refers to Bangkok market and
international price of latex and SMR 20 to Kuala Lumpur market.
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NATURAL RUBBER

PRODUCTION & CONSUMPTION OF NR & SR
(Metric Tonnes)

March
2019
Type-wise
Production
&
Consumption of NR & SR

(1)

March
2018

April 2018
to March
2019

(2)

(3)

April
2017 to
March
2018
(4)

Percentage
increase (+)/
decrease (-)
of (3) & (4)
(5)

PRODUCTION
NATURAL RUBBER (NR)
Ribbed Smoked Sheet (RSS)

16000







Solid Block Rubber

9850

11295

119085

114875

Latex Concentrates(DRC)

6450

6660

78970

75070

700

1500

22375

25610

33000

45000

651000

694000

Others
Total

- 6.2

Note : Revised type-wise production of NR for 2017-18
SYNTHETIC RUBBER (SR)p
22568
11062

22346
11354

253859
122081

209938
113666

420

750

4832

7617

Total

34050

34450

380772

331221

15.0

Total NR & SR

67050

79450

1031772

1025221

0.6

Styrene Butadiene (SBR)

Poly butadiene (BR)
Others

CONSUMPTION
NATURAL RUBBER (NR)
Ribbed Smoked Sheet (RSS)

48385

46585

521495

513710

Solid Block Rubber

43025

46290

575115

493410

Latex Concentrates(DRC)

6450

7675

88330

79765

Others

2140

2450

27000

25325

100000

103000

1211940

1112210

9.0

71448

70874

864022

772162

11.9

Styrene Butadiene (SBR)

31375

29990

357180

311555

Poly butadiene (BR)

15485

16655

195835

184130

9640

11555

133310

138290

56500

58200

686325

633975

8.3

38124

39925

468086

437754

6.9

Total NR & SR

156500

161200

1898265

1746185

8.7

Out of which Auto Tire Manufacturers

109572

110799

1332108

1209916

10.1

Total
Out of which Auto
Tiire Manufacturers

SYNTHETIC RUBBER (SR)p

Others
Total
Out of which Auto Tire Manufacturers

LQGLJHQRXVDQGLPSRUWHG1RWH5HYLVHG7\SHZLVH153URGXFWLRQDQG&RQVXPSWLRQIRU
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NATURAL RUBBER

PRODUCTION & CONSUMPTION OF RR
(Metric Tonnes)

March
2019

Production
Consumption and stock of RR

RECLAIMED RUBBER (RR)

(1)

March
2018

(2)

April
2018
to

April
2017
to

March
2019

March
2018

(3)

(4)

Production @

11700

11680

142605

131575

Consumption

11610

11660

141165

130510

4125

4495

52376

50866

13305

11865

Out of which Auto Tire Manufacturers
Stock with Manufacturers
(end of the Month/Year
@:Indigenous purchase by Manufacturers

IMPORT/EXPORT & STOCK OF NR & SR
Import(p)
Natural Rubber

37191

48699

582351

469760

Synthetic Rubber

26350

28490

330148

338189

Total NR & SR

63541

77189

912499

807949

605

19

4551

5072

Export(p)
Natural Rubber
55HYLVHG
582,351 tonnes of NR during 2018-19 compared to 469,760
tonnes imported in the previous year. Import of NR increased
by 24% in 2018-19 as compared to the previous year and 70.3%
of the import was through duty paid channel. 81% of import of
NR was in the form of block rubber. Major factors behind the
import are the differences in prices between domestic sheet
rubber and international block rubber and shortage of rubber
in the domestic market. Among the source countries of imports
of NR into India, Indonesia dominated with a share of 42% in
the total volume imported during 2018-19, followed by
Vietnam (20%), Malaysia (11%) and Thailand (10%). The import
of NR has been allowed only through sea ports of Chennai
and Mumbai (Nhava Sheva) from January 2016. Government
of India had eased port restrictions on import of NR under the
Advance Authorisation (AA) Scheme with effect from 12 June
2018. This revision in import policy was to assist rubber product

