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EDITORIAL

S

ince the last issue of the IRJ was published a couple
of months ago, many important events have
occurred, which will have a significant impact on
the global economy and hence on the rubber industry.
India’s incumbent, the right-wing BJP party scored a
resounding success, winning the recent elections by a large
margin, confounding all critics and leaving its opponents
shell shocked and the leading opposition party, the
Congress, decimated.
The recently-announced budget in India has laid out a
road map to push the country’s $3 trillion economy to hit
$5 million in the next few years. Since the Budget revealed
no significant changes in corporate and personal income
taxes (against expectations), the Bombay stock market
reflected the disappointment, falling by 2000 points in the
four days following the presentation of the Budget by the
country’s new Finance Minister, Nirmala Sitharaman.
Internationally, tension remains high between the US and
Iran. One can only hope that European nations will play a
restraining role and help avoid a war. The human and
financial cost of sustained and real conflict is immense.
With the exit of UK Prime Minister Theresa May, the country’s
economy will hopefully benefit from stability.
India’s automobile sales continue to fall, which will
naturally have an impact on the country’s tire industry and
other ancillary industries. The good news is that following
a slow start in June, the monsoon has picked up very well
and by the first week of July, India had already received
45% of its annual rainfall, and has another four to six weeks
of the monsoon season ahead.
NR prices in the country have moved upwards in the last
two months since May, which will surely have an impact
on the profitability of India’s tire companies.
India’s Rubber Board is the focus of our Cover Story.
Established in 1945, it has evolved into one of the finest
institutions of its kind in the world. Under the experience
and leadership of Dr. KN Raghavan, Chairman and

Executive Director, the Rubber Board continues to play a
stellar role in overseeing the requirements of all sectors of
the Indian rubber industry.
Michelin of France has once again proved its remarkable
mettle. Along with the American auto giant, Ford Motors,
it has developed UPTIS tires — a production-ready version
of the Tweel system — the airless tire created by Michelin.
BKT, India’s global tire major, continues its relentless
march to the next level, with the inauguration of its
European headquarters in Seregno, near Milan, Italy. This
base in Italy will enable BKT to increase its foothold in the
important Western tire market.
It is with great sadness that we report the passing away
of Mrs. Ingeborg Gross, the dynamic CEO and Managing
Partner of the SCHILL+SEILACHER/STRUKTOL GROUP.
With determination and focus, Mrs. Gross made her group
a major force in the global rubber and tire industries. I had
the pleasure of meeting her, in 1999 in Seoul, South Korea
and was greatly impressed by her ambition and resolve to
grow her company….. RIP.
We hope you will find plenty of interest in this issue and
look forward to the developments and news that the next
few months ahead will bring .

Aida Malik
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Dr. KN Raghavan
Chairman & Executive Director, Rubber Board
in an interview with M Noorani
What were your
feelings on taking
over as Executive
Director?
It is a matter of great
honour and pride to be
appointed as the
Executive Director of the
Rubber Board, which has
gained a reputation for
being an efficient
organisation dedicated
to the growth of
production of Natural
Rubber (NR) in India. I
have
a
previous
experience of working in
this sector as I was
Managing Director of the
Kerala Cooperative
Rubber
Marketing
Federation (Rubbermark)
from 2000 to 2004. I
have
seen
and
experienced from close
quarters the relevance of
the Rubber Board in the agro economy of our country. I
know that the job would bring with it many challenges but
I am certain that I would be able to tackle them successfully
with the support of officers of this organisation and the
goodwill of the rubber farming community.
India’s Rubber Board has been acknowledged
internationally to be an outstanding success. What
is the secret behind its success?
Right from the time it came into existence in 1947, the
Rubber Board has been working very closely with the rubber
farmers. This has ensured that problems of farmers are
addressed promptly by the Board. Further, there is excellent
co-ordination between the Rubber Production extension,
research and development wings of the Rubber Board. This
has ensured a smooth flow of technology and information
from the laboratories and office to farms and back. Rubber
was initially cultivated almost entirely in Kerala and adjoining
parts of neighbouring states. The commitment of farmers
towards the crop and their enthusiasm to try out the
innovations suggested by the Board resulted in achieving
excellent results.
From the 1980’s onwards, the Rubber Board started
looking at planting rubber in non-traditional areas as well
with special focus on the North Eastern region of the
country. This was done both to increase the area under
cultivation as well as to bring economic property to farmers
in these areas. This yielded good dividends and today, Tripura
has grown into the second-largest producer of NR in the
country. More importantly, rubber cultivation contributed
substantially towards eliminating the insurgency movements
in many parts of North East India. This was made possible
only on account of the selfless efforts put in by officers of

the Rubber Board who had to endure many a risk to reach
out to the farming community in these areas.
The concept of Rubber Producers Society (RPS), which
was introduced by the Rubber Board during the 1980s, is a
novel model of farmers’ collectives. This has now spread
throughout the country and is instrumental in ensuring that
demands and concerns of the farming community are
attended to and redressed promptly.
In short, the secret behind the success of the Rubber Board
is the outstanding quality of officers and scientists, who
have worked closely with an enterprising and hardworking
community of farmers.
What is the present organisational structure of the
Rubber Board and how does the RRII (Rubber
Research Institute of India) fit into it?
Research and extension were the first technical and largest
departments of the Rubber Board. Earlier, both departments
were headed by one person (RPC-cum-Director of Research)
for better coordination.
RRII was established in 1955. Rubber Act (1947) mandates
the Rubber Board to undertake, assist and encourage
scientific, technological and economic research on all
aspects of rubber. RRII conducts research on basic and
applied aspects of rubber in three areas, namely rubber
cultivation, rubber/latex processing and rubber products
manufacturing.
RRII has the following research disciplines and
supporting divisions at its HQ.
◗ Crop Improvement
◗Crop Management
◗ Crop Physiology
◗ Crop Protection
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ACMBB (Advance Centre for Molecular
Biology &Bio-technology)
◗Economic Research
ACRT (Advance Centre for Rubber
Technology)
Supporting Sections/Facilities
◗ Statistics
◗ Library
◗ Instrumentation
◗ Pilot Plants
It has Regional Research Stations
(basically research farms) in all major
rubber-growing states.
◗ Central Experiment Station,
Pathanamthitta
◗ Regional Research Stations/Breeding Stations
(Kanyakumari, Kannur (Kerala), Karnataka, Maharashtra,
Odisha, West Bengal, Assam, Meghalaya and Tripura)
A Central Quality Control Lab functions at the HQ. Also,
there are seven Regional Soil Testing Laboratories.
Can you tell us something about the new highyielding clones developed by RRII during the last
five years and plans for introducing new clones in
the near future?
Our clones have been the single major reason for the
remarkable progress we have achieved in rubber production
in India. Our clones have one of the highest yield potentials
compared to any other rubber growing country. The Rubber
Board has so far released seven high-yielding hybrid clones
to date for wide-scale planting in various regions. These are
RRII 105 (1980), RRII 430 (2005), RRII 414 (2005), RRII 417
(2009) and RRII 422 (2009) for traditional regions. A cold
tolerant high- yielding clone (RRII 208) was released for the
North Eastern region in 2016 and one more (RRII 429) is
now due for release for NE India.
We have brought out region-specific clone
recommendations that enable growers to choose the planting
material most suited to their region.
We have, at present, a collection of 2,613 experimental
clones under observation of which 1,089 are under small
scale evaluation, 259 are under large-scale evaluation and
852 clones are under on farm evaluation in various locations.
The process of evolving clones takes a minimum of 22-23
years and the success rate is very small. The duration can be
shortened and the success rate can be improved further
only by employing selection based on DNA markers for which
sequencing of the whole genome of rubber needs to be
completed.
Two hundred and eighty two clones are in the pipeline for
the final stage of multilocational evaluation. Out of these 109
clones, seven batches are already under farmer participatory
trials in 51 locations. Thirteen clones are in the pipeline for
NE region. A number of these clones have a potential
productivity of 4 t/ha/yr.
Among the high-yielding clones in the pipeline are a few
“dual purpose clones’’ (with good rubber as well as timber
yields) that are also suitable for low-frequency tapping
systems.
Pipeline clones are also being screened simultaneously
for climate resilience.
Forty four high-yielding clones evolved in various countries

were imported since 2016 which are now
used in our breeding programmes for
genetic improvement of rubber.
International clones imported in the
1980s were evaluated in multi-locational
trials and three among them viz., PB 314,
PB 255 and PB 280 are found suitable for
recommending for commercial planting.
The next series of RRII clones (RRII 500
series) will be the best selected from
among the first batch of the pipeline
clones that will be ready for commercial
release by 2022. The same year will also
see the recommendation on the best
among the IRCA clones introduced from
Cote de Ivoire and tested over the long term in India.
Thereafter, every two to three years we will be able to release
at least one new clone every five years from each batch of
pipeline clones that are now under participatory clone
evaluation in growers’ fields.
Cold-tolerant clones imported from China offer promise
for cultivation in the North Eastern region. So also, diseaseresistant clones imported from Brazil via France, Cambodia
and Ghana offer tremendous potential for disease-resistance
breeding.
We classify our experimental clones into three categories,
namely Category I (meant for commercial cultivation),
Category II (meant for limited cultivation) and Category III
(only experimental cultivation). We conduct our experiments
with a clone recommendation schedule (i.e. upgrading to
Category I) (after completing at least 23 years of field trials)
which is as follows.
What is the present status of NR production in
traditional and non-traditional areas and scope for
increased production?
The details of NR production in traditional and nontraditional areas are detailed as below:
Provisional
With 665,000 ha tappable area and assuming a minimum
realisable productivity of 1500 kg/ha, there is an annual
potential production of around one million tonne.
As can be seen, production of NR has diminished
substantially from the level of 774,000 MT attained in 201314. This has been on account of reduction in tapping of
rubber trees, particularly in the traditional areas, due to fall
in price of NR. There is a grave concern in traditional areas
that rubber farming is becoming financially unviable due to
the fall in NR’s price and increased cost associated with
maintenance of plantations and tapping of rubber, which
has prompted many of the farmers to stay away from these
activities. This fall in NR’s production is a cause for alarm
and is required to be arrested urgently. This is the Rubber
Board’s first priority in the present scenario.
Increasing productivity
It is to the Rubber Board’s credit that productivity of Indian
farms was the highest in the world during the first decade
of this century at 1870 kgs per hectare. This is even more
creditable when one considers the fact that productivity
was in the range of 250 kgs per hectare during the 1960s.
This could be achieved only on account of the joint efforts
of the Rubber Board and rubber farmers. Introduction of

The Rubber Board has
been working very closely
with the rubber farmers
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high- yielding and disease-resistant clones,
employing correct and proper methods
for tapping of rubber trees, rain guarding
of rubber trees during rainy season and
continuous training programmes aimed
at increasing output from rubber farms
have all contributed towards attaining
high levels of productivity.
Presently, productivity has fallen to
1440 kgs per hectare. This is due to fall in
rubber prices which has led to intermittent
tapping and absence of rain guarding in
many plantations. Productivity is expected
to increase again from this year onwards
on account of rubber prices looking
upwards and efforts taken by the Rubber
Board to initiate tapping in untapped
plantations.
Approach to small growers
Small holders account for 92% of rubber farmers in the
country and produce from their holdings amounts to 85%
of total amount of NR produced in the country. Thus, they
occupy the prime position in the NR sector. The Rubber
Board has always worked closely with the small holders and
rendered assistance both for improving productivity and
quality of NR produced by them.
The concept of RPS was introduced by the Rubber Board
for the benefit of small growers so that they could come
together and get the benefits and advantages of collective
action. Services rendered by the Rubber Board towards small
holders are channelised through these RPS, thus empowering
these collectives. Infrastructure for processing of rubber sheets
has been placed at the disposal of RPS through setting up
Group Processing Centres (GPCs). Further, marketing support
for the produce is also provided by Rubber Board through the
medium of companies set up by Rubber Board, along with
RPS. These measures have worked towards the benefit of
small growers, who today get upto 98% of market price of
their produce as farm gate price.
Interaction with tire companies and consumers
of NR
The Rubber Board recognises the fact that the NRproducing sector and NR-consuming industry are mutually
complementary. An active, thriving and robust NRconsuming industry is vital for maintaining good health of
the NR-producing sector. Director General of Automotive
Tyre Manufacturers Association and President of All India
Rubber Industries Association are invitees for meetings of
the Rubber Board. Besides this, the Rubber Board works
with representatives of NR-consuming industries in area of
training and imparting of skills as well as in common
platforms such as organisation of India Rubber Meet. There
is a constant and healthy interaction going on between all
the stakeholders in this industry.
Labour shortage
Shortage of trained manpower for working in this sector
is an issue in India also. Efforts are taken by the Rubber
Board to conduct training programmes for tappers who are
the most important element in this segment. This is
undertaken as part of the Prime Minister’s Kaushal Vikas
Yojana (PMKVY). The Rubber Board has in its employment

Rubber Tapping Demonstrators whose
services are deployed throughout the
rubber-growing areas to demonstrate
correct tapping skills to farmers and
tapping students.
Constant programmes for recognising
prior learning are also undertaken at
frequent intervals. Employing correct and
proper procedures for tapping is of
utmost importance for improving
productivity as well as for ensuring
longevity of the trees.
Assistance of Central government
The Union government has always
adopted policies that encouraged NR
production. This has been in the form of
subsidies towards new planting as well
as for replanting. This was guided as much
by the fact that an overwhelming majority of growers are
small holders as well as on account of the feature specific to
rubber trees which take a very high span of time (seven
years) before becoming fit for tapping to commence. The
government has also stepped in with required measures
whenever the prices of NR had fallen to levels that makes
cultivation of rubber unviable.
Price patterns and predictions
It is now widely accepted that commodity prices follow a
cyclical pattern caused by disparities between demand and
supply. A phase of high prices would invariably lead to
increase in production causing supply to exceed demand.
This causes fall in prices. The demand, which fell on account
of high prices, gradually picks up when there is excess supply
and consequent fall in prices. This leads to increase in
demand over supply and creates next phase of high prices.
Presently, NR prices are going through the phase of low
prices on account of the supply exceeding demand.
Making a prediction about future prices of commodities is
at once hazardous and perilous. One can never anticipate the
emergence of factors that can have a bearing on prices of NR.
Hence, whatever predictions that can be made now can only
be based on existing situation and this is liable to change if
any fresh factor is introduced. It is expected that the decisions
of top producers to cut down production would lead to
firming up of prices in the short run. In India also, the fall in
production and reduced availability has resulted in prices
moving northwards. It is expected that prices would start
moving up in next one-two years and would hit an all time
high by mid 2020s.
Export
India started measures to be a major player in the
international NR market during the first years of this century.
This proved to be a success and within a span of few years,
Indian exporters carved out a place for themselves in the
international NR market.
Presently, prices of NR in domestic market is much higher
than what is prevailing in the international market. Hence,
there does not exist the possibility of export of NR from India.
Whenever there is a situation where prices are favourable for
export, this activity would commence. The Rubber Board
initiated branding of Indian Rubber for international market,
under the brand name “Indian Natural Rubber”.

Small holders account for
92% of rubber farmers
in the country
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Rubber Board Headquarters (Kottayam)

RUBBER BOARD OF INDIA

T

he remarkable growth of the Indian rubber industry to
carrying out with great success.
its current position as the world’s fourth largest, is due
The research contribution of the RRII, and the large-scale
to the tremendous contribution made by the country’s
implementation of their findings in the field, through the Board’s
Rubber Board. This government body was set up to promote
efficient extension network, have contributed richly to the
the development of the country’s rubber sector, which has
Indian rubber sector’s growth. The high-yielding variety of
kept pace with the ever-rising demand of the
nation’s booming tire and rubber products
manufacturing industries. In recent years, it
has championed the cause of the rubbergrowing industry, which has been reeling
from low NR prices and has prevailed on the
government to protect the industry from
lower-priced imports. The Rubber Board has
performed as efficiently as the best of India’s
private sector companies. The success of the
Rubber Board rests on its strong pillars:: Its
Chairman & Executive Director Dr. KN
Raghavan, the Rubber Production
Department, its R&D arm — the RRII (Rubber
Research Institute of India) and the Board’s
dedicated and knowledgeable employees.
Over the last seven decades, the progress and
gains made by India’s rubber sector have been
widely recognised and appreciated. It was the
enactment of the Rubber Act of 1947 by the
Indian government and the subsequent
establishment of the Rubber Board and the
RRII that paved the way for the progress of
the sector. The most important function of
the Rubber Board as defined in the Rubber
Act is R&D, which the organisation has been Dr. KN Raghavan, Chairman & Executive Director, Rubber Board
INDIAN + INTERNATIONAL RUBBER JOURNAL
26TH ANNIVERSARY - JUNE 2019
14

COVER STORY

rubber clones, RRII 105, developed by the Institute in 2004,
became so popular among the country’s rubber growers, that,
very rapidly, almost 90% of the area under cultivation was
occupied by this single clone. The subsequent release of the
new RRII 400 series clones, with significantly higher
productivity compared to RRII 105, was another important
landmark in the development of India’s rubber plantation sector
Being a renewable material, natural rubber (NR) is likely to
be in greater demand in the future due to its environmentfriendly credentials, which can increase its acceptability over
its synthetic analogues. However, there are well-defined
limitations in increasing NR production in response to growing
demand. The availability of suitable land for rubber cultivation
is very limited, so it has become essential to extend rubber
cultivation to non-traditional areas. In this context, the
strengthening of research efforts aimed at evolving rubber
varieties, as well as developing agro-technologies suitable for
growing rubber under adverse climatic conditions, is of great
significance.
Estimates indicate that over 1 million hectares in the nontraditional areas of India — most of which is in the North East
of the country — can be brought under rubber cultivation,
with appropriate agro-management practices to reduce the
stress conditions currently present in the region. The Rubber
Board’s activities in the North East of India, particularly the
rubber-based rehabilitation programme for tribal shifting
cultivators, have proven to be successful and gained wide
acceptance. With the expertise already developed by growing
rubber in the North East of the country and other nontraditional areas, the Institute is likely to develop region-specific
clones, as well as bringing about cultivation practices to make
rubber plantations in such areas economically viable. This is
the best way to ensure the adequate supply of rubber for India’s
booming rubber -products manufacturing sector, as well as for
export, besides contributing substantially to the country’s socioeconomic development.

Rubber: An eco-friendly tree
The Rubber Board says the rubber tree is hailed as the modern”
Kalpavriksha” — the wish-fulfilling, divine tree in Hindu
mythology — as every part of it has economic importance.
Besides yielding rubber, which is rated as the most versatile
vegetable product, the tree is an important source of timber,
honey, rubber seed oil and oil cake.

Rubber Wood Furniture

Beginnings: December 1945
The origin of the Rubber Board can be traced back to a
conference of rubber-producing interests convened by the thencolonial government of India in December,1945. They realised
the need to provide suitable organisational support for the
development of the rubber plantation industry across the
world. The consensus that emerged out of the conference was
that a committee should be appointed to examine all the issues
concerning the industry in detail, and to make
recommendations. The committee accordingly proposed the
creation of a Board, comprising members representing NR
producers. The Union government accepted the proposal and
passed the Rubber (Production & Marketing) Act, 1947, which
came into force that April. The Indian Rubber Board was thus
constituted. By an amendment approved in 1954, the Act
became the Rubber Act 1947 and the Board’s name was
changed to the Rubber Board.
The Rubber Act of 1947 was further amended by the Rubber
Amendment Act 1960, which made certain changes in the rate
and procedure of collection of cess on rubber. It again revised
the Rubber (Amendment) Act 1982, to allow the Central
Government to appoint a whole time Chairman for the Board
and an Executive Director on a whole- time basis (if considered
necessary by the Central Government) to exercise the powers
IRSG
Group
and perform the duties delegated
toSecretariat
him by the Chairman.
This
Act came into force in October 1982.
As per the Rubber Act 1947, the Indian government collected
a cess on NR to fund the Rubber Board’s various development
activities to increase NR production. The cess was initially
collected directly from farmers but was then collected from
rubber product manufacturers from 1970s onward till it was
abolished in 2017 when the government rolled out the Goods
and Service Tax(GST). Previously, the cess was levied at the
rate of Rs 2/ kg purchased by end-users from the domestic
market.