exporters to reduce their logistic expenses on imported NR.
Unpleasant relative prices which prevailed in the international
market kept exports of NR unattractive throughout the year
under review. The volume of exports came down to 4,551
tonnes during 2018-19 from 5,072 tonnes a year ago. The main
form of rubber exported from the country was block rubber
(96%).
Stock
Estimated total stock of NR with growers, processors, traders,
and manufacturers at the end of March 2019 was 308,860
tonnes, inclusive of unprocessed form of rubber held by
growers, dealers and processors.
NR Prices
Annual average price for domestic RSS 4 grade rubber for the
year 2018-19 was Rs 125.95 per kg compared to Rs.129.80 per
kg in 2017-18.
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During 2018-19, the average price of international RSS 3
grade was Rs. 108.83 per kg and it was Rs. 116.78 per kg
during 2017-18. Domestic RSS 4 price peaked at Rs. 134.50
per kg on 28 August 2018 and international price of RSS-3
peaked at Rs. 124.66 per kg on 12 March 2019. Domestic RSS
4 price had been ruling above the international RSS 3 price
throughout the year 2018-19.
The chart depicting the monthly average price of RSS 4 in
domestic market and that of RSS 3 grade in international market
during the year 2018-19 is given below.
MONTHLY AVERAGE PRICE OF NR – 2018 – 19

SYNTHETIC RUBBER (SR)
Production & Consumption
Synthetic Rubber (SR) production increased to 380,772
tonnes during 2018-19 from 331,221 tonnes during 2017-18,
registering a considerable growth of 15.0%. During 2018-19,
Styrene Butadiene Rubber (SBR) dominated the production with
66.7% pie followed by Poly Butadiene Rubber (BR) which
accounted for 32.1% of the production. Reclaimed rubber (RR)
production in 2018-19 was 142,605 tonnes.
SR consumption increased to 686,325 tonnes during201819 registering a growth of 8.3% as against 633,975 tonnes
consumed during 2017-18. The automotive tire sector
consumed 468,086 tonnes of SR during 2018-19 as against
437,754 tonnes during 2017-18, recording a growth of 6.9%.
The relative share of consumption of NR and SR in India was
64:36 during 2018-19. Consumption of RR in 2018-19 was
141.165 tonnes.
Table II shows the rates of growth in consumption of NR and
SR in Auto –Tire sector and General Rubber Goods sector
(GRG).
Table II: Consumption of NR and SR in Auto-Tire Sector
and GRG Sector (tonnes)

Import of SR by the rubber goods manufacturing industry
during 2018-19 decreased to 330,148 tonnes compared to
338,189 tonnes during 2017-18. As the domestic production
increased during 2018-19, volume of SR imported into the
country decreased.
World Rubber Situation – 2018
Production
According to the International Rubber Study Group (IRSG),
world NR production during 2018 was 13.883 million tonnes
as against 13.550 million tonnes produced in 2017 registering
a growth of 2.5%. India became the fifth largest producer of NR
in 2018 with a share of 4.8% of world production. India holds
third rank in productivity in the world during 2018, succeeding
Vietnam and Thailand.
Table III : Country-wise production of NR.
(‘000 tonnes)

Source : NR Trends and Statistics – April 2019 of Association
of NR producing countries (ANRPC) for country-wise figures
and Rubber Statistical Bulletin (April – June 2019) of
International Rubber Study Group (IRSG) for world total.
Consumption
World NR consumption increased to 13.776 million tonnes
in 2018 recording a growth of 4.2% compared to 13.219 million
tonnes in 2017. India continued to be the second largest
consumer of NR in 2018 with a share of 8.9% of world
consumption. World NR and SR consumption ratio during 2018
was 47:53.
Table IV: Country-wise consumption of NR
(‘000 tonnes)

Source:; Rubber Statistical Bulletin (April – June 2019)
of International Rubber Study Group (IRSG)
According to IRSG, the world supply-demand balance of NR
showed an excess of 107,000 tonnes during 2018.
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IISRP 60TH AGM

Global Synthetic
Rubber Overview
IISRP 60th AGM
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Roxanna B Petrovic,
General Director of programmes

IISRP 60TH AGM
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Fostering collaboration between IRSG and FTA for Sustainable Natural Rubber
zThe International Rubber Study Group (IRSG) and the

Forests, Trees and Agroforestry research program of the
CGIAR (FTA) led by the Center for International Forestry
Research (CIFOR) have decided to collaborate on issues
related to the sustainability of natural rubber (NR)
production in order to support sustainable development
of the NR economy.
The two organisations signed a Letter of Intent
establishing a collaboration to mobilise the work
conducted in both organisations to work jointly onall
dimensions of sustainability in relation to the rubber
economy. These activities could lead to joint proposals
for resource mobilisation to support countries and
actors.
“This is a very important collaboration for IRSG,”
said Salvatore Pinizzotto, IRSG Secretary General. He
added, “It will give us the opportunity to further
develop activities that could be of support for the
IRSG sustainability agenda that has been unveiled by
the organisation in March 2019.”
The IRSG was established in 1944 and is the only
intergovernmental organisation that brings the world’s
rubber producing and consuming stakeholders
together. The IRSG is the forum for the discussion of
matters affecting the supply and demand for natural
as well as synthetic rubber. IRSG is at the forefront in

conducting activities and research on the
sustainability of the NR economy.
The FTA programme is the world’s largest research
for development programme focusing on the role of
forests, trees and agroforestry about sustainable
development, food security and the fight against
climate change. The implementation of the FTA
programme is based on the premise that knowledge
about forests, trees and agroforestry techniques will
improve production systems to ensure better food
security and income for people around the world,
especially the poorest, while providing concrete
responses to the fight against climate change.
The Forests, Trees and Agroforestry research
programme of the CGIAR (FTA) has identified
plantations, their development and sustainability as
a research priority. “As the latest World Rubber
Summit organised by IRSG last March has shown,
the rubber sector is at a turning point, and is now
quite conscious of the need to embrace a more
sustainable future. A programme like FTA can support
the sector and its stakeholders with evidence-based
solutions towards sustainability. We’re glad to
cooperate with IRSG for this,” said Vincent Gitz,
CIFOR and FTA Director.
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RBI cuts repo rate by 35 bps to 9-year low
zThe Reserve Bank of India (RBI) made a higher-

than-expected reduction in interest rates as the
monetary policy committee (MPC) voted decisively
to give the “highest priority” to economic growth
amid a benign inflation outlook. But the
unconventional quantum of reduction in the repo
rate — 35 basis points (bps) — threw some market
participants into a tizzy with future reductions
becoming unpredictable. Interest rate changes are
typically in 25 basis point increments. The cut brings
repo rate to a nine-year low.
Governor Shaktikanta Das came up with a multipronged attack to lower rates for consumers by
promising adequate liquidity and reducing cost of
capital for banks by lowering risk weights for
consumer loans, except credit cards.
“The RBI has unveiled a host of bazooka measures
to arrest the recent growth pangs,” said SBI chairman
Rajnish Kumar. “The decision to cut repo rates by an
unconventional 35 basis points is perhaps a
recognition that monetary policy works best with
unanticipated surprises to market,” he added.

In two years, Vistara
hopes to fly to Europe,
Asia
z Vistara will launch flights to

destinations in Europe and Asia in
2020. As a part of their growth
strategy, the company will use new
aircraft that will be inducted in
January and February.
The airline also stated that it needs
to partner with other international
carriers. In addition, Vistara has
embarked on a plan to accelerate its
frequent flyer programme called ‘Club
Vistara’.
The programme would not only be
relevant to its members when they
fly, but also during their stay at a
hotel or even shopping.
“We would like to go medium to
long haul as soon as we get the
Boeing 787-900 aircraft. We would
like to go to London Heathrow as
and when we are granted the rights.
We do have plans to fly to the US
and Australia but that will be in phase
II,” Leslie Thng, Chief Executive
Officer (CEO), Vistara said at a media
round table soon after its first
international flight from Delhi landed
in Singapore.
Wide-bodied aircraft
During the first phase, the six
Boeing 787-900 aircraft that have
been purchased by the airline will be
used to connect Asia and Europe to
India.
Some of these international

growth in aircraft to 41) was never

Slumping demand
led to MPC slashing the
growth forecast by a
magnitude not seen
since it was formed,
and it reduced the
inflation target as well.
A basis point is 0.01
percentage point.
“The MPC judged
that with inflation
projected to remain
within the target,
addressing growth
concerns by boosting
aggregate demand,
especially
private
investment, assumes the highest priority at this juncture,”
Das told reporters. “The MPC was of the view that the
standard 25 basis points might prove to be inadequate in
view of the evolving global and domestic macroeconomic
developments.”