Rising prices
The Rubber Board’s relentless efforts to drive up falling NR
prices and make rubber farming viable, especially for small
holders, have been
effective. The long-drawn
phase of falling prices,
causing suffering for
farmers, seemed to end
early this summer. In April
2019, the price of
premium grade ribbed
smoked sheet (RSS-4) in
India was Rs 128/kg on
an average, which rose to
Rs 134/kg by May.
Demand was also strong
and by June, prices
touched Rs 150/kg for the
first time in the past two
years, though supply was
not strong.
Earlier, small holding
rubber farmers had been
abandoning
rubber
cultivation due to poor Rain Guards
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returns and falling prices. The devastating floods in Kerala in
2018 and the subsequent massive outbreak of abnormal leaf
fall disease, caused NR production to fall 6.6% less than in the
previous fiscal. The Rubber Board put together a package of
production incentives to win back the confidence of the small
holding farmers. With the rise in prices, a large section of the
rubber growers were replanting rubber saplings by May.
Production fell from 900,000 tonnes in 2008-2009 to 642,000
tonnes in 2018-19. From about March to May this year, high
temperatures in Kerala’s rubber-growing areas slowed tapping.
As the monsoon got underway in June, tapping activity again
was hampered. The Rubber Board encouraged farmers to set
up rain guards. Around 20% of the untapped area, out of the
total 550,000 hectares, has been readied to start production in
the 2019-20 fiscal year.
The Board has been focusing on increasing NR production
and making it more productive. It has strengthened its R&D
activities and developed its infrastructure facilities by
constructing a separate laboratory building during the
commemoration of the Golden Jubilee of the RRII in 2005.
These R&D initiatives of the Board are sure to boost the growth
of India’s rubber products manufacturing industry.

Organisation

for product development also operate from this location.
In addition to the Kottayam headquarters, the Rubber Board’s
establishments consist of zonal-offices, supervisory offices, 41
regional offices, field offices, experiment stations, a regional
research complex, regional research stations, sub- laboratories
for rubber and rubber manufacture, a nucleus rubber estate
and training centre, district development centres, a central
nursery, regional nurseries and tapper training schools.

Publicity & Public Relations Division
The Rubber Board’s P & PR Division functions directly under
the Executive Director, with the Deputy Director as its
immediate head. The overall public relations and imagebuilding activities of the Rubber Board include: the transfer of
knowledge, dissemination of information and spreading the
news of innovations made by the rubber-planting community
and rubber goods-manufacturing industries; the printing,
publishing and distribution of bulletins, booklets, leaflets etc.
to support the development of the country’s rubber plantation
industry; arranging conferences, meetings and seminars to
educate the growers on new developments in rubber
cultivation and involving external agencies in rubber
development activities.

The Rubber Board operates from its headquarters in Kottayam,
in Kerala, India’s major rubber-growing state. The Board’s
activities are available to rubber-producing and consuming
centres in the country and overseas through its network.
The Executive Director of the Rubber Board is assisted by
officers in various departments and divisions, to perform
administrative research and development functions. The
departments of Administration, Finance & Accounts, Rubber
Production and Statistics & Planning operate from the Board’s
Central Office in Kottayam. The RRII functions from a separate
35 hectare complex situated 8 kms from Kottayam. The
departments of processing, training and technical consultancy

Rubber Research Institute of India (RRII)
The Rubber Board’s research wing, the RRII (Rubber Research
Institute of India) celebrated its Golden Jubilee in Cochin,
Kerala, in November, 2005.
The Institute’s eight major divisions are: Botany, Agronomy/
Soils, Pathology, Plant Physiology and Exploitation, Rubber
Chemistry and Physics, Biotechnology, Germplasm and
Agricultural Economics, each of which is headed by a Deputy
Director.
Studies are undertaken on the rubber tree, its improvement
and all other related botanical problems; aspects of latex flow,
yield component analysis, tapping methods, chemical
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Rubber Research Institute of India (RRII)

stimulation of yield, growth physiology and environmental
physiology; studies and classification of rubber growing soils
and investigations and nutritional and cultural problems of
rubber under varying conditions; study on the problems of
pests and diseases and their control; research on processing,
chemical and technological aspects of NR; perfecting
biotechnological techniques for the generation of elite
materials and to attempt cellular
manipulations for rubber crop
improvement; the introduction,
collection and conservation of
the wild genotypes and older
cultivars of Hevea and their
utilisation
for
crop
improvement; carrying out of
studies on all economic aspects
related to rubber plantations.
Most of the research findings
of the RRII have been
internationally acclaimed and
been widely adopted in India.
Dr. James Jacob, Director RRII
Over the years, the Institute has
grown to become one of the largest of its kind in the world and
has initiated research programmes in almost all areas of NR
cultivation and processing. The director of the Institute is the
well-respected Dr James Jacob.
Among RRII’s major achievements is the breeding and selection
of the outstanding clone RRII 105, which has an average yield of
2 to 2.5 tonnes /hectares per year, even in the fields of smallholders. The clone has been most extensively adopted by growers
in India over the past two decades and more high-yielding clones
are in the pipeline at the Institute. Adopting the shoot tip culture
techniques, RRII has seen success in the production of tissue
cultured plants of high-yielding clones and has developed many
hectares using those clones. This is significant, given that other
countries have not yet perfected tissue culture protocol for NR.
The RRII has also developed technology for somatic
embryogenesis and another culture, while starting on
developments in transformation tissue with experimental genes,
which can lead to the development of protocol for the
production of transgenic plants of agronomic value. The Institute

has been assigned the pivotal role of coordinating an international research
programme on Tapping Panel Dryness Brown Bast, a physiological disorder
which remains unresolved despite eight
decades of research. The institute has
already achieved a significant
breakthrough towards resolving this
issue through DNA studies, which show
the genomic difference between
susceptible and tolerant genotypes.
Some of the RRII’s other noteworthy
contributions include the development
of an effective plan protection schedules
for all locally-occurring diseases and
pests; drawing up standards for
discriminatory fertiliser applications
based on soil and foliar analyses; the
formulation of recommendations for
varied crop exploitation systems; the
development of indigenous technology for various forms of
modified NR and specialty rubbers transfers of technologies
which is in progress and drawing up improved formulations
and processes for a number of products. The Institute’s
developments have found applications in the defence, ISRO and
public sectors, and in private industries-many of these bringing
about significant import substitutions.
In 1976, the Rubber Board established a pilot research factory
for the production of solid block rubber, undertaking detailed
studies on the production of Technically Specified Rubber (TSR)
and to provide training to TSR producers.
Research Complex for North East Region:

Solid Block Rubber

Headquartered in Guwahati, this research complex
concentrates on need-based research investigations relevant to
this region. It has Regional Research Stations located in Assam,
Meghalaya, Mizoram and Tripura.
The Central Experiment Station:
Established in 1966, this 254.8 hectare station is located in
Chethackal, Ranni, 50 km from the Rubber Board’s headquarters.
Field experiments have been laid out in the entire area by the
Botany, Agronomy, Pathology, Gerrnplasm, Biotechnology and
Plant Physiology Divisions of the RRII.
Regional Research Station, Maharashtra::
50 hectare located at Dapchari, about 145 km away from
Mumbai, is used for conducting experiments, under both irrigated
and non-irrigated conditions.
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Hevea Breeding Station:
The RRII has established a Hevea Breeding Station made up of
two sub stations, one in Puraliar (Kanyakumari District, Tamil
Nadu) and the other in Nettana (DK district, Karnataka).
Regional Research Station, Orissa:
Extending over 40 hectares in Kamakhayanagar, in Orissa’s
Dhenkanal district, the Regional Research Station, Orissa, is
another of RRII’s experiment stations.
Regional Research Station, West Bengal:
This station conducts location-specific studies for potential
rubber growing tracts in the northern parts of West Bengal. This
station is spread over an area of 47 hectares in Grassmore
(Nagrakatta, Jalpaiguri, West Bengal).
Regional Research Station, Madhya Pradesh:
Madhya Pradesh’s Bastar District is known to be suitable for
rubber cultivation, though the area experiences stress situations.
In order to evolve clones suitable for the area and to formulate
appropriate agro-technology to counter the adverse conditions
present, a Regional Research Station was started at Sukma, at
Jagdalpur in the state’s Bastar District.

Rubber Production Department
The Rubber Board’s Rubber Production Department, headed
by the Rubber Production Commissioner, is responsible for
the planning, formulation and implementation of schemes
for the improvement and the expansion of NR cultivation and
production. This department also provides an extension
advisory service, supplying inputs, as well as demonstration
and training for small growers.
Key plantation development schemes undertaken by this
department include the Rubber Plantation Development
Scheme; the production and distribution of improved planting
materials; advisory and extension services to growers;
demonstration of scientific planting and production;
supplying equipment and material requiring popularisation
among growers; the identification of non-traditional areas
suitable for rubber cultivation and the planning of rubber
cultivation in such areas; schemes for the improvement of the
quality of small holder rubber; Block planting, Group planting
and such other schemes for the promotion of rubber
cultivation among Scheduled Caste I Scheduled Tribe
members; the promotion of activities of self-help groups
(Rubber Producers’ Societies) among small rubber growers
and the training of rubber tappers.
The central office of this department operates from the
Rubber Board’s headquarters in Kottayam.
Library and Documentation Centre:
The Institute has a library and documentation centre, with
a collection of over 20,000 books and 1,300 bound journals.
The library maintains a good stock of standards, preprints/
reprints, photocopies/microforms and other documents and
receives around 550 current periodicals. Facilities and services
are also extended to planters, manufacturers and others
connected with to the rubber industry, as well as to students,
research workers. etc. of outside institutions.
Mobile Soil and Plant Tissue Testing Laboratory:
The Institute has five mobile soil and plant tissue testing
laboratories for on-the-spot fertiliser recommendations to small
growers, based on soil-and plant tissue analysis.
Department of Processing & Product Development:
This department was originally established in 1977 as the

Department of Rubber Processing, mainly for providing
engineering and quality control services to the crumb rubber
factories established under the Kerala Agricultural Development
Project (KADP). The activities of the department have
subsequently been expanded over new areas and the
Department has been re-designated as the Department of
Processing and Product Development. The head of this
Department is the Director (P&PD) and there are two joint
Directors- the Joint Director (Engineering) and Joint Director
(Factory Management) functioning under the Director (P&PD).
The Department has five divisions — Engineering, Factory
Management, Quality Control, Rubber Processing & Market
Development and Finance & Account

The Department of Training
Headed by the Director, Ms. P. Sudha, it provides specialised
training in order to make available
the sort of trained manpower
required by the plantation and
manufacturing sectors.
The Department has a small
core
faculty,
which
is
supplemented by a guest faculty
from other departments of the
Board, as well as from external
sources. The training courses are
conducted mainly at the
premises of the RRII, but are also
held at outdoor venues,
depending upon requirements.

Statistics and
Planning Department

Ms. P Sudha, Head
Dept. of Training

The Joint Director heads this department. The S&P Division
at the Head Office and statistical Unit at the Research Institute
make up the Statistics and Planning Department which is in
charge of collecting basic statistics from rubber growers,
dealers, processors and manufacturers. The statistics are
compiled, analysed and disseminated.
This department also makes forecasts of production,
consumption and rubber stocks, consulting with the Chairman
and Board on quantities to be imported, exported or stocks
piled. Perspective plans relating to rubber are made. Global
developments in the rubber industry are monitored and advice
given regarding participation in international conferences.
Additionally, the department conducts a census of rubber
plantations in the country, compiling results and computing
statistics. It provides assistance to the Project Coordination
Unit for implementing and monitoring the progress under
the World Bank Project. Assistance is also given to the
Research Department.

Technical Consultancy Department
This department assists new entrepreneurs as well existing
rubber goods manufacturers and helps with the setting up of
small-scale rubber products manufacturing units. It provides
invaluable information including project profiles on various
rubber goods; technical bulletins on manufacturing
techniques; detailed project reports on obtaining financial
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has been a boom in the country’s auto
market which has benefited Indian
Panel of Associates
tiremakers, and sales of rubber goods has
also soared. The country has been
experiencing a major upsurge in the
demand for all kinds of elastomers.
Regarding yield per unit area, India has
emerged as the highest performer
amongst major rubber producers with an
average yield of 1453 kg/hectare. High
yields have served considerably in
imparting cost competitiveness to Indian
NR.
Development Objectives:
The domestic production of NR is
currently sufficient to meet 96% of India’s
demand, but the demand-supply gap has

Rubber Training Centre

assistance from financial institutions; market survey reports
helping entrepreneurs select products for manufacture.
The department also helps in testing rubber compounds/
products in accordance with national and international
standards to assess the quality of the products. It helps in
develop new rubber products and solving production
problems by visits to rubber units
Assistance is provided for the export of NR and rubber
related products.
Publications
The Board publishes books, periodicals and pamphlets to
popularise the schemes for the development and progress
of India’s rubber industry. The publications are also used to
disseminate scientific knowledge on modem methods of
rubber cultivation and processing.
Rubber Control
Rubber is a controlled commodity and hence its
production, sale and manufacture have to be carried out
under valid licenses from the Rubber Board.
Licenses
Transactions in rubber are regulated based on licenses
issued by the Rubber Board. Three kinds of licenses are
issued, namely: License to deal in rubber (Dealers License),
License to acquire rubber for processing and to sell processed
rubber (Processors License), License to acquire rubber for
manufacturing rubber products. (Manufacturers Licence)

India’s global rank as an NR producer
Among the 30 rubber-growing countries in the world, India
is the fourth largest producer of natural rubber (NR)
accounting for 8.6% of global output. The first three
positions are occupied by Thailand (30.9%), Indonesia
(24.5%) and Malaysia (17.2%).
India is also the fourth major user of NR. World’s top
rankings in this regard are: the US(16.3%), China (13.3%),
Japan (11.6%) and India (9.1 %). While all other major NR
consuming countries depend more on the use of synthetic
rubber (SR), India relies largely on NR in view of its better
suitability under the local conditions. The ratio of use of SR
and NR worldwide is 61:39 while in India it is 20:80. (SR:NR)
Elastomers constitute the main raw material for the
manufacture of approximately 35,000 different industrial,
agricultural and household products in India. Tires and tubes
account for the major share of elastomer consumption. There

been widening.
Over the decades, the plantation industry has undergone
prominent structural changes. Till the 1950s, large estates
of over 20 hectares dominated India’s rubber plantation
industry, but now the sector is dominated overwhelmingly
by small holdings. There now exist only about 535 estates,
while small holdings number 1.32 million units and account
for 91% of total area and 92% of total production.
The average size of a small holding is less than 0.5
hectares, which is not ideal, but the outlook, education level
and industriousness of the average Indian small holder have
helped the sector’s productivity rise.
Looking to the future, the Rubber Board is a major asset
for India’s rubber dector. The improvement in quality of small
holder rubber and the enhancement of its cost
competitiveness are constantly being worked on.
With these goals in mind, the Rubber Board’s strategy
includes measures such as the replantation of old and
uneconomic plantations with high yielding clones; the
expansion of the area under rubber cultivation — with a
focus on identified non-traditional areas; productivity
enhancement of existing mature plantations through
improved agro-management and the quality improvement
of small holder rubber through the promotion of group
processing, as well as better individual level processing.
Development Schemes
The Rubber Board schemes include technical services,
supplies, new planting, replanting, productivity
improvement, processing, marketing, training, organised selfhelp among growers and labour welfare.
Advisory & Extension Services
A well-structured field establishment set up under the
Rubber Production Department provides free advisory and
extension services to growers regarding all aspects of rubber
cultivation and production. The Rubber Board has almost
500 technical officers of various ranks, who are available
under zonal offices, supervisory offices, regional offices and
field offices, spread over all important rubber growing
regions.
Scientists of the RRII and senior technical officers from
the Rubber Production Department’s central office provide
specialised assistance wherever needed through visits and
correspondence. Mass media, periodicals and advisory
pamphlets/folders are widely used to educate growers.
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Training and Demonstration
Rubber Tapping Demonstrators working at the Rubber
Board’s regional offices give free demonstrations and
training to small growers and tappers, in the correct
methods of tapping, panel protection and simple
processing of the crop.
Trappers’ Training Schools, which function under
regional offices, provide eight weeks of comprehensive
training in tapping and related activities to 100 trainees
per school per year. Trainees are given stipends and free
dormitory-style accommodation.
The Board’s Training Department conducts varied
training courses covering all aspects of rubber cultivation,
production, processing, grading and product manufacture
on payment of fees at prescribed rates.

Intercropping with rubber (pineapple)

Production and distribution of planting
materials
The Board runs a central nursery and 15 regional nurseries
which are used for the production and distribution of planting
materials of high-yielding cultivars. This helps to meet about
15% of total annual requirements.
The Rubber Board distributes these planting materials at
concessional prices to small growers and at cost price to
others. Private, elite commercial nurseries are also
encouraged.

Replanting and New planting
Organised replanting
has been promoted by the
Rubber Board under
successive schemes from
1957, and new planting
was undertaken from
1979.
Replanting has been
carried out in over
200,000 hectares and
new planting in about
200,000 hectares. Apart
from free technical
assistance, over Rs 300
crore has been given by
way of financial assistance. Rubber Tapping
There is also an ongoing
scheme for grant of assistance to small holders in traditional
rubber growing areas and for limited scale new planting by all
categories of growers in non-traditional areas, in addition to
cash grants. There is additional assistance for the use of
polybagged plants of advanced growth, allowable to both small
and large growers. Long term agricultural credit from banks is
also available.

Supplies
The Rubber Board extends financial and other help to small
growers so they can obtain supplies of a wide range of plantation
requisites, such as leguminous cover crop seeds, low volume
power operated sprayers, rubber sheeting rollers and smoke
houses. For non-traditional areas, there are also schemes helping
set up irrigation facilities and fencing.

Co-operatives
Ever since the 1960s, the Rubber Board has provided
assistance for the setting up of about 50 rubber marketing cooperative societies, located in India’s key rubber growing
districts and taluks. Many of these co-operatives have also been
guided in setting up and operating production facilities for
modern technically specified rubber. It can be said that rubber
marketing co-operative are among the most successful cooperative institutions.
The Board has joined these co-operatives to establish and
manage an apex institution at Kochi, called the Kerala State Cooperative Rubber Marketing Federation Ltd. This organisation
undertakes rubber marketing across the country and has grown
to be the largest rubber dealing organisation in India. Its other
major activities are fertiliser mixing and marketing, dealing in
fungicides and rubber processing chemicals, aerial spraying,
production of technically specified rubber and rubber
compound in own factories.
There are over 200 village level multipurpose service cooperatives which, among other things, help rubber growers
through the marketing of rubber, fertilisers, fungicides and
other items.

Rubber Producers Societies (RPS)
Headed by a President these are small, grass root level selfhelp groups of rubber growers’ registered charitable societies,
which help in the transfer of technology to members, assist in
group processing, new planting, replanting and productivity
improvement, raise nurseries and distribute high yielding rubber
planting materials.
The Rubber Board supports RPSs by providing the technical
services of field officers, supplying bulk procured agro-inputs
at marginally subsidised prices to distribute to members
attempting to boost productivity, extending technical and
financial help to setting up crop collection centers and group
processing facilities. Organised on a regional basis with equity
support from the Board, the RPS have set up number of private
limited companies which are successfully processing and
marketing rubber. They also deal in plantation requisites.
There are now about 1,500 RPS spread across India’s rubbergrowing regions.