ambitions could be realised next year
as Vistara is to get two Boeing 787900 aircraft. These aircraft can run
for a period of11 hours; i.e it could
fly from India to both London and
Tokyo.
They also expressed an interest in
doing business with Japan.
In 2020, Vistara will also be
inducting the Airbus A-321neo
(New Engine Option) aircraft. This
will enhance operations from Delhi
or Mumbai to about seven hours,
allowing it to fly as far as Turkey.
Ten such aircraft will be delivered
over two and half years beginning
in first quarter 2020.
The airline has also decided that
both the Boeing 787 and Airbus A321 will have a three class
configuration — business, premium
economy and economy.
International operations
The airline started its first
international flight on the Delhi
Singapore sector on August 6 and
will connect Bangkok and Dubai by
the end of the month. It is looking
to add some more foreign
destinations this year.
Vistara’s CEO also said that in
about five years, the ratio of flights
operated by the airline domestically
and internationally would be 50:50.
The airline has seen a jump in its
fleet. It expects it to touch 41 by the
end of December 2019, from 22
recorded in the end of the previous
financial year. “This (the sudden
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in the original plan. This symbolises
a very aggressive plan we have for
both domestic and international
markets,” he added.

Indian commodity
futures market can
learn a lot from China
zIndia can learn lessons from China

to boost farmers’ participation in the
country’s commodities futures
market, according to the think-tank
ICRIER.
“Given its similarity with India in
terms of dominance of small and
marginal farmers, it (China) provides
some interesting lessons,” the Indian
Council for Research on International
Economic Relations (ICRIER) said in
its working paper on ‘linking farmers
to futures market in India.’ China
introduced several innovative
schemes, such as ‘thousand villages
and tens of thousands of farmers’, to
link farmers to futures since 2005.
Another scheme called ‘insurance
plus futures’ was introduced in 2016.
Key takeaways from China
Some of the key takeaways from
China’s experience in this regard are:
state support for futures market is
critical, encouraging use of futures by
farmers and consistently training and
educating farmers for that, easing
government protection from the
commodity market by reducing the
number of commodities covered
under MSP-scheme and reducing

INDIAN BUSINESS NEWS

MSPs for others besides innovative and
customised products, the paper added.
Highlighting problems faced in
linking farmers to the futures trade in
India, the ICRIER paper said, “Despite
being over a century old, the agrifutures market lacks depth and liquidity
in India. There is limited association of
farmers with futures market.” Lack of
awareness and trust among farmers
belie any understanding in its working.
Majority of farmers do not understand
its functioning and view it with
suspicion.
Prevailing sentiments
This is also due to prevailing
sentiments among local/regional
bureaucracy and extension officers
who see participating in futures as
akin to ‘satta’ or gambling, it said. To
further add to the problem, majority
of farmers in India are small and
marginal and do not have the
required size of the lot to be traded
in the futures exchange.
ICRIER further said acreage-related
decisions are based on the last year’s
prices rather than on future
expectation of prices. This leads to a
vicious cycle of glut and lower prices
followed by scarcity and high prices,
it said adding that the role of agrifutures is critical given that it not only
aids in price discovery but also
mitigates price risk by ensuring a
predetermined price.
For futures market to achieve the
objectives of price discovery and risk
mitigation and have an impact on
Indian agriculture, it is necessary that
more farmers and farmer-producer
organisations (FPOs) participate in it.
Suggesting ways to connect
farmers to futures trade, the ICRIER
paper said the FPOs need to focus
initially on commodities not
protected by heavy government
intervention since this helps in
gaining confidence in its
functioning.

‘Close to crossing
$2,000 per capita
income mark, India
offers great
opportunity’
z“The Indian economy is still in great

condition and in all probability will
continue to grow. It is in a stage of
massive transformation. There is a

slowdown. But it is not like a dead
end,” said Rakesh Biyani, JMD, Future
Retail Ltd.
He was in conversation with Kumar
Rajagopalan,
CEO,
Retailers
Association of India (RAI), at the
Chennai Retail Summit 2019
organised by RAI.
“I am tremendously excited by the
opportunity in India. About 15 years
ago, I thought the same. Today also I
think the same. One has to work hard
to deliver on the opportunity,” Biyani

Rakesh Biyani, JMD, Future Retail
Ltd at the Chennai Retail Summit

added.
According to him, India is on the
cusp of crossing the $2,000 per capita
income (PCI) level; maybe by next
year. It has been seen in all the
countries where the $2,000 PCI was
crossed that the market goes through
a massive transformation in the
following decade. That’s the time
when retail starts growing due to the
gathering pace of consumption.
Consumer shift
For instance, growth in categories
such as clothing, processed foods,
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home care and personal care will see
much faster growth compared to core
commodity categories. The reason, he
said, is simple. Beyond $2,000 PCI,
aspirations grow much faster and
people’s consumption patterns shift.
That is the opportunity one needs to
look at. It happened in many
countries, and is going to happen in
India also. Keeping this in mind, Future
Retail, which is present in fashion,
food and home sector is investing
accordingly, he said.
With the transformation underway,
it is becoming difficult for people to
change and adjust. The consumer is
changing and the transformation in
the taxation system has happened.
Maybe the government could have
done it in a simpler way.
“The GST is a reality. Everybody has
to adjust to it. Demonetisation
happened, and it was a reality, and
beyond us. There was just not enough
time. There was a huge cash flow cycle
that took a pause, and there were
several reasons for it,” he said.
“In the last 20 years of being in the
retail business, everything has always
not been smooth. There have been a
lot of learnings and mistakes but each
of the mistakes has only made us
stronger,” he said.
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US economic growth
slows in Q2, 2018 falls
below Trump’s 3.0%
target
z The American economy hit the

brakes in the second quarter, as
activity declined in an increasingly
skittish industrial sector and exports
fell, but the US continues to
outperform other advanced
economies, according to recenlyreleased government data.
Officials also slashed growth for
last year using newly available data—
cutting a crucial 2018 GDP measure
to 2.5%, undercutting President
Donald Trump’s frequent boasts
about beating 3.0%.
The new data covering the past five
years now shows the world’s largest
economy actually slowed in the year
after Trump pushed through a
sweeping tax overhaul. The updated
data also highlights how momentum
deteriorated in the final months of
2018, when the Federal Reserve raised
interest rates in defiance of intense
pressure from Trump.
As expected, the US Fed cut its
benchmark lending rate, in end July.
The Commerce Department
reported that GDP in the April-June
quarter slowed to 2.1 % from the first
three months of the year, slowing
sharply from 3.1% growth in the first
quarter, but that was better than
expected, helped by strong consumer
spending. Taken together the new
data portrayed an economy that enjoys
robust strength in some quarters but
has begun to sputter worryingly in
others, even while the US is
outshining sluggish economies in

Lagarde would succeed Mario
Draghi, whose term ends on October
31. Meanwhile, the IMF’s executive
board said its First Deputy Managing
Director David Lipton will take over
as acting managing director.

Headwinds from USChina stand-off
z The US-initiated trade war with

China and much of the rest of the
world has entered a new phase of
harm. India cannot be immune to
these developments and policy must
prepare for the possible fallout. The
US labelled China a currency
manipulator and stocks plunged

around the world. The good news is
that the Chinese central bank
responded by setting a stronger-thanexpected exchange rate target,
offering some respite. But there are

World economy wobbly, radical reforms needed
zThe Economic Survey aims for sustained 8% real GDP growth with 4%

inflation to attain Prime Minister Narendra Modi’s target of becoming a
$5-trillion economy by 2025. It argues correctly that India needs to get
into a virtuous cycle of fast growth, rising investment and savings.
But the world economy is slowing with anti-globalisation sentiment,
protectionism, nativism and trade wars pulling down growth everywhere,
and India with it. The risk is that India will fall toward 6% growth rather
than rise to 8%.
An upsurge is possible only with radical economic reforms that enable
India to buck the global slowdown. However, the PM is by instinct an
incrementalist, not a radical. Besides, the Bharatiya Janata Party (BJP) has
to fight state elections every few months, and radical reforms will lead to
many short-term losses even if they yield long-term gains, which could
cost BJP several state elections. Indeed, the worst idea promoted in the
survey is a National Minimum Wage, which may fetch BJP some votes but
goes dead against the economic logic of creating a miracle economy.
Without soaring exports, no country has ever achieved 8% growth:
domestic demand alone cannot sustain such a high rate. But India’s
exports have been virtually stagnant since 2013, and the global outlook
looks worse than ever. Compared with its competitors, India has the
highest cost of land, labour, capital, electricity and railway freight, and
the highest corporate tax rate.