Insurance for rubber plantations
In an attempt to help rubber growers and plantation
companies mitigate the risks of losses from natural calamities,
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the Rubber Board has joined with two major Indian insurance
companies, the National Insurance Co. Ltd. and New India
Assurance Co. Ltd.. They can provide necessary insurance
coverage against perils such as fire, floods, storms, landslides and
hailstorms. The Board takes Master Policies and arranges the issue
of individual policy certificates to participating growers. The Board
also investigates losses, obtains monies for settlement of claims
and passes those to the insured.

World Bank-Assisted Rubber Project
The Rubber Board received assistance from the International
Development Agency (IDA) of the World Bank through the
Government of India to implement a Rs 4520 million, five-year
development project, from 1993. Apart from supporting ongoing
activities, the project is enabled the Board to substantially upscale
its activities and capabilities. The project components take care of
replanting, new planting productivity improvement in small
holdings, processing of rubber and rubber wood, institutional
strengthening for research, extension, training and technical
assistance and thedevelopment of women and tribal people
amongst participating populations, especially in the cultivars
North-Eastern state of Tripura.

One of the major original aims of the Rubber Board at the time
of its foundation in 1950 was to ensure the country’s rubber
products industry would be provided with its natural rubber
requirements. Despite the relentless efforts of the Rubber Board
to increase productivity, the deficit in NR availability in 20182019 was 560,940 tonnes.
Based on Rubber Board figures, provisional NR Production
for 2018-19 is 651,000 tonne. Projected NR production for
2019 - 20 is 750,000 tonnes, while the country’s total NR
consumption (provisional) for 2018-19 is 1,211, 940 tonnes
and total SR consumption (provisional) - 685,000 tonne
India is No. 1 in terms of productivity (1453 kgs. yield per
acre). This is a tribute to Dr. James Jacob and his team of
scientists at the RRII.
As the following table shows India is the world’s second
highest consumer of NR preceded by China and followed by
the USA, Thailand, Japan, Indonesia, Malaysia & Vietnam.
In terms of NR production, Thailand is by far the largest
producer followed by Indonesia, Vietnam, China, India &
Malaysia.
India is already the world’s fourth largest consumer of NR

Labour Welfare Measures
India’s rubber plantations provide average daily employment
to approximately 450,000 workers. Leaving a margin for small
holders operators, the vast majority of them are wage-earning
workers. A sizable section of them work in the organised sector
and are governed by such enactments as the Plantations Labour
Act, the Minimum Wages Act, the Payment of Wages Act, the
Bonus Act, the Maternity Benefit Act, the Industrial Disputes Act
and the Trade Union Act. There is also a large section of workers
who do not enjoy the protection and benefits of organised labour.
The Rubber Board is aware that the welfare of all categories of
workers is of vital importance for the success of the plantation
industry, and has instituted measures to help their needs towards
housing, sanitation, medical care, education of children, savings
and insurance.

International Associations
India is a member of two renown international rubber
associations — the Singapore-based International Rubber Study
Group (IRSG) and the Association of Natural Rubber Producing
Countries (ANRPC) operating from Kuala Lumpur. The RRII has
membership in International Rubber Research & Development
Board (IRRDB). Through these associations, the Rubber Board is
able to maintain close contacts with other countries involved in
the rubber growing sector and to keep abreast of the latest
developments. The IRRDB sponsors collaborative research among
member institutes. Valuable interactions and exchange of scientific
information takes place through this organisation.

The Future
The Rubber Board has been immensely successful in promoting
the interests of the rubber-growing industry in India and in
undertaking measures to drive prices. It is constantly working on
the development of non-traditional growing areas in the country.

(Courtesy IRSG)

and SR in the world, after China, the US and Japan. While it has
had to cede the fourth place position in the ranks of NR
production to Vietnam, unlike the world’s other top four NRproducing nations ( Indonesia, Malaysia, Thailand and Vietnam)
India not only uses every tonne of NR it produces, but, in fact,
has to import natural and synthetic rubbers to meet the needs
of its dynamic industries. However, despite its impressive 1.7
million tons total rubber consumption, India’s per capita rubber
consumption is only 1.27 kgs. compared to China’s 3.0 kgs.
With rising prosperity and GDP growth rate of 7.5%, India’s
per capita rubber consumption will grow steadily. Despite NR
production estimated to grow over the next decade, the country
will need to import more rubber every year. In this scenario,
Dr. KN Raghavan is the right person to lead the Rubber Board
and guide the destiny of India’s rubber industry, as it edges up
in the global rankings and makes its mark on the world.
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Indian tiremakers hit
by higher rubber costs,
slower demand
● Following two years of falling

natural rubber (NR) prices in the
domestic market in India, there has
been a spike in prices during the first
quarter of the current fiscal year.
While rubber growers are satisfied, the
country’s tiremakers are facing not
just higher costs but also stagnant
demand for tires, due to the slowdown
in auto sales during the first half of
2019
NR prices have risen about 23%
from January to the middle of the year.
Weak demand in the replacement
tire segment has also hit Indian tire
makers. Companies exporting tires are
meanwhile dealing with weak
demand in Europe, preventing them
from passing on any cost hike.
Production cuts announced by some
OEMs will also impact tire sales in the
first quarter of the 2020 financial year.
A few of these Indian tiremakers have
aggressive capacity expansion plans
in place which will put further
pressure on their profits.
Satish Sharma, President, Asia
Pacific, Middle East & Africa, Apollo
Tyres Ltd, said that the slowing
demand from OEMs was being
balanced out by demand from the
replacement tire market, especially for
Apollo Tyres. He said he was hopeful
that the overall demand would
improve.

Future Tire: ETRMA
leader sees “exciting”
times ahead for tire
industry
● European tire makers are entering

“exciting and challenging times” as
the industry moves to accelerate
globalisation amid pressures on
competitiveness, believes Fazilet
Cinaralp, secretary general of the
European Tyre and Rubber
Manufacturers’ Association (ETRMA).
To stay ahead, the industry must
prioritise issues around supply chain,
products, and manufacturing
processes, Cinaralp said in a special
Q&A ahead of her keynote
presentation at next month’s Future
Tire Conference. Key targets, she said,
must include transparency in the

Fazilet Cinaralp, Secretary general
,European Tyre and Rubber
Manufacturers’ Association (ETRMA)

supply chain, sustainable sourcing,
manufacturing 4.0, as well as
optimised environmental and safety
performances. Challenges faced by the
industry also stem from automotive
trends towards e-mobility, added
Cinaralp, noting that the global
vehicle parc was expected to be
around 70% ‘connected’ by 2025.
“The current transformation to
connected and automated mobility is
forcing the automotive sector as a
whole to address fundamental
questions with regards to fair and
equal access to in-vehicle data,” said
the ETRMA leader.
According to Cinaralp, the tire
industry has “the means and
resources” to develop datameasurement and modelling
technologies that inform drivers and
authorities about road conditions,
danger zones, and traffic flow.The
European tire industry, emphasised
Cinaralp, will contribute to finding
answers
to
mobility
and
environmental questions, “tapping
into a knowledge base built up over
decades.”

Impact of US duties on
Chinese tire imports
● Those curious about the effects of

elevated import duties on a market
need look no further than the US
replacement tire market over the past
four years. Since the US government
imposed duties in 2015 — ranging
up to 100% in some cases — on
passenger and light truck tires from
China, imports of passenger tires to
the US from that nation have
dropped more than 80%, to 8.5
million units last year from 50.4
million in 2014.
As a result, the share of the US
passenger tire aftermarket taken by
tires from China collapsed, falling to
3.9% last year from 24.4% in 2014.
The industry collectively is now
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looking at the potential impact
of antidumping and countervailing
duties imposed in February on truck
and bus tires from China. The duties,
which range from 20.98% to
63.34% countervailing and 9% to
22.57% antidumping, took effect in
mid-February.
The truck/bus tire duties are the
result of a petition filed in April
2017 by the United Steelworkers
(USW) union, which represents
workers at unionised tire factories in
the US. The US International Trade
Commission (ITC) voted in February
2017 not to impose duties, which
prompted a USW appeal with the
Court of International Trade. The
court remanded the decision to the
ITC, which decided two months ago
in favour of duties after re-evaluating
the case. At this point, it is still too
early to gauge the full impact of the
ITC’s ruling on the market and
importers of truck/bus tires from
China.
However, there have been a few
moves lately that indicate the
commercial tire segment may mimic
changes that took place in the
passenger tire market. Other recent
actions by the Trump administration
on tariffs on Chinese goods are
compounding problems facing
importers and add a wild card into
the task of forecasting market
changes. In fact, the imposition of a
general 10% tariff in September 2018
on $200 billion (Euro180 billion)
worth of goods from China and the
threat of hiking this to 25% at yearend resulted in a spike in imports of
truck/bus tires last year from China
to a record 9.2 million units. The 42%
increase in shipments was inflated by
perhaps 3 million units (or more) by
importers’ placing extra orders
toward year-end to get product onshore prior to the threatened yearend bump to 25%, multiple sources
said.
While
the
administration
eventually postponed those tariffs the
importers’
moves
proved
providential when Commerce
handed down in February its
decision to impose countervailing
and antidumping duty orders on
truck and bus tires from China,
sources said.
The surplus inventory of these

TIRE NEWS
Peter Taylor is ETRA’s new Vice President
● Secretary general of the UK-based

“tariff-beater” imports on hand could
serve to fill the gap, at least
temporarily, for any shortfalls in new
imports, sources indicated.
At this point, it’s still speculation
as to how much the duties — ranging
from 20.98 to 63.34% countervailing
and 9 to 22.57% antidumping — will
affect imports from China, but the
track record for passenger tire
imports could be a blueprint.

Agarwal Rubber takes
up Rs 225 crore
brownfield expansion
project
● Agarwal

Rubber Limited, a
manufacturer of automobile tires and
Butyl tubes, has taken up a Rs 225
crore expansion project, which will
enable it to double the existing
capacity of 70 tonnes per day.
Founded in 1986, the Hyderabadbased company, which has three
manufacturing
facilities
at
Patancheru, Bollarum and Sadasivpet,
all in Telangana, has commenced
work on the expansion project and
expects it to be ready by April 2020.
Capacity building
Amit Kumar Agarwal, Chairman and
Managing Director of Agarwal
Rubber, said that the expansion
project is being taken up on a 40 acre
site adjacent the existing factory. It is
now underway at Sadasivpet, about
70 km from Hyderabad.
“This will enhance the company
manufacturing capacity from 70
tonnes per day significantly as we take
up phase I and Phase II projects. “In
the first phase, where Rs 225 crore is
being invested, the capacity will go
up to 150 tonnes per day with
capability to double this in the next
phase,”
Growing exports
Over the years, the company, which
started its business manufacturing
tubes, had diversified and added tyres.
Now, it serves several segments within
the tubes and tire business and
employs over 1,700 people. This
includes off-road products, aircraft,
both civilian and defence and some
special category construction
equipment vehicles.
“Of the Rs 300 crore turnover,
exports account for about 50 per cent
of the total business. If we expand the

Tyre Recovery Association (TRA), Peter
Taylor OBE, has been elected vice
president of the European Tyre
Recycling Association (ETRA) board.
ETRA’s nine-member board oversees
the development and execution of the
association’s strategic priorities and
focus areas.
An industry veteran with over 50
years of international experience in the
tire industry, Taylor has specifically
worked in the tire recycling sector for
more than 20 years. Prior to his current
role at the TRA, Taylor was secretary
general the Imported Tyre
Manufacturers’ Association (ITMA) for 35 years.
“My appointment to the board of ETRA reflects the need for a
collaborative cross-border approach to pioneering sustainable solutions
for the tire recovery sector,” said Taylor upon accepting the position. The
cooperation, should cover partners and stakeholders in the waste
management stream, including the UK and EU governments, to deliver “a
truly circular economy.”
A partner member of European Recycling Industry Confederation
(EuRIC), the ETRA’s objective is to ensure that recyclers’ concerns are
taken into consideration in the development of EU legislation. The
association, “is currently working towards the point at which recycled tire
materials may freely enter into the EU material stream, – without the onus
of ‘waste management’ edicts.”
manufacturing facility, we will be
better placed to serve our growing
export business. The existing capacity
is functioning at 95 per cent capacity
necessitating expansion,” he said.
For the company, the after-market
is a big business as it serves
motorcycles, mopeds and scooters,
three wheelers, ultra light trucks, LCVs
among others. Apart from this, it also
manufactures import substitute
special tubes for aircraft and various
defence requirements, he added.
Apart from existing range, the new
facility will enable the company to
manufacture tubes and tires for off
the road vehicles, agriculture
equipment and radial tires for
motorcycles.

Trinseo sees magic
triangle in tires
‘evolving’
● Shifting environmental, political,

social, demographic and purchasing
trends are likely to bring about
changes in the ‘magic triangle’ which
defines the key features of a tire,
according to Trinseo SA.
With increasing global population
and more middle-income households
entering the car market, cost is likely
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to enter the critical parameter-set,
explained Anamaria Cioanca, senior
strategic global marketing leader for
Trinseo synthetic rubber (SR) business.
Furthermore, the drive for high fuelefficiency, as well as CO2 emissions
reduction will keep low rolling
resistance high on the agenda,
together with sustainability, she said
at the Global Synthetic Rubber and
Tyre Market Conference.
Organised by ChemCourier, the
conference focused on the regional
outlook of feedstocks and styrenebutadiene rubber (SBR), with
discussions around future challenges
to the tire industry. “It is likely the magic
triangle will evolve depending on the
segment and specification of tire
application,” she noted in a
presentation at the event staged in

TIRE NEWS

Annamaria, Sr. Strategic Market Chief

Istanbul earlier in April. For example,
developed geographies will tend to
focus on low rolling resistance, treadwear and sustainability. Here, niche
segments such as enthusiast
passionate drivers might add
handling as key.
More mainstream segments in
developing countries will instead
consider low rolling resistance, cost
and grip, she added. Cioanca went on
to say that SR producers need to have
a closer understanding of the
challenges the customer is confronted
with and develop a “profusion of
solutions.” For instance, while highly
functional S-SBR is generally a musthave solution to guarantee
performance advantages, the material

is more difficult to process compared
to other solutions.
Trinseo’s response to such
challenges and to mitigate higher CO2
emissions generated by a rise in the
SUV market, include a recentlylaunched multi-functionalised SSBR.
The “innovative, easy-to-process”
polymer is said to provide “substantial
improvements” in low rolling
resistance for SUVs.

Benefits of Guayule
rubber touted
● In June, at the US Botanic Garden in

Washington D.C, Gene Lester of the
Agriculture Department’s Agricultural
Research Service (ARS) gave a talk on
the successful harvesting of rubber
from the guayule plant.
The shrub is native to northern
Mexico and the Southwest. Unlike
rubber trees which need to be expertly
cut and tapped, the guayule is
chopped to the ground and its
branches crushed in order to extract
the latex. The plant then regrows and
can be harvested several more times
before depletion. Additionally, the
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Chuck Yurkovich, Senior Vice President for
global research and development of Cooper
Tire & Rubber Co.

guayule shrub produces valuable
byproducts, including fuel.
ARS researchers joined other plant
scientists and industry experts as part
of a consortium, in a five-year, $6.9
million, government-grand funded
project, studying the feasibility of
guayule production. The effort
included the genomic sequencing of
Parthenium argentatum for use in
picking plants with desired genetic
traits — such as high latex yield and
drought tolerance.
As part of the study, Ohio-based
tiremaker, Cooper Tire & Rubber
Co.made several hundred tires from
guayule rubber and tested them
successfully for performance and
safety. Chuck Yurkovich, the
company’s senior vice president for
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global research and development,
explained that a modern radial tire has
27 components, every one of which is
designed to perform a different
function. He said every component was
reformulated to make it work, using the
guayule rubber. Yurkovich confirmed
that if there were a supply of guayule
rubber which was made affordable by
scale of agricultural production and
processing plants, Cooper would put it
in their tires, but the economics and
investments are not currently at that
stage.
William Niaura, director of
collaborations and open innovations
for another tire company, Bridgestone
Americas, said in an email that guayule
would supplement rather than replace
hevea rubber. It will take until the
middle or end of the next decade for
the shrub to be farmed in sufficient
quantities, he said, and further
development is needed to market its
byproducts to make it economically
viable.
However, since some consider
guayule rubber to be purer than hevea
rubber, it has been used to produce
surgical gloves, which offer a superior
tactile feel and don’t induce the allergic
reactions of hevea.

Double Coin Thai tire plant running at full
capacity
● Double Coin Holdings’s plant in Thailand is operating at full capacity. It is

able to produce off-road and radial truck/bus tires, according to Tim Phillips,
VP marketing & operations for Double Coin’s CMA LLC subsidiary in
Monrovia. Opened in
mid-2017 in LK-RICH
estate in Rayong, the
plant has the capacity
to manufacture more
than 1.8 million radial
truck tires as well as
more than 50,000 OTR
tires per year, CMA said.
Tires
made
in
Thailand were not
subject to the elevated
antidumping/
countervailing duties associated with tires produced in China.
With competitors reliant on Chinese plants alone for production, he said it
puts Double Coin customers “in an excellent purchasing position in the face
of product shortages and higher prices from China.” The plant, which
operates under Huayi Group (Thailand), is a joint venture with Bangkokbased Tribeca Enterprise, a subsidiary of Thai Hua Rubber and the promoter
of the LK-RICH estate. Shanghai Huayi is the parent of Double Coin Holdings.
The plant, according to Double Coin, is controlled by the manufacturing
execution system (MES) software and is integrated with the SAP management
system. Plans for expansion of the Thai plant have been initiated.