Europe, Japan and elsewhere.

Christine Lagarde is
President of European
Central Bank
z The

Managing Director of
International Monetary Fund (IMF),
Christine Lagarde, was recently
nominated as the president of the
European Central Bank, following
which she announced to temporarily
relinquish her responsibilities as head
of IMF. The nomination means
Lagarde will step down two years
before the end of her second five-year
term at the helm of the IMF.
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Fed must cut rates bigger and faster: Trump
reasons to believe that the respite
would be short-lived and that both
currency and trade movements would
continue to dampen world growth.
Two things have pushed the yuan
down. The Fed cut its policy rate by 25
basis points. Then, President Donald
Trump imposed an additional 10%
tariff on $300 billion worth of imports
from China. It is only natural for the
currency of a country whose exports
are expected to suffer, especially as a
result of being at the receiving end of
an economic fusillade by the world’s
largest economy. Not just the Chinese
currency, anticipation of slowing
world growth and trade, along with
the need for economies that compete
with China’s exports that have now
become cheaper in dollar terms to stay
competitive, has pushed down
exchange rates of other Asian
economies.
When markets turn volatile, footloose
capital redeploys to the safety of the
US market. Such flight to safety, in turn,
pushes up the dollar. The yuan and
other currencies weaken again, and
this raises the blood pressure in the
White House yet again. Chinese leaders
cannot afford to buckle under pressure
from the US, and have ratcheted up
the trade war, further slashing
American farm imports. Farm lobbies
in the US would complain, and the
vicious cycle would turn, depressing
global trade and growth further.
India will have to rely even more on
the domestic market for growth. A
slowing world economy would also
weaken commodity prices, including
crude prices. That would help,
provided India can find ways to fuel
domestic growth. Macroeconomic
stability gains a premium, restricting
the room to cut rates.

World on brink of
recession worries trade
zThe escalating trade war between the

US and China is nudging the world
economy toward its first recession in a
decade with investors demanding
politicians and central bankers act fast
to change course.
In the US alone the recession risk is
much higher than it needs to be and
much higher than it was two months
ago Lawrence Summers, a former US
Treasury secretary, said.
Summers, a Harvard professor, still

zUS President Donald Trump on August 6 continued to hammer the

Federal Reserve, demanding more stimulus to boost the economy as the
2020 elections approach. Even as stocks and bond yields worldwide fell
amid concern about Trump’s escalating trade war with Beijing, he accused
the US central bank of being a bigger threat to the American economy
than China.
“They must cut rates bigger and faster and stop their ridiculous
quantitative tightening NOW,” he said on Twitter, just a week after the
US central bank cut the benchmark lending rate for the first time in more
than a decade.
sees a less than 50/50 chance that
the US enters a recession in the next
12 months. Investors are much more
bearish: A closely watched segment
of the yield curve, the difference
between 10-year and three-month
US Treasury debt, inverted the most
since 2007, indicating bets on
protracted weakness.
New Zealand’s central bank on
August 7 stunned investors by
dropping its benchmark rate by 50
basis points double the expected
reduction and sending the kiwi
tumbling. Thailand also surprised,
cutting by 25 basis points India’s
central bank lowered its rate by an
unconventional 35 basis points
While tight labour markets globally
and the recent shift by central banks
should provide a cushion,
economists are starting to war game
for how a recession could happen.
Their fears are mainly centered on
trade.
Under one scenario, US President
Donald Trump would carry through
with his latest threat to impose 10%
tariffs on a further $300 billion of
Chinese goods, drawing a retaliation
from President Xi Jinping. While the
direct cost of those tariffs is likely to
be small, it is the uncertainty created
by a further escalation of the trade
war that could weigh on investment,
hiring and ultimately consumption.
Morgan Stanley economists predict
that if the US puts 25% tariffs on all
Chinese imports for four to six
months and the country hits back, a
global economic contraction is likely
within three quarters.
The worry is without a trade truce
soon, markets will extend their recent
slide and uncertainty-plagued
companies would pull back further
on investment, extending the pain
of manufacturers to the services
sector. Then, an otherwise tight job
market would start to crack and
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consumers would retrench.