Conti-Kordsa tire-adhesive platform
‘Cokoon’ ‘gains traction’
● Continental Corp. and Kordsa have reported strong

demand from companies interested in licensing their new
resorcinol-formaldehyde-free tire cord adhesive system.
The technology, dubbed Cokoon, was introduced by the
two companies in March as a free “open innovation, open
source” platform to serve the industry. “Within a few weeks
of the announcement, more
than 25 NDAs were sent out
[to interested parties],”
Burak Ilgun, market
development manager,
Kordsa, said in a joint
presentation at Future Tire
Conference 2019.
Tire manufacturers,
textile suppliers and
converters as well as
materials research groups
have been among the initial
group of companies
interested in Cokoon, Ilgun
added at the event, which
was held on June 11-12 in
Burak Ilgun of Kordsa updates
Cologne.
delegates at the sustainability
Conti and Kordsa are
conference for the global tire industry

offering the
technology
as part of a
“technology
pool”:
in
return for the
f r e e
licencing,
each pool
member has
to
crosslicense its
o
w
n
existing and
Conti’s Kramer explains market drivers
behind RF-free tire cord adhesive initiative
f u t u r e
improvements
on the technology for free. The name Cokoon, Ilgun
explained, has been chosen to represent a
“transformation” within the industry towards a more
collaborative environment.
The new tire cord adhesive offers a sustainable
alternative to systems based on formaldehyde and
resorcinol, said co-presenter Thomas Kramer, head of
expertfield reinforcements & skim compounds,
Continental Reifen Deutschland.
Both formaldehyde and resorcinol are under
increasing regulatory scrutiny due to human toxicity
issues, Kramer told Future Tire delegates.
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SAMSON MACHINERY

SAMSON MACHINERY INC TAIWAN’s PROFESSIONAL
MANUFACTURER OF TIRE BUILDING EQUIPMENT

S

amson is renowned not only for
its tire-building machines but
also for all kinds of Machinery. Since
its foundation in 1975 by Mr. Kunte Lin &
Mrs. Manmei Lo, Samson Machinery Inc. has
made great efforts to develop the tirebuilding equipment field. As a professional
tire-building machine manufacturer, it
provides equipment, professional service and
technical advice. It offers a full range of tirebuilding machines to manufacture various
tires such as bicycles, scooters, and
motorcycles; all-terrain vehicles; light truck,
truck and bus; radial passenger cars;
industrial applications such as agriculture;
OTR and aircraft tires. Its main products also
include band-building machines, different
kinds of servicers, building drums, and
related equipment– all of which are
manufactured to ISO 9001 (2015 version),
EQA, and CE certification. It is a global
supplier and exports equipment to Asia,
North America, South America, Europe,
Middle East, and even to Africa.
Innovation is its core value and is also the
motivation for sustainable development. It continues to
carry out a large amount of R&D activity, in order to
maintain a high level of innovation and provide safer
equipment that has become its trademark.
Normally, considering the single stage TBM’s efficiency
and two stage TBM’s manufacturing advantages, tire
factories decide which kind of machines they need.
To provide better solution, Samson developed a twostage fully automatic radial tire building machine. It not

President-Kunte Lin and Mrs.Manmei Lo

only has the advantages of a single stage radial TBM,
operating automatically at high capacity; but also has the
benefit of two-stage radial TBM, making tires with expandingdrum method. Using this machine, the operator can make
high-quality tires and get high capacity easily.
Samson exports its tire equipment worldwide to major
customers all over the globe. In order to get more experience
in designing different functions of tire-building machines to
suit customers’ demands, the company cooperates with many

I

nnovation is its
core value and is
also the motivation
for sustainable
development
world-famous tire factories to
design the tire- building
machines they need. Samson’s
philosophy is to provide
reasonable price but high
technology& quality TBM.
For further information,
please visit Samson website
(http://www.samson.com.tw)
or
e-mail
to
webmaster@samson.com.tw..
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Michelin and GM unveil airless tire
concept as OE option

M

ichelin, in partnership with General
Motors Co., is taking its development of
a maintenance-free, non-pneumatic tire to the
next level with the introduction of “Uptis” prototype.
Michelin and GM presented the next-generation airless
tire/wheel concept on the first day of the Movin’On Summit
for sustainable mobility, in Montreal on June 6.
Uptis – unique punctureproof tire system – is based on
the fundamentals of Michelin’s Tweel tire/wheel product,
introduced at the 2005 Detroit Auto Show, according to
Eric Vinesse, Michelin executive vice president, R&D. Like
the Tweel, the Uptis uses resin-reinforced fiberglass spokes
as load-bearing elements.
The wheel hub is integrated and the rubber tread is
moulded onto the circular platform that attaches to the
end of the spokes. “Uptis represents progress toward
Michelin’s vision for tomorrow’s mobility,” Vinesse said,
“and also embodies our commitment to a better, sustainable
mobility for all.”
Michelin and GM have entered into a joint research
agreement under which the companies intend to further
develop and validate the Uptis prototype with the goal of
introducing Uptis on passenger models as early as 2024.
The firms have been testing the prototype on vehicles such
as the Chevrolet Bolt EV and disclosed that they intend to
initiate real-world testing of Uptis on a test fleet of Bolt EV
vehicles in Michigan.
“General Motors is excited about the
possibilities that Uptis presents, and we
are thrilled to collaborate with Michelin
on this breakthrough technology,” Steve
Kiefer, GM senior vice president, global
purchasing and supply chain, said.
Uptis,
he said,
is “an
ideal fit
for
propelling
the
automotive industry into
the future”.
From GM’s perspective,
Uptis
represents
a
maintenance-free product
that offers the prospect of
essentially no tire/wheelrelated breakdowns.
Kiefer said GM is likely to introduce the product on a
limited basis, targeting electric vehicles and fleets, which
could also lead to development work on autonomous
vehicles.
Eventually, though, GM foresees airless tire/wheel
composites as compatible with its full range of passenger
vehicles, Kiefer said, declining to comment on the extent
of GM’s exclusivity with Michelin on this product.
According to Michelin, the airless aspect of the Uptis
means drivers of passenger vehicles feel safer on the road
and operators of passenger vehicle fleets will minimise
downtime and improve efficiency.

In addition, the
society at large
should see benefits
from “extraordinary”
environmental
savings through
reduced use of raw
materials
for
replacement tire or
spare
tire
production.
Vinesse said the
Uptis tire/wheel
assembly weighs
about 5% more than
a
comparable
pneumatic tire/
wheel assembly, but
Eric Vinesse shares the advantages to
using an airless tire/
Uptis at Movin’On in Montreal
wheel
product
eliminates the need for a spare, resulting in a net weight
improvement.
Michelin claims the Uptis prototype represents a major
advancement toward achieving its Vision Concept, which
debuted at the 2017 Movin’On Summit.
The Vision Concept introduced four key pillars of
innovation: airless, connected, 3D-printed and 100%
sustainable – entirely renewable or biosourced materials.
“Uptis demonstrates that Michelin’s vision for a future of
sustainable mobility is clearly
an achievable dream.
Through work with strategic
partners like GM, who share
our
ambitions
for
transforming mobility, we
can seize the future today,”
Michelin Group CEO Florent
Menegaux said. According
to Michelin, an airless tire/
wheel product like Uptis
could lead to a resurgence in retreading of consumer tires,
although retreading in this sense would involve 3D printing
of new treads.

Uptis demonstrates that Michelin’s
vision for a future of sustainable
mobility is clearly an achievable
dream

Michelin, GM to take the air out
of car tires by 2024

A

flat or a punctured tire adds to the woes of
almost every car owner or driver. To solve this
itchy issue, Michelin plans to introduce tires that
don’t go flat. With such tires, each vehicle will require only
four tires instead of five.
These are ‘airless tires’ and are puncture-proof. Unlike
tubeless tires that require air and can puncture, airless tires do
not need air filling. The company has jointly developed ‘Uptis’
tires with American auto-maker General Motors to be rolled
out in 2024 along with its electric vehicle, according to Florent
Menegaux, CEO, Michelin Group. Uptis stands for Unique
Puncture-proof Tire System. These tires can hit the market
before 2024 if any other car-maker were to be interested as
there is no exclusivity in the partnership with GM, Menegaux
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said, responding to a query.
The company, which
earlier unveiled another
similar tire that does not
require an air refill or fixing
punctures, said this one is
different as it uses
completely
different
materials.
Decade-long homework
It took research and
development of 10 years to
Florent Menegaux,
develop Uptis, the firm
CEO, Michelin Group
claims. A large chunk of the
time was utilised in making
the tire with the right inputs
and materials, so that it could achieve a good speed in which
cars run in urban areas, said Eric Vinesse, Executive VicePresident, Research and Development, Michelin Group, who
revealed Uptis at the Movin’On Summit. The company has
over 50 patents on the material used and its various
applications.
These tires are expected to contribute towards sustainability
by lowering wastage. Almost 200 million tires get discarded
every year due to lack of proper maintenance.

Lasts long, not a lifetime
Michelin and GM will test the Uptis later this year on a test
fleet of Chevrolet Bolt EV vehicles in Michigan. The prototype
is re-engineered for today’s passenger vehicles, and well-suited
to emerging forms of vehicles and fleets of tomorrow —
whether autonomous, all-electric, shared service or other
applications. It will not require any maintenance from the
users to maximise their operating capabilities, the company
claims.
These tires, while requiring lower maintenance, may be
more durable but may not be lifelong tires for cars. “We are
working on rethreadability; it can be re-threaded,” Menegaux
said, who did not give specific details on the pricing of the
tires. The pricing will depend on the scale or volume of the
tires.
Fewer tires
Asked if the tires, which are expected to be sturdy and
more durable, will adversely hit sales as people will probably
require fewer of them, Menegaux replied: “We are never afraid
of innovating; I never worry about what we could lose when
we innovate.”
That said, this is a new tire to be used in new vehicles, and
for usages that will be novel, he added. These details will only
emerge over time, according to Michelin, which counts India
among one of its fastest-growing markets.

Michelin may look at leasing tires to Indian truck owners

T

ruck fleet owners may soon start
paying tire companies based on the
distance covered, instead of shelling out the
whole price for a tire upfront.
Michelin, the French tiremaker popular for rating
restaurants, is considering introducing this method of
selling tires in India. The company is already leasing tires
to truck owners in several countries including the US, the
UK, France, Germany, Italy and Spain. Such a mechanism
spreads out the costs for the truck owners over a longer
period of time.
Data-sharing
To get this service in India, truck owners will have to
share data with Michelin regarding usage and
maintenance of the tires. Michelin enables this by selling
tires fitted with RFID chips, which are tags that can
exchange data with a reader in a wireless manner, using
radio frequency.
By the end of this year, all truck tires sold by Michelin
will have an RFID chip, Florent Menegaux, CEO, Michelin
Group, said in response to a query. This will enable the
company to make available such a service in India, subject
to takers.
“For trucks, tires account for about 35% of the operating
cost,” said SP Singh, Senior Fellow at the Indian
Foundation of Transport Research and Training.
“The truck tire lease model is quite popular in Brazil,
where it started over a decade ago. The leasing model
brings down the tire operating cost by half for a truck
operator,” he added.
Products to services
This also reflects Michelin’s strategy of becoming a

services company from a pure products one. The Euro 22billion French tiremaker makes roughly 10% of its revenue
through leases in different forms now, with the balance 90%
coming from upfront product sales. It is now “pushing
services”, according to Menegaux.
Michelin customers, such as the aviation and racing
segments, already pay for tires based on usage. “We don’t
sell aircraft tire - we sell landings...we charge per landings.
We also lease tires for racing. Our top performance tires are
Michellin property,” Menegaux said.
These payment models, originally introduced for expensive
transport segments like aircraft and racing cars, have already
trickled down to relatively lower cost segments such as
trucks.
The company runs about one million trucks around the
world with service fees, said Menegaux, adding: “They just
pay per kilometre, or per month or per week. We have such
services in markets across the world except India at the
moment.” To operate such a service in India, the company
needs extensive details of tire usage so that it can forecast
the life of the tires, he further said. “We have to master the
pressure maintenance and driving conditions. We don’t have
such information available at present for India. In fleets, it is
easier to track these data.”
The CEO added that a rental and leasing model for cars is
more tricky as it would be difficult to track the maintenance.
That said, Michelin has already started providing another
service to its car users who opt for RFID-enabled tyres.
Those users have a mobile app which tells the car owners
about the condition of the tyres. Over the next 10 years,
most tires sold will have RFID. Tire health is important also
because it helps improve the fuel efficiency of vehicles.
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SCHILL+SEILACHER / STRUKTOL GROUP

ANNOUNCEMENT

Mrs. Ingeborg Gross

The entire SCHILL+SEILACHER / STRUKTOL GROUP
is saddened by the passing of Mrs. Ingeborg Gross
on June 17, 2019 following a short illness. For many years
Mrs. Gross was the icon at the helm of the company.
Through her drive and desire to lead change, Mrs. Gross shaped
SCHILL+SEILACHER / STRUKTOL into the international market leader it is
today.
Mrs. Gross will be fondly remembered for her love and dedication to
SCHILL+SEILACHER / STRUKTOL as a company, brand, and family. She will
be greatly missed.

About SCHILL+SEILACHER / STRUKTOL
The SCHILL+SEILACHER / STRUKTOL GROUP was founded in 1877 and
remains in private ownership. The Group operates six plants throughout
Germany and the USA and serves a number of important market sectors
globally with innovative speciality additives and products.

Editor’s Note: I had the pleasure of meeting the dynamic Mrs. Ingeborg
Gross in South Korea in 1992. With her determination and passion, she
built up her Company to the truly global market leader that it is today.
All of us at the IRJ offer our sincere condolences to Mrs. Ingeborg Gross’s
family and colleagues at Schill + Seilacher/Struktol. RIP.

INDIAN + INTERNATIONAL RUBBER JOURNAL
26TH ANNIVERSARY - JUNE 2019
32

COMPANY NEWS

West Pharmaceutical new facility

West Pharmaceuticals
Services Inc expands
presence in South
Korea, India
● West Pharmaceutical Services Inc

has set up new offices in South Korea
and India. This is part of the company’s
move to expand its presence in these
two markets globally. The firm’s
expansion in South Korea comes as a
result of an acquisition of the
distribution business of GIS Korea Ltd.,
a privately-owned medical device and
health care product distributor in the
regional market, according to Karen
Flynn, West’s chief operations officer.
West has partnered with GIS as a
distributor since 2003, and brought
the office with about 15 employees
into the fold to build its regional
presence, Flynn said. Financial details
of the acquisition were not disclosed.
“We made a decision that we wanted
to actually acquire the distributor, so
that West would have a direct
presence with the customers in South
Korea as that market is so important.
The (South) Korean market is growing
pretty rapidly with regards to
biopharmaceutical manufacturing,”
she said.
West wants to be close to customers
and provide technical consultation,
building its presence in terms of
participating in professional
organisations and talking directly with
regulatory bodies in the markets the
company serves. “We felt we could
do that best by having a direct
presence in the market,” Flynn added.
The office’s scope covers South
Korea right now. West has other

West officials open firms new facility in Bengalaure

offices throughout Asia. The South
Korean market has been growing
faster than the average West
business, which is in the 6-8%
corridor. With its location in
Southeast Asia, it is an attractive
market for West, and the acquisition
of GIS will give the company even
more prospects in the region. West
also has offices in Singapore, China,
India and Australia, and partners with
Daikyo Seiko Ltd. for presence in
Japan. “We worked with a distributor
there obviously for a long time and
have tremendous respect for the
people and their abilities, hence the
acquisition. We feel like we can
uncover even more value and
opportunity for growth,” Flynn
informed. “Anticipating that this
opportunity for West is going to
deliver the value that justified the
acquisition, we will be adding
additional resources. Right now, our
focus will be on building our
technical service and scientific affairs
capabilities to supplement the sales
and distribution capabilities that we
have there locally,” she elaborated.
Though the company will be
adding some employees, “it’s not
going to be material to West overall,”
Flynn said. The company employs
about 8,000 worldwide. “It’s
important for West because we
want to have a direct presence. We
go direct in most of the major
countries in the world. We do use
distributors in some of the smaller
regions where we operate. In terms
of overall impact for West’s business,
it’s still relatively small,” Flynn
observed.
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Investing in India
West also officially opened a new
digital technology centre in Bengaluru,
India. The 17,000-sq.-ft. location will
serve as a global hub of excellence for
the
company’s
digital
and
transformation team, alongside teams
based in Exton, Pa., and Eschweiler,
Germany. “In this particular region of
the world, there’s quite an investment
in terms of digital assets and skills. We
are building our digital strategy with
regard to several aspects of our
business,” Flynn said. Some of those
include developing the company’s
internal infrastructure through SAP
HANA, an enterprise resource planning
system, and building better tools to
improve internal efficiency.
West has about 100 employees for
the site already, and the company will
continue to add additional skills to the
team throughout 2020. “It’s a fairly
large size, and we’ll be able to fit a lot
of people in there. We do anticipate a
pretty significant investment in people
there,” she mentioned.
Digital capabilities
The presence in India will bring a
concentration of skills that work handin-hand with West’s offices in Exton
and Eschweiler to build out the
company’s offerings and capabilities in
the digital space. Flynn said the market
is shifting to require a core capability
in supporting a company’s digital
platform, and West wants to have that
capability internally. This means West
won’t have to rely on consultants and
external partners only.
Working from an internal position
allows West to “touch all three pillars,”
Flynn pointed out. It gives it the ability
to find new ways for internal
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employees to work effectively and
efficiently. It touches customer
experience in providing new ways to
continually enhance that going
forward. And it gives West the
capability to work around Internet
connectivity
and
product
enhancement in the way that
consumers are working with devices
in daily life.
West also built an E-commerce
capability at the end of last year as
part of which customers can go online
and learn about the systems, which
they need to identify the most
appropriate containment and delivery
systems, and place orders for samples
of those products. The Bengaluru
office will be West’s third in India. It
started its presence there with a sales
office in Hyderabad, and followed
with a manufacturing plant in Sri City
in 2014.

Kordsa’s USD 18 million
worth additional
polyester yarn line
becomes operational
● Kordsa, providing reinforcement

technologies to the global market, had
announced a polyester yarn
investment in both Indonesia and

Lanxess realigns additives segment
● Lanxess AG is rearranging its

additives business into three
units, up from its current
structure of two, and has named
Anno Borkowsky to run the
segment.
Borkowsky’s appointment,
effective from June 1, also gives
him a seat on the firm’s board of
management, which will expand
to five members.
The company’s current
additives business will be split
into two separate units – Polymer
Additives headed up by Karsten
Job and Lubricant Additives led
by Martin Saewe.
The firm’s RheinChemie
business unit, also part of the
Anno Borkowsky: Lanxess AG
Specialty Additives segment, will
remain as is and continue to be led by Philipp Junge.
“The additives business has become increasingly important for Lanxess in
recent years, not least because of the acquisition of Chemtura,” Lanxess
CEO Matthias Zachert said in a May 14 statement. Zachert, who previously
was responsible for the speciality additives segment, said Lanxess still had
“many more plans” for the segment under the leadership of Borkowsky.
Lanxess Chairman Matthias Wolfgruber described Borkowski as a “highly
experienced manager,” who brings nearly 30 years of experience. He was
appointed to lead the firm’s RheinChemie business in 2004 until he took
over the newly-formed Additives business unit in 2017.

Kordsa Izmit Plant
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Turkey which would enable 7,000
tons of additional capacity in each
plant in 2016. Recently, Kordsa’s USD
18 million worth investment in Ýzmit
became operational. With this new
line, equipped with the latest
technology, a new generation of
polyester yarn products with higher
resiliency and better dimensional
stability will be produced in addition
to the standard HMLS polyester yarn.
Kordsa Chairman Cenk Alper,
wishing the line to be beneficial for
Kordsa and the Sabancý Group,
underlined that Kordsa’s innovation
strength is an inspiration for Sabancý
Group. He said, “When we started our
journey in 1973, we had big dreams
and big goals. Initially, we had been a
cord fabric producer in Izmit, and
today, thanks to our innovative
technologies and our open
innovation approach, we have
become a global company which
exports technology to the whole
world, and sets its eyes on space. We
support our growth with investments
in our main business line in Turkey.
With these investments, and our
expansion from tire reinforcement to
composites technologies, we

continue to invest and produce in an
effort to be the driving force of the
Turkish economy. Each passing day,
we strive to reinforce a wider area and
build a more reinforced future.”
CEO Ali Çalýþkan emphasised
that the company is taking firm steps
towards building a second Kordsa
with the strategic investments in
three business lines, and continued:
“As the reinforcer of every one out of
three automobile tires and every two
out of three aircraft tires, we touch
each corner of life, thanks to our
recent investments. Today, with our
current capabilities, we are able to
reinforce the wings, hulls, motors,
and interior of the aircrafts, as well
as their landing tracks. Our latest
investments enabled us to strengthen
our position among the largest
polyester yarn producer and
provided us another leadership in
polyester yarn. We sustain our global
leadership with our open innovation
mindset and innovations that create
added value and shape the industries
we are in.”
About Kordsa
Kordsa is the major global player of
tire, construction reinforcement and
composites technologies market. As
the worldwide leader of the tire
reinforcement technologies market, it
carries out production through a vast

ExxonMobil
introduces new
tire material at
Future Tire
● ExxonMobil Chemical

introduced a newlydeveloped inner liner
material
that
can
significantly improve air
retention in tires at the Future Tire – Sustainability conference in Cologne.
Branded Exxpro 3563, the halobutyl rubber can achieve a 50%
improvement in air retention compared to currently used materials, said
Arancha Guisuraga, global market development manager, specialty
elastomer and butyl business ExxonMobil.
Customers can use the new product “as an additive or full halobutyl
replacement depending on the performance improvement required,”
Guisuraga told the conference.
The product, she said, will allow tire manufacturers to meet stringent OE
air-retention specifications for advanced ICE, hybrid and EV vehicles.
The introduction, explained Guisuraga, reflects ExxonMobil’s drive to
improve tire-sustainability by maintaining low-rolling-resistance and safety
performance during use.
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area from USA to Asia Pacific and
supplies
its
reinforcement
technologies to the whole world. With
its business processes all based on
R&D and innovation, Kordsa has 770
patent applications worldwide.

Covestro names
Sucheta Govil as new
CCO
●Covestro AG has appointed Sucheta

Govil as chief commercial officer
(CCO), to join its board of
management from August 1.
Govil will take over from Markus
Steilemann, who has held the positions
of CCO and chief executive officer

Sucheta Govil

(CEO) concurrently since last year.
She will be responsible for the three
business segments of polyurethanes,
polycarbonates and coatings/
adhesives/specialities, Covestro.
Additionally, she will lead central
marketing, innovation management &
commercial services, and the supply
chain centres in Europe, Middle East,
Africa, Asia Pacific and the US.
Govil has been working as a nonexecutive director at building products
supplier Eurocell plc in London since
October 2018. Prior to that, she held
leading marketing roles at the life
sciences and material sciences
company DSM in The Netherlands,
and at AkzoNobel Decorative Paints
in the UK. She has also held senior
positions
at
PepsiCo
and
GlaxoSmithKline in India and the UK.
Govil holds a post graduate diploma
for business management from the
Indian Institute of Management in
Calcutta and a BA degree in economics
from the University of Delhi.

COMPANY NEWS

Orion Engineered Carbons strengthens its executive management team

Corning Painter, CEO

Carlos Quinones Senior Vice President,
Global Operations.Quinones

● Orion Engineered Carbons S.A. (NYSE: OEC) (the

“Company” or “Orion”), a worldwide supplier of
specialty and high-performance Carbon Black,
recently announced the following changes in its
executive management team:
Carlos Quinones has been appointed Senior Vice
President, Global Operations. He will join Orion and
assume his role on June 3, 2019. Quinones has over
25 years of chemical industry experience with Arco
Chemical, Rohm and Haas/Dow Chemical, Praxair
and Air Products and Chemicals. “Carlos has deep
chemical manufacturing experience across a number
of operations including high-temperature reactions,
waste heat optimisation and high reliability systems,”
said Corning Painter, CEO of Orion. “Carlos will
strengthen our leadership to advance our plant
productivity and reliability to new heights,” he
added.
Pedro Riveros is the new Senior Vice President and
General Manager, Americas. He will join Orion and
assume his role on June 3, 2019, following a long
career at Air Products and
Chemicals, where he held
numerous business and general
management roles in North and
South America and managed large
P&L’s. Orion’s CEO, Corning
Painter, said, “Pedro is an excellent
business leader with a track record
of accomplishment in each of his
various positions. He is very
experienced
in
business
management and strategy,
applications development and
selling, and working across
functions to deliver value to
customers. He will bring
outstanding leadership to the
Orion Americas team.”
Patrick Tuttle is appointed Senior

Pedro Riveros,Senior Vice President and
General Manager, Americas. Riveros

Vice President, Global Human Resources. He assumed
this role on June 10, 2019. He was most recently vice
president and chief human resources officer for ESAB,
a global manufacturer of welding supplies, and
previously served as vice president of human resources
and strategic business partner for Reichhold LLC, one
of the world’s largest manufacturers of unsaturated
polyester resins. He has over 20 years of experience in
human resources, many in international roles. “We are
pleased to have Patrick join our team at Orion. His
exceptional background in human resources will be
invaluable to driving our strategic growth and value
enhancement initiatives,” said Corning Painter, CEO.
Current holders of these roles will be succeeded by
Messer’s Quinones, Riveros and Tuttle, who will all be
based in Orion’s Principal Executive Offices in Houston,
TX, USA. Dr. Claudine Mollenkopf, Senior Vice President
Specialty Carbon Blacks, will be leaving the Company
to pursue other business interests. Her role will be
reassigned within Orion.
About Orion Engineered Carbons S.A.
Orion is a worldwide supplier of
Carbon Black. It produces a broad
range of Carbon Blacks that include
high-performance Specialty Gas
Blacks, Acetylene Blacks, Furnace
Blacks, Lamp Blacks, Thermal Blacks
and other Carbon Blacks that tint,
colorise and enhance the
performance of polymers, plastics,
paints and coatings, inks and toners,
textile fibers, adhesives and sealants,
tires, and mechanical rubber goods
such as automotive belts and hoses.
Orion runs 14 global production sites
and 4 Applied Technology Centres.
The group has approximately 1,450
employees worldwide. For more
information please visit the Orion
website www.orioncarbons.com.

Orion runs 14
global
production
sites and 4
Applied
Technology
Centres
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Comerio Ercole
marks 100th year in
rubber machinery
● Comerio Ercole has announced

the introduction of an
“innovative” four-roll calender
and its installation at an
unnamed major tire maker in
Germany. The launch of the new
calender comes as the company
marks its 100th year in the rubber
machinery sector. Comerio
Ercole was founded in 1885 and,
after a first phase in the textile
field, developed its first rubber
processing machines.
In 1919, the company’s first
calender, for rubberising textile
cord, was commissioned by a
major Italian tire manufacturer.
Comerio Ercole has since
delivered more than 1000 calender ‘realisations’ all over the world and filed 14 international patents for related
technologies. To mark its centenary year, the company has also published a book about calendering technology
and Industry 4.0 process developments.
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BKT NEWS

BKT GEARS UP FOR THE NEXT
LEVEL WITH NEW EUROPEAN
HEADQUARTERS

I

naugurated on April 5, BKT’s new
European headquarters will remain
in Seregno at the outskirts of Milan,
but within a building that has been
completely renovated. In fact, we can
even say revolutionised. It is not just
about design, BKT also wants to convey
a powerful message to the market. The
company’s goal is the coveted “Next
Level”, the code name coined by BKT
for its strategic project to conquer
leadership. And this inauguration is
merely a great and historic step in that
direction.
“Creating our new headquarters is
more than just an architectural project,
for us it also has an underlying
strategic meaning” explains Lucia
Salmaso, CEO of BKT Europe. She
adds, “We are constantly striving to New European Headquarters in Seregno,Italy
increase our presence and market
extremely rational and organised setup for the 15
share in Europe and, above all, to get closer to our
individuals in the BKT Europe team. The new, larger
European OEM customers. Our goal is to permanently
warehouse, which was built to consolidate the
strengthen the presence of the BKT brand with Original
decentralised ones previously located at other sites, is now
Equipment Manufacturers (OEM), and we know how to
in the same structure to refine the logistics flow.
achieve it. We have already opened many doors with our
The new structure also houses BKT Space, a unique
Aftermarket references and continue forging ahead with
information and technology centre for specialised tires that
new opportunities. Our new headquarters has a key role
has already proven itself to be a major competitive
in this regard. We will now be much stronger than we
difference-maker. There is nowhere else in Europe such a
ever have been in every area and every segment in Europe
similar centre, which is equipped with an auditorium and
such as the agriculture industry, earthmoving, mining,
training facilities for up to 50 people that is perfect for
port handling activities, gardening and all-terrain vehicles
organising conferences, technical meetings and small
(ATVs). Now that we have one of the most complete
events. With this incorporation, BKT has built an authentic
ranges in the market and an increased production
Task Force Centre to address the present and, above all,
capacity, thanks to our most recent Bhuj plant, we are
the future.
ready to grow.”
We
cannot
The European market
overlook the fact that
has proven to be essential
BKT’s strength comes
for
the
company,
from the team spirit
representing 50% of
pervading everything
BKT’s turnover, which
the company does, by
surpassed $900 million at
actively
and
a global level last year.
continuously
The new offices span
involving all its
an extensive space of 500
partners, distributors,
m 2 , optimised for the
customers
and
different
areas
of
retailers.
expertise:
technical
BKT
Space
is
interventions, logistics,
dedicated to all of
original
equipment
them, to be used
management, marketing
freely
and
and
corporate
independently as a
management. Thi s is an Lucia Salmaso, CEO of BKT Europe
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highly specialised Off-Highway
tire centre.
“We are at a watershed
moment,” states Rajiv Poddar,
Joint Managing Director of BKT.
“Here we can embrace market
challenges and launch them all
in turn. Our very first aim is to
understand the priorities and
needs of our customers. We will
be able to do it best at this new
space, a totally innovative and
technological
work
environment, which we will use
to demonstrate that we are
capable of measuring up and
even more. We will prove that
we are ready to reach the ‘Next
Level’.”
This has been a swift evolution
for BKT’s European subsidiary
Arvind Poddar,Chairman & Managing Director, BKT
Rajiv Poddar, Joint Managing Director, BKT
since it was founded in 2006 to
oversee global strategic and
in Europe to once again demonstrate the company’s
operational marketing and communications functions for
unstoppable growth.
the entire BKT Group and manage OEM sales in Europe.
Join the BKT press room: www.bkt-tires.com/en/pressProfessionals have been enriching the structure
room
progressively every year and have achieved salient results
About BKT:
in terms of brand awareness, authoritativeness and
Balkrishna Industries Ltd. (BKT) the global OTR major is
positioning, and also presence in Original Equipment
an India-based tire manufacturer. The BKT group offers a
segment and market share in the After Market.
large and always updated production range of OffBKT Europe has a field-ready technical team too, which
Highway tires specially designed for vehicles in the
is capable of responding proactively with specific training
agricultural, industrial, earthmoving, mining, ATV and
on and for the optimal use of products, and reactively in
gardening sector. BKT’s innovative solutions designed for
case of any need for support and troubleshooting.
the most differing user needs include more than 2,700
The new European headquarters is BKT’s next step
products sold in over 160 countries worldwide. Visit the
towards the ‘Next Level’, a carefully planned strategy for
website www.bkt-tires.com for further information.
enhancing the presence of its brand and Off-Highway tires

IRSG NEWS
IRSG welcomes Thailand’s Plastics Institute as new associate member

P

lastics Institute of Thailand is the eighth specialised
network institution under the foundation
development industry. It is approved by the Ministry
of industry by the cabinet resolution on November 16,
2010, along with the strategy of developing the plastics
industry, which includes:
Strategy 1: Technology and management
development
Strategy 2: Increasing marketing capabilities
Strategy 3: Creating a plastic industry database
Therefore, it has a duty to support the development of
Thailand’s plastic industry in the long term. This is along
with the education and private sectors that cooperate with
the government in supporting the budget to implement
the project. The aim is to make Thailand’s plastics industry
strong and sustainable.
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DIARY

DIARY OF WORLD EVENTS
AUGUST 2019
RUBEXPO
◗ 09-11 August , BMICH, Colombo –
Organised by Smart Expos & Fairs India
Contact: Sudha. V, Project Manager
Tel: +91 9952966152
email: sudha@smartexpos.in
web:www.rubexpo.com

SEPTEMBER 2019
◗RubberTech China 2019

18-20 September, Shanghai new
International Expo Centre, Shanghai,
China
Contact: CURC - Ella Liu / Willow Sun
Tel: +86-10-58650277
Fax: +86-10-58650288
Email: expo@chrubber.com
Web: http://en.rubbertech-expo.com
◗ Tyrexpo India 2019
26 - 28 September, Chennai Trade
Centre,
Chennai, India

Contact: Rahul Bhatia
Tel.: +91 8527765556
Email: rahul.bhatia@singex.com
Web: www.tyrexpoindia.com

OCTOBER 2019

◗ K - 2019

16-23 October: Duesseldorf,
Germany
Contact: Desislava Angelova /
Sabrina Giewald
Tel: +49-211-4560 240 /
Fax:
Fax:+49-211-4560 8548
Email: AngelovaD@messeduesseldorf.de
GiewaldS@messe-duesseldorf.de

◗ Glob al Rubber, Latex & Tyre Expo
2020
11-13 March 2020, Bangkok International
Trade &
Exhibition Centre, Bangkok, Thailand
Contact: Peram Prasada Rao - TechnoBiz
Tel: +66 2 933 0077
Fax: +66 2 955 9971
Email: peram@technobiz-asia.com
Web: www.rubbertechnology-expo.com

NOVEMBER 2019
◗TPE & Silicone Elastomers World

Summit 2019
26-27 November: Austria Trend Hotel
Savoyen Vienna
Contact: Katie McGowan
Tel: +44 (0) 1372 802000
Email: kmcgowan@smithers.com

DECEMBER 2019
◗ India Rubber & Tyre Show 2019
20-22 December, Gujarat University
Exhibition Centre, Ahmedabad
Organised by Rubber Manufacturer’s
Welfare Association,
Contact: Yashodhar Kahate,
Honarary Secretary
Tel: +91 9227972801
email: ykahate@yahoo.co.in
web:indianrubbershow.co.in

◗ Arab Rubber Expo 2019

09-10 October, Sharjah Expo Centre,
UAE
Contact: Peram Prasada Rao TechnoBiz
Tel: +66 2 933 0077
Fax: +66 2 955 9971
Email: peram@technobiz-asia.com
Web:
Web:www.rubbertechnologyexpo.com

MARCH 2020

JANUARY 2020
◗ RubberTech India 2020
8-10 January, Chennai Trade Centre,
Chennai, India.
Contact: Willow Sun (Ms)
Senior Project Manager
China United Rubber Corporation,China
Tel : 0086 153779792
Email: rts@chrubber.com
Web: www.rubbertech-expo.com

◗ Traction Summit 2019
16-18 October, San Jose California
Contact :Ms. Shelby Heitzenrater
Marketing Specialist - Smithers Information
Tel : 330 762 7441 ext 1138
email : sheitzenrater@smithers.com
web: www.tractionsummit.com

APRIL 2020
◗Tyrexpo Africa 2020
April 2020 at Gallagher
Convention Centre, Hall 2
Johannesburg, South Africa
Contact: Zann Lee (Ms)
Manager (Events Marketing),
SingEx Exhibitions
Tel : DID (65) 6403 2531
Email: zann.lee@singex.com
Web: www.singex.com

SEPTEMBER 2020
10th International Rubber
Glove Conference & Exhibition
08 – 10 September: Kuala Lumpur
Convention Centre, Malaysia
Contact: Desmond Tang, MARGMA
Tel: +603 7727 3197
Fax: +603 7727 3191
Email: ceo@margma.com.my
Web: www.margma.com.my

OCTOBER 2020
◗IRC 2020

15 - 17 October, Chennai Trade Centre,
Chennai, India

Contact:KJ Janakar, Chairman, IRI
C/o.Helar Marketing & Consultants
Pvt. Ltd.
Contact: 044 24480324
Email : helar@vsnl.com
Web: www.iri.net.in
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Smithers Rapra hosts Recovered
Carbon Black inaugural conference

S

mithers Rapra organised their inaugural Recovered
Carbon Black (rCB) conference in Berlin on May 21
and 22. The two-day event was designed to provide
a platform for experts and innovators who research,
develop and commercialise recovered carbon black. Over
150 delegates attended from across the supply chain to
get a comprehensive overview of the market.
“A two-day event focused on the latest industry
developments, and a chance to get to know our
industry peers. Never before have I seen this many rCB
experts together in one single room” - Black Bear
Carbon said.
Day one of the conference covered sustainable tires
and rubber products, market trends, tire pyrolysis plant
operations and an innovation forum about ash leaching,
activation and microwave. Delegates were equipped
with key insights from industry experts including
Michelin, Semperit AG-Holding, Wolfersdorff

Consulting, Hexpol, MAKROchem and many more.
“The RCB 2019 is the most significant solidifying event
the rCB Industry so far” - G3C Technologies Corporation
said.
Day two of the conference moved onto testing,
technical opportunities, tire pyrolysis plant operations
and closed with a business forum, focussing on
strategies, investment and funding.
“Amazing first “big” event for the rCB. We found the
event to meet all our expectations and look forward to
participate in upcoming event for the new commodity
rCB” - Scandinavian Enviro Systems AB said.
The event also offered numerous networking breaks
and an exclusive drinks reception for new and old peers
to continue discussions in a more relaxed environment.
For more information about the conference, log on to
www.carbonblackworld.com/recovered
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NR consumption
increased by 9%:
Dr. KN Raghavan
zThe consumption of Natural rubber

(NR) in India increased by 9 % during
the last fiscal (2018-19), said Dr. KN
Raghavan IRS, Chairman and
Executive Director, Rubber
Board. He was delivering
the presidential address in
the 178th meeting of the
Rubber Board held at
Kottayam. He said that the
consumption
of
NR
increased from1111,2210
tonne in 2017-18 to 1211,940
tonne in 2018-19. According to
provisional estimates, NR production

supported by economic growth and
higher import duty and Anti-dumping
duty on tyres.
Import of NR increased by 24% in
2018-19 as compared to the previous
year and 70% of the import was
through duty paid channel. As in the
previous years, 81% of import of
NR was in the form of block
rubber. The major factors
behind the import are the
differences in prices
between domestic sheet
rubber and international
block rubber and shortage of
rubber in the domestic market.
Import of NR during the current
fiscal was 582,381 tonne and it is
projected at 500,000 tonne in 201920. The export during 2018 -19 was

Dr. KN Raghavan, Chairman and Executive Director, Rubber Board addressing the 178th meeting of
Rubber Board, held at Kottayam

in 2018-19 was 648,000 tonne, 6.6%
lower than the previous fiscal.
Production of NR was 694,000 tonne
in 2017-18 and the initial projection
for 2018-19 was 730,000 tonne.
However, production of NR during
the last fiscal was below expected
levels owing to excessive rains and
floods and the consequent high level
of incidence of Abnormal Leaf Fall
disease. Production of NR for the
current fiscal (2019 – 20) is projected
at 750,000 tonne taking into
consideration the increase in tappable
area from 640,000 ha in 2018-19 to
665,000 ha in 2019-20, measures
being taken by the Board to increase
rubber production and continuation
of the Rubber Production Incentive
Scheme (RPIS) in Kerala in 2019-20.
Consumption of NR is projected at
1270,000 tonne in 2019-20

4551 tonne. The stock at the end of
March 2019 was estimated as 287,000
tonne. However, the volume of
tradable stock of NR was only 127,000
tonne, he informed the Board.
According to Association of Natural
Rubber Producing Countries
(ANRPC) World NR production in
2019 is anticipated to be 14.08 million
tonne. As per the report of
International Rubber Study Group
(IRSG) world production of NR
increased by 2.4% and consumption
increased by 4.6% in 2018 with a
surplus of 56,000 tonne. NR
production in 2018 had contracted
in India, Indonesia, Malaysia and Sri
Lanka, which was more than offset
by strong output expansion in
Thailand, Cambodia, Myanmar and
Ivory Coast. Global NR exports growth
was flat in 2018 owing to
deceleration in the pace of growth in
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import demand mainly from China.
Production and consumption of NR
in 2019 are estimated at 14.26 and
14.23 million tonne respectively with
a surplus of 30,000 tonne. According
to IRSG, synthetic rubber (SR)
production and consumption
increased only by 1.0% and 0.7%
respectively in 2018. Consumption of
SR in 2019 is projected to grow by
2.4%, added Chairman.A Task Force
on Rubber Sector (TFRS) was
constituted in March 2018, and its
Terms of Reference included
recommending a Draft National
Rubber Policy. It was chaired by Chief
Secretary of Kerala and co-chaired by
Chief Secretary of Tripura. It submitted
its report in July 2018 after several
sittings and series of consultations.
The National Rubber Policy 2019
(NRP-2019) was finalised and
uploaded in the website of the
Department of Commerce in March
2019.The Rubber Board conducted a
mass contact programme, with the
support of Rubber Producer’s Societies
(RPSs) during February and March
2019 with the theme ‘Holistic
approach for sustainable rubber
cultivation’. The campaign was a
special drive for identifying untapped
rubber holdings and promoting
adoption of good agricultural
practices to enhance production and
productivity and to reduce cost of
production. A new high yielding, cold
and disease tolerant hybrid clone viz.,
RRII 429 of rubber suitable for
commercial cultivation in North
Eastern states is now ready for release
after completing all mandatory field
evaluations, Chairman informed the
Board. The Chairman also gave
certificates of appreciation to Mathew
Joseph and Arunabha Majumdar,
Asst. Development Officers of the
Rubber Board for their meritorious
service and innovations made in the
field of NR processing.