Tata Steel to sell 70% in
Thailand arm to
Synergy Metals
zTata Steel has agreed to divest 70%

of its stake in Tata Steel Thailand to
Dubai-based Synergy Metals and
mining fund.
A memorandum of understanding
(MoU) for the transaction was signed
on August 7 a day after Tata Steel
terminated agreements to sell its
Southeast Asian units including
NatSteel and Tata Steel Thailand to
China’s Hesteel. The agreements,
signed in January, were scrapped
after Hesteel was unable to obtain
regulatory approvals from the Hebei
provincial government, one of the key
conditions for the deal.
Tata steel had also said it would
“immediately” start looking to divest
its stake in the businesses to other
investors as it seeks to exit non-core
subsidiaries and use the proceeds to
cut group-level debt and increase
focus on the domestic market.
According to the MoU, the Thailand
business will be run as a 70:30
partnership. There was no
announcement regarding the
NatSteel business that has its facility
in Singapore.
Synergy Metals and Mining Fund is
a private equity fund focused on
investments in the metals, mining and
natural resources sector, according to
information on its website.
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RAW MATERIAL PRICE

NATURAL RUBBER (INDIA)
(Rs./Quintal, Ex-Kottayam)
Grade
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Rubo Chem Industries Pvt. Ltd.

NOCIL Limited

(Price of Rubber Chemicals as on 15-07-2019)

(BASIC SELLING PRICE w.e.f. 01-04-2018)
Basic price excluding excise duty/cess, sales
tax and any other charges.
Product
Accelerators
Pilcure MBT
Pilcure MBTS
Pilcure F
Pilcure CBS
Pilcure MOR
Pilcure ZDC
Pilcure ZMBT
Pilcure ZDBC
Pilcure ZBzDC
Pilcure TBzTD
Pilcure TMT

Price
(Rs. /Kg)
320.00
330.00
360.00
400.00
440.00
210.00
325.00
280.00
420.00
500.00
195.00

Antioxidants/Antidegradants
Pilflex 13
Pilnox TDQ

370.00
270.00

Prevulcanisation Inhibitor
Pilgard PVI
Pilnox SP

500.00
240.00

Mafatlal House, 3RD Floor,
H.T. Parekh Marg,
Backbay Reclamation,
Churchgate,
Mumbai - 400 020
Tel.No.:91-22-66576100/108/142

NOTE:
1) All prices are basic prices, exclusive of GST and any
other levies as applicable

ALUMINIUM / CALCIUM SILICATE
12 / 15
BLOWING AGENT
100
BARYTES
22
BROWN /WHITE FACTISE
95
CBS /CZ
410
CHINA CLAY / WHITING POWDER
7 /10
CI RESIN / PETROLEUM RESIN
135
CARBON BLACK HAF/GPF/FEF/ISAF/SRF
90
CRUMB RUBBER / TRC
20
DPTT
450
DPG /DBP/DOP/DEG
20/150
EBONITE DUST BLACK /BROWN
45
FRENCH CHALK / TALCUM POWDER
12
INSOLUBLE SULPHUR / SULPHUR
150/25
IPPD /6PPD
450/350
LIGHT MAGNESIUM CARBONATE / OXIDE
65/150
MBT / MBTS
260
PRECIPITATED /ACTIVATED CALCIUM CARBONATE
15
PARRAFIN WAX / CHLORINATED(CPW)
100/125
PROCESS OIL
85
PETROLEUM JELLY YELLOW /WHITE
100 /125
PIGMENTS
450/500
PRECIPTATED SILICA
55
RECLAIM RUBBER / RAW RUBBER
36/130
RED /YELLOW OXIDE
80
RE/PVI/CTP
350/450
SILICONE EMULSION /STYRENATED PHENOL
90/190
STEARIC ACID
60
TMTD/TMTM
175/330
TITANIM DIOXIDE ANATASE /RUTILE
185/200
TMQ/TDQ
260
TBBS/ZC/4020
400approx.
WOOD ROSIN
130
ZDC / ZDBC/ ZMBT
200/250
ZINC HYDROXIDE / STEARATE/ OXIDE
35/90/180
**
**Please note it is difficult to stick to prices especially minerals and
petroleum products as they fluctuate widely on weekly basis.
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