Rubber in revival mode
as prices rise at last
zAfter a long-drawn negative phase,

the prospects of NR seem to have
brightened as prices have been rising
in the early months of the current
fiscal year and the farming community
is reportedly gearing up to increase
production.
“The present surge in prices at ¹ 144/

NATURAL RUBBER

kg for RSS IV grade vis-a-vis Rs.128/
kg in the corresponding period last
year has revived the hopes of farmers.
This could help achieve an additional
production of about two lakh tonnes
this year,” said George Valy, President
of the Kottayam Rubber Dealers
Federation. Last year’s production
was 6.4 lakh tonnes.
The process of installing rain-guards
is under way in most of small and
marginal holdings. Around 20% of
the untapped area, out of the total
5.5 lakh hectares, has been made
ready to start production this fiscal
year. “Those who abandoned tapping
due to low prices are coming back
and the emerging trend would push
up production to 7-8 lakh tonnes this
year,” Valy said.
The additional two lakh tonnes of
production would itself translate into
a revenue of Rs.3,000 crore to rubber
farmers in the current year, he added.
Farmers sitting on stocks
However, Valy said the rising prices
have resulted in supply constraints in
the market as farmers are holding back
their stocks in anticipation of further
increase in prices. Availability will
improve once the price touches ¹ 150/
kg, he felt. The present climate is ideal
to start tapping as many of the
growing regions have received one

or two summer showers, he added.
According to official sources, the
present surge in price can be seen as
short-term, positive market sentiment
in the wake of concerns over domestic
supply in China due to a drought in
Yunnan province. Besides, China has
announced it is levying an import
duty on mixture rubber at the same
rate as applicable to natural rubber.
Currently, import duty on mixture

Indications of revival in India’s NR production
zThe Rubber Board of India says that natural rubber (NR) production in India is

set to increase by about 4% due to an increase in farming area, following
months of falling production. It has estimated that production of the commodity
will increase by 10% to 750,000 tonnes in the fiscal year 2020, as compared to
648,000 tonnes in the last fiscal.
KN Raghavan, Chairman and Executive Director of the Rubber Board, recently
explained that the country’s rubber farming area has increased from 640,000
hectares in the fiscal year 2019 to 665,000 hectares in the ongoing fiscal year.
This expansion can be attributed largely to the measures adopted by the state
government of Kerala (India’s leading rubber-growing state) to boost production,
and the continuation of the Rubber Production Incentive Scheme in state in
2019-20.
He added that NR consumption in India is projected at 1270,000 tonnes in
2019-20, driven by economic growth and higher import duty and anti-dumping
duty on tires.
Based on the Rubber Board’s provisional estimates by the board, rubber output
was 648,000 tonnes in FY 2019- almost 7% lower than during the previous
fiscal year. The earlier projection for the financial year was 730,000 tonnes.
The devastation caused by the floods in 2018, following by emerging drought
conditions in Kerala, badly impacted cultivation during the last fiscal year.
During the financial year 2019, NR imports rose by 24% in India, due to the
price difference between domestic sheet rubber and international block rubber
and the scarcity of rubber in the domestic market.
rubber is nil. Chinese importers have
been importing mixture rubber in
large quantities before the duty
comes into effect.
Apart from this, Thailand’s decision
to cut NR exports and the rise in crude
oil prices are also reasons for the rising
rubber price, the sources added.
ATMA unhappy
However, Rajiv
Budhraja, Directror
G e n e r a l ,
Automotive Tyre
Manufacturers
Association, said
arrivals in the market
have been poor in
April and May and
tire companies have
not been able to
meet even a small
percentage of their
requirement despite
picking the entire domestic quantity,
thus increasing dependence on
imports. Production has entered the
off-season phase and understandably,
tapping has come down in Kerala in
view of the extreme heat.
It is highly unlikely that domestic
production and availability will
significantly improve this year.
Quoting Rubber Board data, he said
30% of the tapping area remains
untapped in Kerala. In fact, the tire
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industry expects rubber production to
be, at best, at the same level as last
year unless production in the NorthEast comes up in a significant way,
he said.
Prices are determined by demandsupply and that underlies the current
pricing trend, he added.
Anu V Pai, Research Analyst, Geojit
Financial Services Ltd, said the price
in the spot market is at its highest level
in more than two years. In the futures
market, it is hovering around multimonth highs.
However, in the international
market, on the trendsetting TOCOM
Exchange, November futures are seen
in consolidation mode.
Looking ahead, even as a positive
bias prevails, a seasonal shift is set to
happen. While the lean production
season is set to end soon, the arrival,
intensity and distribution of the South
West monsoon will play a crucial role
in setting the price direction in coming
days.
Overseas market factors
Apart from this, cues from the
overseas market will also have a
considerable impact. Movement in
crude oil prices and developments in
US-China trade talks will influence
overall market sentiments, she said.
In the domestic market, considering
the present conditions, the

NATURAL RUBBER

psychological level of Rs.150 a kg
could act as a major resistance above
which, sentiments could improve.
On the lower side, the Rs.120-125
a kg price band is seen as a crucial
support. On TOCOM, movement has
been restricted to the 180-196 yen per
kg range for the past few weeks. A
voluminous breakout on either side
could set a fresh direction in the near
term, she added.

Liberia: West Africa’s
emerging RSS
processing hub
zGROW Liberia, a leading business

and investment advisory agency in the
country, along with Liberia’s National
Investment Commission, hosted an
investment summit in June. The
purpose of the summit was to
showcase Liberia’s emergence as a
burgeoning hub for RSS rubber
processing in West Africa.
Liberia enjoyed numerous
advantages as a RSS producer in the
region, with almost a hundred years
of experience as one of Africa’s
leading NR producers, over 100,000
hectares of rubber plantations under
cultivation. The country’s technical
colleges offer courses in rubber
cultivation and processing to a
youthful workforce.
For Liberia’s rubber sector, RSS
represents an alternative, less capitalintensive form of processing, with
greater potential for value addition.
Since 2015, an RSS processing facility
has operated in Liberia’s Margibi
County and starting the middle of this
year, two further facilities are nearing
completion along the country’s rubber
farming belt. RSS production in the
country is expected to exceed 1,500
tonnes per year in 2020.
This investment summit held by
GROW Liberia and Liberia’s National
Investment Commission brought
together businesses, investors,
government agencies, financial
institutions, and development
programs to discuss the investment
opportunity for RSS. Experiences of
the first Liberian RSS facilities were
shared and connections formed
which enabled further investment and
helped promote the country as a
burgeoning hub for RSS processing
in West Africa.

India’s NR prices seen rising
zDespite estimates of higher NR production in India in 2019-20, domestic

prices of the commodity were expected to rise in the six weeks from mid-June.
Prices have been driven by the continued tight supply due to excessive rains
and floods in Kerala last year. The rise in prices of the commodity on the global
market is also seen supporting the domestic uptick in prices.
In the spot markets of Kerala, NR prices
were seen rising by 7-8% from the current
level to 160-165 Rs/kg in the coming four
to six weeks from mid-June. Prices hit an
over two-year high, with the widely traded
RSS-4 variety being sold at 151-153 rupees/
kg in Kochi and Kottayam, a rise of Rs 1-2
from the previous close.
Rubber production in Kerala, India’s
largest rubber-growing state, was affected
last year due to the excessive rains and
floods, which led to spread of disease across
plantations, which caused the abnormal
fall of leaves and affected production.
Dr. K N Raghavan; Chairman and
India’s NR output for 2018-19 is down
Executive Director of India’s Rubber Board
6.6% from the previous fiscal year at
648,000 tonnes. K N Raghavan, Chairman
and Executive Director of India’s Rubber Board projects production of about
750,000 tonnes for 2019-20, while consumption is projected at 1.27 million
tonnes during the period. For 2018-19, NR imports rose 24% to 582,000 tonnes
but are expected to fall to 500,000 tonnes in FY20.
Global NR production fell 5.2% year on year to 2.99 million tonnes in JanuaryMarch 2019, according to the Association of Natural Rubber Producing Countries
(ANRPC).
Higher crude oil prices on the New York Mercantile Exchange (NYMEX) are
also seen supporting rubber contracts on TOCOM.

Indian plantation
industry head presents
budget wishlist to
Indian govt
z The plantation sector in India has

asked the central government to
impose a safeguard duty on natural
rubber (NR) imports, to protect the
livelihood of small producers as well
as to maintain domestic NR
production capacity.
In the pre-budget memorandum to
the country’s Finance Minister for the
incorporation in the Union Budget
2019-20, Upasi (the United Planters
Association of South India)
complained that increased NR imports
and unremunerative prices have forced
some producers to abandon rubber
tapping. AE Joseph,
president of Upasi,
warned that if this
situation continues,
India will be fully
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dependent on foreign countries for this
strategic raw material.
NR imports have risen from 77,762
tonnes in 2008-09 to 582,351 tonnes
during 2018-19. Imports as a
percentage of production have gone
up by 1.42% in 2000-01 to 90.7% in
2018-19. Imports as a percentage of
consumption have also gone up to hit
48.1% in 2018-19.
Upasi also urged the Indian
government to allocate more funds to
the commodity boards, as a steep cut
in the allotment of funds had affected
the incentive schemes which are
currently implemented by the Boards
in the plantation sector. The Boards,
including the Rubber Board, are not in
a position to disburse the dues to the
growers under various developmental
schemes.

NATURAL RUBBER

Global Platform for Sustainable
Natural Rubber (GPSNR)

I

n the last 30 years, Asia has doubled the area of land
dedicated to rubber plantations. With the ever-increasing
demand for natural rubber (NR), the need for a sustainable
NR supply chain is now paramount for all rubber companies
around the world. For the same reason, the biggest stakeholders
in rubber are coming together and setting new standards
with the launch of the Global Platform for Sustainable Natural
Rubber (GPSNR) — an international, multi-stakeholder,
voluntary membership organisation based in Singapore, with
a mission to lead improvements in the socio-economic and
environmental performance of
the NR value chain.
Development of the GPSNR
was initiated by the CEOs of
the World Business Council for
Sustainable Development
(WBCSD) Tire Industry Project
(TIP) in November 2017.
Members of the platform
include producers, processors
& traders, tire makers and other
rubber makers/buyers, car
makers, other downstream
users, financial institutions,
and
civil
society.
Stefano Savi,
Representatives from each of
Director, GPSNR
these stakeholder groups have
contributed to the development of the Singapore-based
platform and the wide-reaching set of priorities that will define
GPSNR’s strategy and objectives. Today, the platform can
count on 49 members who are working together to set the
agenda for Sustainable Natural Rubber (SNR) in an effort to
contribute to the UN’s Sustainable Development Goals.
In March 2019, all stakeholders for NR convened in
Singapore for the inaugural General Assembly of the platform
which saw the approval of organisational Statutes and Code
of Conduct, and the formation of an Executive Committee
that has the mandate of overseeing the strategic and
operational activities of the GPSNR. As required by the statutes,
the Executive Committee comprises representatives from each
of the four GPSNR membership categories – 1. Rubber
producers, processors and traders; 2. Car makers, other
downstream users of NR, and financial institutions; 3. Tire
makers and other NR makers/buyers; and, 4. Civil society
organisations.

Reacting to the formation of the Executive Committee,
GPSNR Director Stefano Savi, said “The appointment of the
Executive Committee is a critical piece to a landmark
achievement. It has taken considerable effort from all
stakeholders to bring us to this point. We know that the real
hard work lies ahead, but today from Singapore we send a
clear message – the GPSNR is open for business.”
Following proceedings from Geneva, Peter Bakker,
WBCSD’s President and CEO said “We are enormously proud
to see the GPSNR take this important step. The commitment
of TIP members to achieve sustainable NR has been a crucial
driving force in taking the
GPSNR from concept to reality.
Today, our members are joined
by a growing and increasingly
well-balanced
GPSNR
membership of rubber value
chain and civil society
members — the actors are in
place, and the foundations for
transformative action along the
natural rubber value chain have
been laid. Now the real work
can begin.”
Currently, the platform is
Peter Bakker,
working to finalise its
President and CEO, WBCSD
operational strategy, guided by
the stakeholder-agreed GPSNR priorities of harmonising
standards to improve respect for human rights, preventing
land-grabbing and deforestation, protecting biodiversity and
water resources, improving yields, and increasing supply
chain transparency and traceability.
In view of achieving this, the platform currently counts on
two separate member working groups. The Strategy and
Objectives Working Group is a dedicated working group
that has been established to agree on what is the “desired
state” for SNR. It will determine what strategies are needed to
address social, economic and environmental impacts, and
achieve this desired state, as well as prioritising strategies
based on their importance and urgency and GSPNR’s potential
to effect change. The Smallholders Representation Working
Group is a dedicated working group established to
coordinate actions to identify and secure adequate
Smallholder representation within GPSNR. Ensuring
relevant representation of smallholders within the GPSNR
governance remains a a priority for the Platform.
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IRI SEMINAR

Material Technology IRI Seminar

T

he Chennai branch of the Indian Rubber Institute
(IRI) conducted a one-day seminar on May 25, 2019,
Chennai. Over 130 participants from across the
rubber industry attended the event. Its theme was “Material
Technology –Way forward”.
Chairman K J Jankar, in his welcome address, mentioned
about India achieving five trillion USD economy by 2025.
He predicted that the manufacturing sector would contribute
to a major portion of one trillion USD and India would
advance from the current position of 6th largest economy to
occupy 3rd position by 2050. He stressed the need for the he
Micro, Small and. Medium Enterprises (MSME) sector to reach
global standards technologically. He also made a short
presentation about the forthcoming International Rubber
Conference and Expo being conducted by IRI entitled
IRC2020 to be conducted between October 15-17, 2020 at
Chennai Trade Centre, Chennai.
Dr. Ranjit Matthan, President IRMRA, was the chief guest.
He outlined the various initiatives taken by IRI in the field of
Rubber technology and also gave a detailed account about
the IRMRA centre which has come up at Sri city. He offered
all possible co-operation and help for the various IRI activities
in the days to come.
S Ganesh, Vice Chairman, Chennai branch, was the

convenor for the entire seminar jointly with Sudhakar
Honorary secretary Chennai branch, under the guidance of
the Chairman.
The event concluded with a panel discussion. From the
OE segment, the following members participated:
◗GS Shankar – Division Manager, Advanced Materials
Technology Innovation and Development division, Caterpillar
India Pvt. Ltd.
◗Saurabh Gupta – Senior Manager, STA Chasis, Ford India
◗Promod Kumar- Yamaha Motors
◗Bharathram, Associate Partner, McKinsey Company
From the rubber industry, the following members
participated:
◗Lakshmi Narayanan, Chairman, Hitech Arai
◗Srikanth – Alpha Rubber
◗K J Janakar initiated the discussions and pointed out that
India is emerging as 4th largest Auto market in the world and
the advent of electric mobility is getting poised to transform
a number of auto parts. He stressed the need for MSME to
meet the challenges.
R Lakshmi Narayanan conducted the panel discussions
jointly with K Srikanth. There were active participants from
OE manufacturers and also from the Rubber industry.

Janakar giving the welcome speech

Dr. Ranjit Matthan, President IRMRA, Chief Guest Address

S Ganesh, Vice Chairman, Chennai branch

Dr. Mosonga Moukwa, Chief – Global R&D Philips Carbon Black Limited

Topic
Application of specialty polymers and import substitution
New technological solution to meet advance requirements
of Rubber Article
Emerging product reducing carbon foot print.
Expected Requirements from OE Manufacturers
IRMRA role in Rubber Industry
Release agents for Tyre&moulded goods

Presented by
Gajendra Inani, GM, Technical Service, Reliance
Dr. Mosonga Moukwa, Chief –Global R&D,
Philips Carbon Black Limited
G Kanthasami, Ramchandran
Saurabh Gupta, Senior Manager, STA Chasis, Ford India
Nitish, Deputy Director, IRMRA
Krishna Marakala, RheinChemie
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NATURAL RUBBER

The Trend

I

ndia is estimated to have produced 78,000 tonne of
natural rubber (NR) during January 2019, up 6.8 per cent
from the same month a year ago. The total output during
the 10 months ended January 2019 showed a decline of 4.9%
on year to 568,000 tonne. Preliminary estimate for February
2019 suggests that the output has fallen to 50,000 tonne from
52,000 tonne produced in the same month a year ago.
Rubber goods manufacturing units in the country consumed a
total quantity of 98,000 tonne of NR during January 2019,
showing a decrease of 7.1 per cent from December 2018. The
total quantity consumed during April to January 2019 was up
11.7%, year-over-year, at 1,019,940 tonnes. This represents
14.5% rise in the dominant auto-tyre manufacturing sector and
5.2% rise in the general rubber goods sector. According to
preliminary estimate, the country has consumed 92,000 tonnes
of NR during February 2019.
As per preliminary estimate received from DGCI&S, Kolkata, a

total volume of 508,277 tonne of NR is estimated to have
imported into the country during the 10 months ended January
2019 compared to 375,339 tonne imported during the same
period in the previous year. The volume of NR exported during
April’18 to January 2019 was 3,728 tonne compared to 5,020
tonne during the same period in the previous year.
The above trends in production, consumption, import and
export imply that January 2019 has ended up with a closing
stock of 296,000 tonne which includes the quantity held by
growers, traders, processors and manufacturers.
Turning to synthetic rubber (SR), a total quantity of 315,947
tonne was produced during the 10 months ended January
2019, higher by 18.6% from the quantity produced in the
same period in the previous year. Consumption of SR also rose
by an annualised 10.4 % o 576,925 tonne during April 2018 to
January 2019.

PRICE OF NATURAL RUBBER (Rupee per 100 Kg)
Month / Year

RSS-5

RSS-4

Domestic

RSS-3

Latex

(60% drc)

Int
l.
Intl.

Domestic

Int
l.
Intl.

ISNR 20

SMR 20

Domestic

Intl.

March

2018

12137

12438

11286

14090

13297

11426

9389

April

“

11790

12012

11343

13678

12742

10787

9077

May

“

12194

12419

11808

14640

14053

11959

9715

June

“

12263

12646

110920

14550

12615

12112

9382

July

“

12687

12919

10308

14077

11927

12782

9093

August

“

13074

13267

10320

16308

11682

13055

9343

September

“

12683

13048

10451

17073

12077

12361

9638

October

“

12314

12780

10556

16273

12015

11536

9748

November

“

11676

12156

9772

13922

11092

11020

8902

December

“

11831

12196

10116

14558

10810

11263

8914

12018

12466

11202

14622

11435

11657

9568

January

2019

February

“

11820

12433

11554

13880

12140

11600

9903

March

“

12433

12802

12248

13747

13695

12329

10273

12232

12595

10883

14777

12190

11872

9463

average 2018 - 2019

Note: Domestic price refers to Kottayam market, international RSS 3 refers to Bangkok market and
international price of latex and SMR 20 to Kuala Lumpur market.
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NATURAL RUBBER

PRODUCTION & CONSUMPTION OF NR & SR
(Metric Tonnes)

January
2019
Type-wise
Production
&
Consumption of NR & SR

(1)

January
2018

April
April 2018 2017 to
to January January
2019
2018

(2)

(3)

(4)

April
2017 to
March
2018
(5)

Percentage
increase (+)/
decrease (-)
of (3) & (4)
(6)

PRODUCTION
NATURAL RUBBER (NR)
Ribbed Smoked Sheet (RSS)

55480

49115

390810

420715

478445

Solid Block Rubber

12060

12485

96410

92350

114875

Latex Concentrates(DRC)

7820

9000

60305

61425

75070

Others

2640

2400

20475

22510

25610

78000

73000

568000

597000

694000

23200
10970

18840
10644

209441
102474

168166
92324

209938
113666

350

796

4032

6016

7617

34520

30280

315947

266506

331221

18.6

112520

103280

883947

863506

1025221

2.4

Total

-4.9

p

SYNTHETIC RUBBER (SR)
Styrene Butadiene (SBR)

Poly butadiene (BR)
Others
Total
Total NR & SR

CONSUMPTION
NATURAL RUBBER (NR)
Ribbed Smoked Sheet (RSS)
Solid Block Rubber

44170
43550

45530
44270

426215
491970

422720
404725

513710
493410

Latex Concentrates(DRC)

8030

7400

78915

65140

79765

Others

2250

2150

22840

20825

25325

Total

98000

99350

1019940

913410

1112210

11.7

Out of which Auto

69141

68992

728142

635984

772162

14.5

Styrene Butadiene (SBR)

28880

28175

297305

254320

311555

Poly butadiene (BR)

15145

16390

165880

152535

184130

Others

10225

11935

113740

115625

138290

Total

54250

56500

576925

522480

633975

10.4

36611

38277

394979

362465

437754

9.0

Total NR & SR

152250

155850

1596865

1435890

1746185

11.2

Out of which Auto Tire Manufactures

105752

107269

1123121

998449

1209916

12.5

Tire Manufactures

SYNTHETIC RUBBER (SR)p

Out of which Auto Tire Manufactures
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NATURAL RUBBER

PRODUCTION & CONSUMPTION OF RR
(Metric Tonnes)

January
2019

January
2018

April
2018
to

April
2017
to

April
2017
to

January
2019

January
2018

March
2018

(5)

(1)

(2)

(3)

(4)

Production @

11925

11850

119985

109045

131575

Consumption

11470

11700

118390

108150

130510

4149

4342

44376

42203

50866

13460

11695

RECLAIMED RUBBER (RR)

Out of which Auto Tire Manufactures
Stock with Manufacturer
(end of the Month/Year
@:Indigenous purchase by Manufacturers

IMPORT/EXPORT & STOCK OF NR & SR
Import(p)
Natural Rubber

43481

42018

508277R

375339

469760

Synthetic Rubber

23845

27910

280248

283749

338189

Total NR & SR

67326

69928

788525

659088

807949

8

29

3728

5020

5072

Export(p)
Natural Rubber
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TECHNOLOGY

ASSESSMENT OF REUSE
OF SCRAP RUBBER
PRODUCTS IN DIFFERENT
APPLICATIONS
THROUGH VARIOUS TEST
METHODOLOGY
Delivered By AVIK MUKHERJEE :

Destructive and non-destructive testing and
evaluation of TYREand other rubber products
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TECHNOLOGY

Development and
evaluation of sustainable
new latex and dry natural
rubber grades for
downstream product
applications
Dr. R K Matthan,
Director, Vystar Corporation, USA
Joseph John,
Director, Polymer Consultancy Services P. Ltd., India
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Dr. R K Matthan
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AUTO NEWS

India’s auto sales hit
slow lane, but global
companies line up
new models
zGlobal automakers MG Motors and

Kia Motors are close to launching
their first models in the Indian
automobile segment, irrespective of
the constant decline in passenger
vehicles (PV) sales.
According to experts, the PV
market still remains highly underpenetrated compared to most
developed economies and some
developing nations.
“As of fiscal 2019, India had
around 22 PVs per 1,000 people. This
is significantly lower than both
developed countries and even other
nations in the BRIC block (Brazil,
Russia, and China). Hence, India
holds tremendous potential for
automobile manufacturers, including
global automobile companies,” Crisil
Research director Hetal Gandhi said.
MG Motors, a subsidiary of China’s
SAIC, will launch its first vehicle,
Hector, in India later this month with
a high level of localised content. It
was unveiled on May 15 and the
company has already started
accepting bookings for the
upcoming premium SUV. Another
global automobile company South
Korea’s Kia Motors will also launch
its first car, Seltos, a sports utility
vehicle, within the next few months.
It is being showcased in June.
There have been few new
launches by automakers including
Hyundai - Venue, Toyota Glanza,
Ford’s new variant of Ecosport Thunder edition etc.
However, the share of new
launches in total sales have come
down substantially over the years.
According to data from Crisil, in
2018-19, new launches contributed
3% to new sales compared to
previous two years, where it was in
the range of 10-20% (this does not
factor facelifts).
Sales of new models have
supported the overall industry
growth in the past five years. New
model launches accounted for
around 18% and 9% of sales in 201617 and 2017-18, respectively.
“New models have only accounted
for around 3% in FY19, as OEMs

came out with more facelifts than
fresh model launches. Considering
that they have the potential to spur
demand and help gain market share
even in a subdued demand scenario,
OEMs like Hyundai, M&M, Toyota
and Tata Motors have undertaken
new product launches in the past
six months,” Gandhi said. Despite
the decline in volume in the first
quarter, the vehicle sales growth in
this fiscal year is expected to be
around
2-4%
because
of
preponement of purchases,
specifically from the taxi and cabaggregator segment that have
higher diesel vehicle usage.

In reverse gear:
PV sales decline to
18-year low
z The downward spiral in the

automobile sector continued in the

ORIENTAL RALLY
2-4% – vehicle sales
growth expected this fiscal
(FY20)
18% – of sales came from
new models in FY17
9% – of sales constituted
new model launches in
FY18
3% – news model launches
contributed to sales in
FY19
17% – decline in
passenger vehicle sales in
April
18% – cut in production by
Maruti Suzuki in May
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second month of the current financial
year, with PV sales crashing 20.5% in
May, the highest decline in last 18
years.
Way back in September 2001, the
vehicle sales had declined by 21.91%.
PV sales in May 2019 were down
for the seventh straight month to
2,39,347 units against 3,01,238 units
in the same month last year, according
to data released by the Society of
Indian Automobile Manufacturers
(SIAM). In 10 out of the last 11 months,
the sales in PV segment saw a decline,
barring October last year, when they
were up 1.55%.
“The downhill drive continues in
May. Retail sales figures are
comparatively better than wholesale,
which shows that the industry is
taking steps to cut production.
Inventory correction is taking place.
We have not witnessed such
slowdown in the last 15 years,” SIAM
director general Vishnu Mathur said.
With this kind of a market situation,
now is the time for the government
to step in and come with some steps
to stimulate growth, he said.
SIAM has also asked the
government to reduce goods and
services tax (GST) on all categories of
vehicles from 28 % to 18 %.
SIAM deputy director general
Sugato Sen further added, “The time
has come for some serious
intervention to be made by the
government for stimulating demand
in the market. We thought that postelection, we will see some revival, but
that has not happened. This is
unprecedented.”
Domestic car sales declined 26.03%
to 1,47,546 units as against 1,99,479
units in May 2018.
Motorcycle sales last month were
down 4.89% to 11,62,373 units as
against 12,22,164 units in the same
month previous year.

AUTO NEWS

of ownership. All these resulted in
around a 13% increase in the cost of
ownership in a two-year period, Crisil
Research director Hetal Gandhi said.
Last year, the industry recorded a
growth of 5% in sales, though PV
domestic sales grew only by 2.7%.
However, owing to slowing demand,
automakers have been cutting
production across segments. In May,
totoal output cut stood at 7.97%

New energy vehicles
sales rise in China
Total two-wheeler sales declined
6.73% to 17,26,206 units compared
to 18,50,698 units in the
corresponding period last fiscal.
Sales of commercial vehicles were
down 10.02% to 68,847 units in May.
Vehicle sales across categories
registered a decline of 8.62% to
20,86,358 units from 22,83,262 units
in May 2018.
Despite the decline in volume in
the first quarter, the growth in the
current fiscal year is expected to end
at around 2-4% because of
preponement of purchases,
specifically from the taxi and cabaggregator segment, which have
higher diesel vehicle usage, according
to a Crisil Research report.
Key reasons for the sales decline in
the PV segment has been a significant
increase in the cost of ownership for
passenger cars over the last two
years. One of the reasons has been
the rising fuel cost in 2018, which
has continued in the current year as
well. Owing to higher raw material
costs, OEMs also hiked vehicle prices
in addition to the increase in
insurance costs by IRDAI, which had
a compounding impact on the cost

The new energy vehicle market
in China posted vigorous growth in
the January-April period amid a
sluggish broader automobile
sector. About 360,000 N.E.V. cars
were sold in the first four months
of the year, almost 60% more than
in the corresponding period a year
earlier, the China Association of
Automobile Manufacturers said on
May 13, Production also rose 58.5%
year-on-year. China sold 96,800
N.E.V.s in April, 18% more yearon-year, and output reached
101,600, up 25% from a year
earlier.

Volkswagen to trim as
many as 4,000 jobs
amid digital overhaul
zVolkswagen AG’s main car brand will

let as many as 4,000 general and
administrative jobs lapse while adding
at least 2,000 IT positions over the next
four years. As a result, it will manage
to avoid layoffs at its German factories
as it negotiates a major shift toward
electrification and self-driving cars.
The move, brokered with VW’s
powerful unions, includes job
guarantees through 2029. The brand
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will rely on partial retirement and
attrition to help reach targeted
staff reductions as it culls models
and focusses on new technologies
that require fewer factory workers.
With earlier job cuts, VW is on
track with a plan, which was
announced in March, to improve
profit by 5.9 billion euros ($6.7
billion) a year, the unit’s chief
operating
officer,
Ralf
Brandstaetter,
said
in
the
statement. “We are making the
company fit for the digital age in a
sustainable way.”

BMW and Jaguar to
jointly develop e-car
parts
zOn June 5, BMW and Jaguar Land

Rover said that they will jointly
develop
electric
motors,
transmissions and power electronics,
unveiling yet another industry
alliance designed to lower the costs
of developing electric cars.
Both carmakers are under pressure
to roll out zero-emission vehicles to
meet stringent anti-pollution rules,
but have struggled to maintain profit
margins faced with the rising costs of
making electric, connected and
autonomous cars.
“Together, we have the opportunity
to cater more effectively for customer
needs by shortening development
time and bringing vehicles and stateof-the-art technologies more rapidly
to market,” said BMW board member
Klaus Froehlich.
BMW and Jaguar Land Rover said
they will save costs through shared
development, production planning
and joint purchasing of electric car
components. Both companies will
produce electric drivetrains in their
own manufacturing facilities,
BMW said.

AUTO NEWS

The BMW Jaguar Land Rover pact
comes as rivals FiatChrysler and
Renault explore a $35 billion tie-up of
the Italian-American and French
carmaking groups.
Nick Rogers, Jaguar Land Rover’s
engineering director said, “We’ve
proven we can build world-beating
electric cars, but now we need to
scale the technology to support the
next generation of Jaguar and Land
Rover products.”
BMW was in talks with rival
Daimler about developing electric car
components but was also in
discussions with Jaguar Land Rover,
a company it once owned, to explore
an alliance on engines.
BMW already has a deal to supply
an eight-cylinder engine to Jaguar
Land Rover.
Carmakers are increasingly open to
sharing electric car parts as the
technology is expensive and
customers no longer buy a car based
on what engine a vehicle has.
“Carmakers are much less precious
about sharing electric car technology
because it is harder to create product
differentiation with electric car tech.
They accelerate fast, and everybody
can do quality, ride and
handling,”Carl-Peter Forster, a former
chief executive of Tata Motors and a
former BMW executive said.

30% fall in sales seen
for US auto industry by
2022: Analyst
z By 2022, the US auto industry

could be dealing with an almost 30%
drop in sales, based on predictions
by a Bank of America Merrill Lynch
auto analyst.
As per the company’s annual “Car
Wars” outlook, slower sales will
continue with falling demand. With
sales projected to fall to about 14
million vehicles in 2022, the analysts
urge automakers not to cut prices as
they did during the economic
downturn from 2007 to 2009.
Keeping profitable margins will help
investments in new technology.
US automakers are facing the
prospects of a continued trade war
with China and threats of further
tariffs up to 25% that could be
implemented
in
November.
Meanwhile, China’s auto market,
which began to shrink at the end of

2018, is facing oversaturation with
the possibility of a 7.5% fall in sales
this year.
The auto analysts believes that
launches of new vehicles in the US
auto market will boost profits. Sixty
two new product launches are
expected on an average over the next
four years, which should bring down
the showroom ages of vehicles to
around 2½ years.
The risk of having so many new
vehicle launches is overcrowding.
Crossovers and trucks make up 70%
of new introductions. By the 2023
model year, crossovers alone are
expected to grow to 149 - 25% more
than cars or trucks.
The Bank of America Merrill Lynch
auto analysts expect electric-vehicle
penetration will be at just 5% by 2025
and 15% by 2030. To compete with
traditional vehicles, autonomous
transportation has to be able to operate
at a cost of less than $1 per mile.

Vingroup launches first
Vietnamese-made
vehicle
z Vingroup, a leading Vietnamese

conglomerate, aims to manufacture
500,000 vehicles a year following
the
opening
of
its
new
manufacturing facility in June. A
subsidiary of Vingroup, VinFast is
becoming the country’s first highvolume automotive manufacturer of
vehicles made at the $1.5 billion,
335-hectare plant in Hai Phong,
northern Vietnam. The vehicles will
be competing with more-established
foreign rivals.
“Nobody believed that a
Vietnamese company could make
cars, but we have done it,”
Vietnamese Prime Minister Nguyen
Xuan Phuc said at the
opening ceremony
in Haiphong.
Vingroup is the
most
valuable
company on the Ho
Chi Minh City Stock
Exchange and is
moving into new
areas, such as
automobiles. The
group says deliveries
of
the
Fadil
hatchback will begin
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shortly, with plans to roll out an SUV
and a sedan in July.
Nguyen Viet Quang, vice chairman
of the group, said they had already
received orders for over 10,000
vehicles in total and plan to start
selling electric vehicles by the end of
the year.
In order to develop the auto parts
required, Vingroup adopted BMW
technology for the chassis, working
with a number of companies,
primarily German firms like Bosch.
The Vietnamese group will need to
pay for components and licenses to
its European partners.
Vingroup expects exports to
account for a large portion of the
approximately 500,000 vehicles it
plans to produce per year.
The Vietnamese government has
been extending its support to
Vingroup’s vehicle venture,
introducing complex quality controls
for imported cars in January 2018.
As Vietnam’s GDP grows and
spending, especially in the big cities,
increases, the consumption of
durable goods, such as cars, is
expected to rise significantly. The
country’s auto sales are expected to
hit a record of over 300,000 for 2019.
Nonetheless, the country’s auto
market is still only a quarter the size
of Indonesia’s. Toyota Motor of Japan
is the biggest single brand, with a
24% share of the auto market.
Earlier, the Vietnamese company
Xuan Kien also attempted to
manufacture homegrown cars but
had essentially abandoned its efforts
without ever launching any vehicles
by 2015. Some say the company’s
attempt was hampered by the lack
of efforts to work together with the
government..
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FY19 growth slumps to
five-year low of 6.8%
zIndia’s economy grew slower than

expected to a 20-quarter low in the
January-March period, dragging
overall growth to a five-year low in
FY19. This is the first big challenge for
the second Narendra Modi
government that took charge on May

in the year earlier.
The overall growth for FY19
slumped to a five-year low of 6.8%
compared with 7% projected in the
second advance estimates released in
February. Full-year growth in value
added terms was lower at 6.6%,
compared with 6.9% in FY18.
China’s economy, in comparison,
grew 6.4% in the quarter ended March
but for the full year, India still
remained the fastest-growing major
economy in the world.

FDI flow into India
rises 6% to $42 billion
in 2018: UNCTAD
zForeign Direct Investment (FDI) into

31. Following on from this, the central
bank is widely expected to cut interest
rates further to bolster the flagging
economy.
The provisional estimates for FY19
showed that the economy grew 5.8%
in the fourth quarter of FY19 against
6.6% in the preceding one and 8.1%

India increased by 6% to $42 billion
in 2018 with strong inflows in
manufacturing, communication,
financial services and cross-border
merger and acquisition activities
making it the sub-region’s largest
recipient, according to a UN report
on world investment flows.
India ranks 10th amongst the top
recipients of FDI in 2018, a notch
down from last year.
Global FDI flows, however, fell 13%
in 2018 to $1.3 trillion, from $1.5
trillion in the previous year — the third
consecutive annual decline,
according to UNCTAD’s World
Investment Report 2019.
The contraction was largely due to

Survey shows FY18 unemployment at 6.1%
zIndia’s unemployment rate stood at

6.1% in FY18, official data showed,
highlighting the challenge that
confronts the Narendra Modi-led
government. The data isn’t comparable
with that of past years, the government
contended, in effect seeking to refute
previous leaked reports that said they
showed the unemployment rate was at
a 45-year high.
The Periodic Labour Force Survey
(PLFS) of the National Sample Survey
Office (NSSO) released on May 31
showed the unemployment rate in the
country in FY18 was at 5.3% in rural
India and 7.8% in urban India, resulting
in overall unemployment rate of 6.1%.
“It is a new design, new metric. It
would be unfair to compare it with the past,” said chief statistician Pravin
Srivastava.
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American multinational enterprises
(MNEs) repatriating earnings from
abroad, making use of tax reforms
introduced by the country in 2017.
“FDI continues to be trapped, confined
to post-crisis lows. This does not bode
well for the international community’s
promise to tackle urgent global
challenges, such as abject poverty and
the climate crisis,” UNCTAD SecretaryGeneral Mukhisa Kituyi said.
“Geopolitics and trade tensions risk
continue to weigh on FDI in 2019 and
beyond,” he added.
FDI inflows to developing countries
in Asia rose by 3.9% to $ 512 billion
in 2018. “Growth occurred mainly in
China, Hong Kong (China),
Singapore, Indonesia and other
countries that belong to the
Association of South-east Asian
Nations, as well as India and Turkey,”
the report stated.
The tax-driven fall in FDI, which
occurred in the first two quarters, was
cushioned by increased transaction
activity in the second half of 2018.
Despite the FDI decline, the US
remained the largest recipient of FDI,
followed by China, Hong Kong
(China) and Singapore.
In terms of outward investors, Japan
became the largest followed by China
and France.

To boost economy, RBI
cuts repo rate by 25 bps
to 5.75%
z To spur economic activity, which

decelerated sharply in the JanuaryMarch quarter, the Reserve Bank of
India’s Monetary Policy Committee
(MPC) unanimously decided to cut the
policy repo rate by 25 basis points and
change the monetary policy stance
from ‘neutral’ to ‘accommodative’.
This is the third time on the trot that
the six-member MPC has decided on
a 25-basis points rate cut, making it a
hat-trick of repo rate cuts. The rate cut
also comes in the backdrop of benign
retail inflation.
Following the MPC decision, the
repo rate now stands at 5.75% against
6% earlier.
The last time the repo rate was at
5.75% in the July-September 2010
period. Earlier, the RBI had an
‘accommodative’ monetary policy
stance during the January 2015 to
early February 2017 period.
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RBI Governor Shaktikanta Das said:
“The unanimous vote reflects the
resolve of the MPC to act decisively
and to act in time…The RBI will ensure
that adequate liquidity is available in
the system for all productive
purposes. An accommodative stance
basically means that rate increase is
off the table.”
The MPC noted that growth
impulses have weakened significantly
as reflected in a further widening of
the output gap (the difference
between the actual output of an
economy and its potential output)
compared to the April 2019 policy.
A sharp slowdown in investment
activity along with a continuing
moderation in private consumption
growth is a matter of concern, the
committee said.
Das added, “The headline inflation
trajectory remains below the target
mandated to the MPC even after taking
into account the expected
transmission of the past two policy
rate cuts.
“Hence, there is scope for the MPC
to accommodate growth concerns by
supporting efforts to boost aggregate

demand, and in particular,
reinvigorate private investment
activity, while remaining consistent
with its flexible inflation targeting
mandate.”
Underscoring that out of the
cumulative 50 bps cut in repo rate
effected in February and April 2019,
just 21 bps have flowed through to
the lending rate on fresh rupee loans,
Das expected that going forward,
there will be higher and faster
transmission of the repo rate cut.
“So, this transmission (of repo rate
cut into lending rates) will naturally
find its impact on consumer loans,
consumer durables loans, two-

wheeler loans, etc. There are good
chances of interest rates on new loans
in these segments coming down,” the
Governor said.

Adani wins longawaited green light for
Australian coal mine
z On

June 14, India’s Adani
Enterprises received the go-ahead to
start construction of a controversial
coal mine in outback Australia, after a
state government approved a final
permit
on
ground
water
management.
The Carmichael mine has been a
lightning rod for climate change

Azim Premji to step down as Executive Chairman of Wipro
z Azim Premji, founder and Executive

leadership experience make him the right
Chairman of Wipro Ltd, who transformed
person to guide Wipro. He is also best
a small vegetable oil company into an
positioned to represent the interests and
$8.5-billion global IT powerhouse, will
fundamental social purpose of the largest
step down from his post at the end of his
shareholder of Wipro. I have great
tenure on July 30 and pass on the baton
confidence and trust in Rishad’s leadership
to his son, Rishad Premji.
to steer Wipro in its next phase of growth
“I wish to thank generations of
as we move forward,” Premji said.
Wiproites and their families for their
“I am humbled and honoured to be invited
contribution towards building our
to chair the board of Wipro Ltd, a company
company to what it is today. I am grateful
that has over decades demonstrated that
to our clients, partners and other
success can be built on the foundation of
stakeholders who have reposed trust and
strong values and uncompromising
confidence in us,” Premji said in a Azim Premji, founder and Executive integrity. This is a testament to the spirit
Chairman, Wipro Ltd
statement.
and dedication of thousands of Wiproites,”
The soft-spoken, Harvard-educated, 42-year-old Chairman-designate Rishad Premji said.
Rishad, Chief Strategy Officer and member of the board, Leading philanthropist
will take over as the Executive Chairman for a five-year
Premji, 73, who led the company for 53 years, is widely
term. Wipro Chief Executive Officer and Executive known as one of the greatest businessmen-philanthropists
Director, Abidail Z Neemuchwala, has been re-designated of the modern era. In March, he announced that all
as MD & CEO.
earnings from approximately 34% shares of Wipro Ltd
Azim Premji will continue to be on the board as a non- worth about ¹ 52,750 crore ($7.5 billion) would be
executive director and founder-chairman. He will also transferred to the endowment that supports the Azim
remain the Chairman of Wipro Enterprises Ltd and Premji Foundation. This took his total commitment to ¹
continue to chair the board of Wipro-GE Healthcare.
1.45 lakh crore ($21 billion), making it one of the five
“Rishad’s understanding of the global technology largest private endowments in the world, and the biggest
industry, strong strategic orientation and diverse in Asia.
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concerns in Australia, and was seen
as a factor in the surprise return to
power of the conservative Liberal/
National coalition in a national
election in May.
First acquired by Adani in 2010, the
project is slated to produce 8-10
million tonnes of thermal coal a year
and cost up to $1.5 billion, but has
been mired in court battles and
opposition from green groups.
“Within two years, we should be
able to export our first piece of coal,”
Adani Mining Chief Executive Lucas
Dow told reporters, adding that
construction work would begin soon.
The go-ahead comes after
Queensland’s Department of
Environment and Science said it had
approved Adani’s Groundwater
Dependent Ecosystem Management
Plan following a rigorous assessment
“based on the best available science.”

How ”Invest India”
keeps FDI flowing
zInvest India, a joint effort of industry

associations, the Centre and State
governments to woo foreign
investments, has yielded encouraging
results. According to the Ministry of
Commerce and Industry, the country
recorded $60.97 billion FDI inflow in
2017-18, an increase of 69% over
2013-14 when the total FDI inflow
was $36.05 billion.
Invest India is currently working
with 907 companies, with an
indicated investment worth $114
billion and employment of 1,832,551,
extending end-to-end facilitation
support. Out of these, investments
worth $21 billion and 117,252
employments have been realised till
February 2019, the Ministry informed
the Rajya Sabha.
Invest India was formed in 2009
under Section 25 of the Companies
Act 1956 with 49% equity by then
Department of Industrial Policy and
Promotion, Ministry of Commerce and
Industry and 51% shareholding by
FICCI. Invest India acts as National

Investment Promotion and
Facilitation Agency and
first point of reference for
investors in India.
The
current
shareholding pattern of
Invest India has 51%
equity
by
industry
associations (that is, 17%
each of FICCI, CII and
Nasscom)
and
the
remaining 49% by the
Centre and 19 State
governments.
“Invest India has responded to
169,230 business requests during the
period from September 2014 till date
and is actively working with several
states to build capacity and
strengthen existing Investment
Promotion Agencies as well as bring
in global best practices in investment
targeting, promotion and facilitation
areas” the Ministry said in reply to the
question asked in the Rajya Sabha.
The Ministry, in another reply, said
that to promote FDI, the government
has put in place an investor-friendly
policy, wherein except for a small
negative list, most sectors are open
for 100 per cent FDI under the
automatic route.

Indian pharma
industry expects to
treble to $120
billion by 2030: IPA
z The

reliable high drugs supplier and
achieve to grow to USD 120-130
billion by 2030, IPA said.
IPA Secretary General Sudarshan
Jain said, “The Indian pharmaceutical
industry is entering its next phase of
growth. At this critical juncture, there
is a need for stronger collaboration
between pharma companies,
government and regulatory agencies”.
He added, “Concerted efforts by
pharmaceutical companies and a
supportive ecosystem can help the
industry achieve Vision 2030,”
Strategic interventions include
increasing expenditure on healthcare
to 2.5% of GDP by 2025 from 1% now,
and to 5% by 2030, in line with the
order developed economies in Europe
and North America.
It should also encourage
investments by ensuring a stable
pricing policy and supportive
regulatory environment.

Indian pharmaceutical
Fresh Air India sale
industry is aspiring to touch USD
120-130 billion by 2030 from the
proposal readied
current USD 38 billion, industry
zThe finance ministry is preparing a
body Indian Pharmaceutical
fresh proposal for sale of Air India
Alliance (IPA) said.
flagged by EY last year on possible
The report, tilted ‘Indian
reasons of the government failing
Pharmaceutical Industry: The Way
to attract bidders for the national
Forward - Vision 2030’, is based on a
carrier. The ministry’s proposal,
research collaboration with McKinsey
to be placed before Air India
& Co and inputs from the IPA members
Specific Alternative Mechanism
and industry leaders,
(AISAM), will also include option of
IPA said in a statement. To achieve
selling either 100% or 76%
the goals of Vision 2030, the
government stake in Air India.
stakeholders need to work
on accelerating the goal of
universal healthcare across
RATES OF INDIAN RUPEE
India and the world by
Currency
10.07.2019
22.05.2019 04.04.2019
providing access to high1 US $
68.5679
69.716729 69.0639
quality affordable drugs.
1 Euro
76.9343
77.842806 77.5735
The stakeholders also need
to work on becoming the
1 Pound
85.5288
88.094013 90.8680
world’s largest and most
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India to grow fastest
amid global slip
z The World Bank’s Economic

Prospects Report, which was
released recently, has predicted 7.5%
growth for India’s economy in 201920 and two following fiscals. It has
forecast that the country would top
the chart as the fastest-growing
major economy. An accommodative
monetary policy and strengthening
credit growth will push up private
consumption and investment in the
country, with inflation hovering
below the Reserve Bank of India
(RBI)’s target of 4%.
Interestingly, the World Bank is
more optimistic than India’s own
Central Statistical Office (CSO). For
2018-19, the World Bank pegged
India’s economic growth at 7.2%
while the CSO predicted 6.8%. A
slowdown
in
government
consumption was offset by public
infrastructure spending, according to
the Bank. India’s finance secretary
Subhash Garg had attributed the
slower growth to a slew of
temporary factors such as stress in
non-banking financial companies
that affected consumption finance.
India’s growth numbers are in
contrast to the global growth
predictions. The World Bank has
predicted the global growth to be
3% for last year, 2.6% this year, 2.7%
next year and 2.8% in 2021, with
several global factors weighing it
down.

IMF cuts China’s
growth forecast
to 6.2%
z The International Monetary Fund

(IMF) trimmed its forecasts for
economic growth in China, and said
the trade war with the US is tilting
the balance of risks to the downside.
The world’s second-largest
economy is forecast to expand by
6.2% this year and 6.0% in 2020, a
10th of a percentage point down
from the previous estimate in both
cases, the fund said at a briefing in
Beijing on June 5.
“China and its partners should work
constructively
to
address
shortcomings in the trading system,”
the fund said in a release on the
completion of its annual Article IV

Amazon India is the country’s most attractive
employer, says Randstad survey
zE-commerce giant Amazon India is the most attractive employer brand in

the country followed by Microsoft India and Sony India.
According to the Randstad Employer Brand Research (REBR) 2019,
released recently, Amazon scored high on financial health, utilisation of
latest technologies and a strong reputation.
Others in the top 10 most-attractive employer brands in India for 2019
include Mercedes-Benz at 4th position, IBM (5th), Larsen & Toubro (6th),
Nestle (7th), Infosys (8th), Samsung (9th) and Dell (10th).
In line with the REBR philosophy, Google India had been inducted into
the Hall of Fame category last year, for winning the coveted title for three
consecutive years. The Randstad Employer Brand Research, covered 75%
of the global economy with 32 participating countries and more than
2,00,000 respondents worldwide.
‘Employer branding crucial’
The top driver for the Indian workforce while choosing an employer are
salary and employee benefits, followed by work-life balance and job
security. “Employer branding has emerged as a crucial positioning tool for
both companies seeking talent with must-have skills and candidates seeking
organisations that can support their aspirations of realising a meaningful
career,” said Paul Dupuis, MD and CEO Randstad India.
The survey further noted that a vast majority (55%) of Indians prefer to
work for a large multi-national corporation, while a negligible 9% preferred
start-ups.

mission to China. At the same time,
the IMF said that no further policy
stimulus would be needed to support
the domestic economy, “provided
there are no further increases in tariffs
or a significant slowdown in growth.”
China’s economy is undergoing a
domestic deceleration and rising
tensions with the US, which is raising
tariffs on Chinese exports and looking
to cut off companies such as Huawei
Technologies Co. from the American
market. President Xi Jinping said that
the output is stabilising and has
improved noticeably, the latest in a
series of official statements talking
up the strength and resilience of the
economy.
The IMF’s forecast compares with
the median estimate among
economists surveyed by Bloomberg
of 6.3% expansion in 2019 and 6%
next year. The economy showed an
across-the-broad slowdown in April,
and that trend is likely to be carried
into the coming months. The PBOC
has maintained its policy of targeted
stimulus, and fiscal policy has been
stepped up.
The IMF said that while China has
made progress on reforms, it should
allow market forces to play a more
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decisive role and accelerate its
opening up to the rest of the world.
China’s top banking regulatory
agency announced new measures to
open up its financial services industry
to foreign investors last month last
month, and the People’s Bank Of
China (PBOC) Governor Yi Gang said
earlier in the year that the bank will
focus on developing more hedging
tools to help foreign investors
manage risks.

In just 8 years, India
will overtake China as
world’s most populous
country: UN report
zAround 2027, India is projected to

overtake China as the world’s most
populous country, says the latest
report released by United Nations.
The World Population Prospects
2019: Highlights, which is published
by the Population Division of the UN
Department of Economic and Social
Affairs, provides a comprehensive
overview of global demographic
patterns and prospects.
The new population projections
indicate that nine countries — India,
Nigeria, Pakistan, the Democratic
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Republic of the Congo, Ethiopia, the
United Republic of Tanzania,
Indonesia, Egypt and the US — will
account for more than half of the
projected growth in global
population between now and 2050,
with India registering the most
increase, and the US, the least.
“Growing at a slower pace, world
population is expected to reach 9.7
billion in 2050 and could peak at
nearly 11 billion around 2100,” the
report says.
China shrinking
While India is moving towards
becoming the most populous country,
many countries, including China, are
experiencing
a
population
contraction. According to the report,
since 2010, 27 countries or areas have
experienced a reduction of one per
cent or more in the size of their
populations. This drop is caused by
sustained low levels of fertility.
Between 2019 and 2050, populations
are projected to decrease by one per
cent or more in 55 countries or areas,
of which 26 may see a reduction of at
least 10%. In China, for example, the
population is projected to decrease
by 31.4 million, or around 2.2%,
between 2019 and 2050. The report
also observes that migration has
become a major component of
population change in some countries.
Between 2010 and 2020, 14
countries or areas will see a net inflow
of more than one million migrants,
while 10 countries will see a net
outflow of similar magnitude.
“Some of the largest migratory
outflows are driven by the demand
for migrant workers (Bangladesh,
Nepal and the Philippines) or by
violence, insecurity and armed conflict
(Myanmar, Syria and Venezuela).
Belarus, Estonia, Germany, Hungary,
Italy, Japan, the Russian Federation,
Serbia and Ukraine will experience a
net inflow of migrants over the
decade, helping to offset population
losses caused by an excess of deaths
over births,” it says.

With plunging phone
sales, Huawei planning
$30-b production cut
z Huawei’s founder announced

that the Chinese telecom giant’s
overseas smartphone sales have
tumbled since the US last month

threatened to blacklist the
company, and he warned the
embattled firm would slash
production to weather the US drive
to isolate it.
The announcements by Huawei
founder and CEO Ren Zhengfei
marked the first clear indication from
the company of the impact of the US
pressure, which is being applied over
concerns in Washington that Huawei
is in bed with China’s security
apparatus.
Speaking at a panel discussion
organised by the company at
headquarters in the city of Shenzhen
in southern China, Ren was asked if
he could confirm media reports citing
anonymous sources which said its
overseas smartphone sales had fallen
by up to 40%. “Yes, (sales) have
fallen 40%,” he said. But he gave
no further details on the sales
plunge
but
a
Huawei
spokeswoman later clarified that he
was referring to a 40% fall from May
to June in the wake of the US
blacklist threat. Ren added,
however, that sales growth in
China’s
domestic
market
remained “very fast”. Huawei was
the
world’s
number
two
smartphone producer last year,
ahead of Apple and behind South
Korea’s Samsung, as well as the
largest provider of telecom
networking equipment. Huawei
has said it shipped a total of 206
million smartphones in 2018,
about half in China and half
overseas.
Will regain vitality soon
Ren, 74, said Huawei planned to
cut production by $30 billion over
the next two years to ride out the
storm. He did not specify which lines
of business would be hit most.
Huawei earned just over $100
billion in revenue in 2018, so a
$30 billion reduction
would
equate
to
about 30% of last
year’s
overall
business. But Ren,
who
compared
Huawei to a damaged
1 INR
but still-flying aircraft,
1 Euro
added
that
he
expected the company
1 UK £
to be back on track.
1Yen
“In 2021, we will
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Cities with most
billionaires
z Hong

Kong, Beijing,
Shenzhen and Hangzhou are
among the top 15 cities with
the most billionaires in the
world, according to the sixth
edition of Wealth-X’s
Billionaire Census report.
New York tops the rankings,
being home to 105
billionaires last year. China
had 285 billionaires, their
total wealth reaching $996
billion last year, while the
US had 705 billionaires,
the highest worldwide,
with a combined net worth
of more than $3 trillion.

regain our vitality and (continue to)
provide services to human society,”
he said. The US campaign has
already spurred a number of major
technology companies, including
leading semi-conductor suppliers
and brands such as Facebook and
Google, to suspend cooperation
with Huawei. In an analysis,
global consultancy Eurasia
Group said Huawei “has little
hope of staying on the global
cutting
edge
in
either
smartphones or networking
technology as long as it remains
on the US Entity List.”
“Over time, this will erode
Huawei’s ability to offer globally
competitive products, and the
company will likely be forced to
resort to selling second-best
products in the domestic
Chinese market as it seeks to
rebuild its international business
without US technology,” it said.
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NATURAL RUBBER (INDIA)
(Rs. /Quintal, Ex-Kottayam)
Grade
RSS 4
RSS 5
ISNR 20
Latex (60% drc)
(Source: Rubber Board)
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(Price of Rubber Chemicals as on 15-03-2017)

(BASIC SELLING PRICE w.e.f. 01-04-2018)
Basic price excluding excise duty/cess, sales
tax and any other charges.
Product
Accelerators
Pilcure MBT
Pilcure MBTS
Pilcure F
Pilcure CBS
Pilcure MOR
Pilcure ZDC
Pilcure ZMBT
Pilcure ZDBC
Pilcure ZBzDC
Pilcure TBzTD
Pilcure TMT

Price
(Rs. /Kg)
320.00
330.00
360.00
400.00
440.00
210.00
325.00
280.00
420.00
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Antioxidants/Antidegradants
Pilflex 13
Pilnox TDQ

370.00
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Prevulcanisation Inhibitor
Pilgard PVI
Pilnox SP

500.00
240.00

Mafatlal House, 3RD Floor,
H.T. Parekh Marg,
Backbay Reclamation,
Churchgate,
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Tel.No.:91-22-66576100/108/142

NOTE:
1) All prices are basic prices, exclusive of GST and any
other levies as applicable

ACCELERATOR TMTD
ACCELERATOR ZDC
ACCELERATOR CBS
ACCELERATOR MBT
ACCELERATOR MBTS
ACCELERATOR ZDBC
ACCELERATOR ZMBT
ANTIOXIDANT SP
ANTIOXIDANT TDQ
ALUMINIUM SILICATE
BITUMIN
BONDING AGENTS
CALCIUM SILICATE
CHINA CLAY
CALCIUM CARBONATE PRECIPITATED
CALCIUM CARBONATE ACTIVATED
CRUMB RUBBER-TRC 40
CARBON BLACK-ORDINARY
CARBON BLACK(HAF/GPF/FEF/SRF/ISAF)
D.O.P./D.B.P.
EBONITE DUST-(BROWN)
EBONITE DUST-(BLACK)
FACTICE - BROWN
FACTICE - WHITE
GRAPHITE POWDER
LIGHT MAGNESIUM CARBONATE
LIGHT MAGNESIUM OXIDE
PINE TAR - Synthetic
PARAFFIN WAX
PROCESS OIL
PETROLEUM JELLY (WHITE)
PETROLEUM RESIN
PRECIPITATED SILICA
RECLAIM RUBBER-BLACK
SULPHUR
SYNTHETIC RUBBERS
SYN.RED OXIDE
SOLVENTS-MEK, TOLUENE ETC.
STEARIC ACID(GODREJ)
SILICONE EMULSION
TALCUM POWDER
TITANIUM DIOXIDE
WHITING POWDER(P&W)
WOOD ROSIN
ZINC HYDROXIDE
ZINC STEARATE
ZINC OXIDE-(RUBBER GRADE)
ZINC OXIDE (WHITE SEAL)

200.00
224.00
360.00
250.00
285.00
297.00
305.00
219.00
225.00
13.00
41.00
ON REQUEST
13.50
6.50
15.00
17.00
23.00
40.00
ON REQUEST
ON REQUEST
55.00 95.00
32.00
99.00
90.00
50.00
ON REQUEST
ON REQUEST
68.00
ON REQUEST
ON REQUEST
100.00
86.00
52.00
35.00
24.00
ON REQUEST
50.00
ON REQUEST
78.00
70.00
10.00
ON REQUEST
6.50
108.00/115.00
20.00
65.00
125.00
199.00

**
**Please note it is difficult to stick to prices especially minerals and
petroleum products as they fluctuate widely on weekly basis.
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